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Risk Warning

This Report contains certain forward-looking statements with respect to the financial
position, operational results and business of the Group. These forward-looking statements
are, by their nature, subject to significant risk and uncertainties because they relate to
events and depend on circumstances which may occur in the future and are beyond our
control. Therefore, the forward-looking statements reflect the Group’s current views with
respect of future events and are not a guarantee of future performance. Actual results may
differ from the information contained in such forward-looking statements.
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Important Notice

The Board of Directors, the Supervisory Committee and
the Directors, Supervisors and senior management of the
Company warrant that this annual report is true, accurate
and complete and does not contain any false records,
misleading statements or material omission and jointly
and severally take legal responsibility.

The 2017 annual report (this “Report”) has been reviewed
and approved at the 6th meeting of the 8th session of
the Board in 2018. All Directors have attended the Board
meeting to review and approve this Report, among which
Director Liu Chong participated in the meeting by way
of voting via correspondence. All Directors warrant, and
there is no dissenting opinion as to, the truthfulness,
accuracy and completeness of this Report.

The proposed profit distribution plan of the Company for
2017 as considered and approved by the Board is based
on the total share capital of the Company as at the record
date of dividend payment for 2017, a cash dividend of
RMB2.70 (tax inclusive) per 10 shares will be distributed
to all Shareholders; no bonus share will be issued and no
share will be converted from reserves into share capital.
The proposed dividend is expected to be payable on or
around 20 July 2018. The annual dividend distribution
proposal for 2017 shall be submitted to the Company’s
general meeting for consideration and approval.

Mr. Wang Hong, person-in-charge of the Company
and chairman of the Board, Mr. Mai Boliang, CEO and
president, and Mr. Zeng Han, general manager of the

financial management department, person-in-charge of
accounting affairs and head of the accounting department
(the financial controller), hereby warrant the truthfulness,
accuracy and completeness of the financial statements
contained in this Report.

No substantial Shareholder of the Company utilised the
funds of the Company for non-operating purposes during
the Reporting Period.

The financial statements of the Company and its
subsidiaries have been prepared in accordance with the
CASBE. The financial statements of the Group for 2017
prepared in accordance with CASBE have been audited by
PricewaterhouseCoopers zhong Tian LLP, who has issued
an audit report with unqualified opinions on the financial
statements.

This Report contains forward-looking statements in
relation to subjects such as future plans, which do not
constitute any specific undertakings to investors by the
Company. Investors should be aware of investment risks.

This Report has been published in both Chinese and
English. In the event of any inconsistency between the
two versions, the Chinese version shall prevail.
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Definitions

For the purpose of this Report, unless the context otherwise requires, the following terms shall have the meanings set

out below:
Items
“A Share(s)”
(or "RMB-denominated Ordinary

Share(s)”)

“A Share(s) Share Option Incentive
Scheme”

"Articles of Association”
“Board”

“C&C Trucks”

“CASBE"

“CFE"

U

“CIMC" or “Company"

“CIMC Enric”

“CIMC Finance Company”

“CIMC Financial Leasing Company”

Definitions

domestic ordinary share(s) with a nominal value of RMB1.00 each in the
share capital of the Company, which are listed on the Shenzhen Stock
Exchange and traded in Renminbi.

share option incentive scheme of China International Marine Containers
(Group) Co., Ltd. considered and approved at the extraordinary general
meeting of the Company on 17 September 2010.

“The Articles of China International Marine Containers (Group) Co., Ltd.".
the Board of the Company.

C&C Trucks Co,, Ltd. (00 0 O 0O OO 0O 0O), acompany incorporated in
the PRC with limited liability in 2009 and a non-wholly-owned subsidiary
of the Company.

Accounting Standards for Business Enterprises — Basic Standard and 38
Specific Accounting Standards issued by the Ministry of Finance of the
PRC, and application guidance and interpretations to CASBE and other
related regulations.

China Fire Safety Enterprise Group Limited, a company incorporated in
the Cayman Islands with limited liability, the shares of which are listed on
the main board of the Hong Kong Stock Exchange (Stock Code: 445).

China International Marine Containers (Group) Co., Ltd. (O O O O O
000000 O0ooooooaon),ajoint stock company incorporated
in the PRC with limited liability, the A shares of which are listed on the
Shenzhen Stock Exchange and the H Shares of which are listed on the
main board of the Hong Kong Stock Exchange.

CIMC Enric Holdings Limited (O O 0 O O 0O O O O O O), a company
incorporated in the Cayman Islands with limited liability in 2004, the
shares of which are listed on the main board of the Hong Kong Stock
Exchange (Hong Kong stock code: 3899) and a non-wholly-owned
subsidiary of the Company.

CIMC Finance Co., Ltd., a company incorporated in the PRC in 2010 and
a wholly-owned subsidiary of the Company.

CIMC Financial Leasing Co., Ltd., a company incorporated in the PRC in
2007 and a wholly-owned subsidiary of the Company.
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“CIMC HK"

“CIMC Investment”

“CIMC Modular”

“CIMC Offshore”

“CIMC Offshore Engineering”

“CIMC Qianhai Leasing”

“CIMC Raffles”

“CIMC Skyspace Real Estate”

“CIMC Transportation”

“CIMC Tianda”

“CIMC Vehicle (Group)”

“Corporate Governance Code”

“CSRC”

China International Marine Containers (Hong Kong) Limited (DO OO O
000000 oddoadao), acompany incorporated in Hong Kong in
1992 and a wholly-owned subsidiary of the Company.

Shenzhen CIMC Investment Co, td* (0 0 D 00O 00O 0O O0O)a
company incorporated in the PRC in 2011 and a wholly-owned subsidiary
of the Company.

CIMC Modular Building Investment Company Limited (DO OO0 0 00O
0 0000), acompany incorporated in the PRC in 2013 and a wholly-
owned subsidiary of the Company.

CIMC Offshore Holdings Limited, a company incorporated in Hong Kong
in 2009, and a wholly-owned subsidiary of the Company.

CIMC Offshore Engineering Co., Ltd., a company incorporated in the PRC
in 2016 and a wholly-owned subsidiary of the Company.

CIMC Qianhai Financial Leasing (Shenzhen) Co., Ltd., a company
incorporated in the PRC in 2014 and a wholly-owned subsidiary of the
Company.

CIMC Raffles Offshore (Singapore) Limited, a company incorporated in
Singapore in 1994 and a wholly-owned subsidiary of the Company.

Shenzhen CIMC Skyspace Real Estate Development Co., Ltd, a company
incorporated in the PRC in 1998 and a non-wholly-owned subsidiary of
the Company.

CIMC Transportation Equipment (International) Holdings Limited (O 0O 0O O
OD000000000000O0), acompany incorporated in Hong Kong
in 2007 and a wholly-owned subsidiary of the Company.

Shenzhen CIMC-Tianda Airport Support Co., Ltd. (0000000000
0 00O 0), acompany incorporated in the PRC in 1992 and a non-wholly-
owned subsidiary of the Company.

CIMC Vehicle (Group) Co.,Ltd. (0D O O OO0 O OO O O O), a company
incorporated in the PRC in 1996 and a non-wholly-owned subsidiary of
the Company.

the Corporate Governance Code contained in Appendix 14 of the Hong
Kong Listing Rules.

China Securities Regulatory Commission.
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Definitions

“Shareholder(s)”

“Shenzhen Listing Rules”

“Shenzhen Stock Exchange”
“Supervisor(s)”
“Supervisory Committee”

“SESKYC”

“US$” or “U.S. dollars”

“Ziegler”

uo/ "
(o]

the holder(s) of A share(s) and H share(s) of the Company.

Rules Governing the Listing of Securities on the Shenzhen Stock
Exchange.

the Shenzhen Stock Exchange.

the supervisor(s) of the Company.

the Supervisory Committee of the Company.

Shenzhen Sky Capital Co., Ltd. (O O O O O O O O O O), a company
incorporated in the PRC in 2011 and a wholly-owned subsidiary of the

company.

United States dollars, the lawful currency of the United States of
America.

Albert Ziegler GmbH, a company incorporated in Germany and a non-
wholly-owned subsidiary of the Company:.

percentage.
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Glossary

ONE Model

QHSE

Semi-submersible Drilling Platform

TEU

Optimization Never Ending, the lean management system of the Group.

A management system that guides and controls an organisation in respect
of Quality, Health, Safety and Environmental aspects.

A semi-submersible drilling platform is a mobile oil rig; the upper part of the
hull structure is the working deck and the lower part comprises two lower
hulls, with the parts connected by support columns. When in operation, the
lower hulls are submerged into the water. A semi-submersible platform is
generally used in deep seas with water depths ranging from 600-3,600m.
The platform typically uses a dynamic positioning system for positioning.

Twenty-foot equivalent unit, also known as a standard unit (a container with
a length of 20 feet, a height of 8 feet and 6 inches and a width of 8 feet),
being used to measure the volume of a container.
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The Company was incorporated in Shenzhen, Guangdong Province, the PRC under the PRC Company Law on 14 January
1980 and was named as “China International Marine Containers Co., Ltd" (0 0 000000 00O O O O O O) upon
incorporation. After being restructured as a joint stock limited company in December 1992, and publicly offered A shares
and B shares which were listed on the Shenzhen Stock Exchange in 1994, the Company changed its name to “China
International Marine Containers (Group) Co., Ltld." (D0 0000000000000 O0OO0O) in 1995. The A shares of
the Company were listed on the Shenzhen Stock Exchange on 8 April 1994 and its H shares were listed by introduction
on the main board of the Hong Kong Stock Exchange on 19 December 2012. The Company is the first enterprise in China
with its B shares converted into H shares listed on the main board of the Hong Kong Stock Exchange.

The Group is a world leading equipment and solution provider in the logistics and energy industries and is principally
engaged in the manufacture of containers, road transportation vehicles, energy, chemical and liquid food equipment,
offshore engineering equipment and airport facilities equipment as well as the provision of relevant services, including
the design and manufacture of international standard dry containers, reefer containers, regional special containers, tank
containers, road tank trucks, natural gas equipment and static tanks, road transportation vehicles, heavy trucks, jack-up
drilling platforms, semi-submersible drilling platforms, special vessels, passenger boarding bridges, air cargo handling
systems, ground vehicles with specific purpose and automatic parking system and the provision of relevant services. In
addition, the Group is also engaged in logistics service, real estate development, finance and other businesses. Through
business expansion and technology development, we have formed an industry cluster focusing on key equipment and
solutions provided for the logistics and energy industries.

l. COMPANY INFORMATION

Legal Name in Chinese: 0o0o0o0oo0oDooooocooooooon

Abbreviated Chinese Name: oooo

Company Name in English: China International Marine Containers (Group) Co., Ltd.

Abbreviated English Name: CImMC

Legal Representative: Wang Hong

Authorised Representatives: Mai Boliang, Yu Yugun

Registered Address and Address of 8th Floor, CIMC R&D Centre, 2 Gangwan Avenue, Shekou,
Head Office: Nanshan District, Shenzhen, Guangdong, PRC

Postal Code: 518067

Principal Place of Business in 3101-2 Infinitus Plaza, 199 Des Voeux Road Central, Hong Kong
Hong Kong:

Company Website: http://www.cimc.com

Email Address: shareholder@cimc.com
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CONTACT PERSONS AND MEANS OF COMMUNICATION

Secretary to the Board, Company Secretary:

Contact Address:

Contact Telephone:
Facsimile:
Email Address:

Representative of Securities Affairs:
Contact Address:

Contact Telephone:
Facsimile:
Email Address:

Assistant Company Secretary:
Contact Address:

Contact Telephone:

Facsimile:

Email Address:

CHANGES IN REGISTRATION

Uniform social credit code:
First Registration Date of the Company:
First Registration Place of the Company:
Registration at the End of the

Reporting Period:
Change of the Controlling Shareholder:

INFORMATION DISCLOSURE

INSPECTION

Designated Newspapers for Information
Disclosure:

Authorised Websites on which this Report
is Made Available:

Legal Website:
Places at which this Report is Available:

Yu Yugun

CIMC R&D Centre, 2 Gangwan Avenue, Shekou, Nanshan District,
Shenzhen, Guangdong, PRC (Postal code: 518067)

(86 755)2669 1130

(86 755)2682 6579

shareholder@cimc.com

Wang Xinjiu

CIMC R&D Centre, 2 Gangwan Avenue, Shekou, Nanshan District,
Shenzhen, Guangdong, PRC (Postal code: 518067)

(86 755) 2680 2706

(86 755) 2682 6579

shareholder@cimc.com

Shen Yang

3101-2 Infinitus Plaza, 199 Des Voeux Road Central, Hong Kong
(852) 2232 7318

(852) 2805 1835

shareholder@cimc.com

91440300618869509)
14 January 1980
Shenzhen Administration of Industry and Commerce

Same as the above
No controlling Shareholder

AND LOCATIONS FOR DOCUMENTS FOR

A Shares: “China Securities Journal”, “Securities Times”, and
“Shanghai Securities News”
A Shares: www.chinfo.com.cn

H Shares: www.hkexnews.hk

WWW.Cimc.com

Office of the Secretary to the Board of the Company, CIMC R&D
Centre, 2 Gangwan Avenue, Shekou, Nanshan District, Shenzhen,
Guangdong, PRC (Postal code: 518067)
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STOCK INFORMATION OF THE COMPANY

Stock Exchange on which A Shares
are Listed:

Abbreviated Stock Name for A Shares:

Stock Code:

Stock Exchange on which H Shares are
Listed:

Abbreviated Stock Name for H Shares:

Stock Code:

Shenzhen Stock Exchange

CIMC
000039
Hong Kong Stock Exchange

CIMC, ZJHD (Note)
02039, 299901 (Note)

Note:  Both the abbreviated stock name and the stock code were only used by the original B Shareholders of the Company in the PRC in
respect of their trading of H Shares of the Company after H Shares of the Company were listed on the Hong Kong Stock Exchange.

OTHER RELEVANT INFORMATION

Hong Kong Share Registrar:

Hong Kong Lawyers:

PRC Lawyers:

Auditors:

The Certified Public Accountants as
the Signatories:

Computershare Hong Kong Investor Services Limited
Rooms 1712-1716, 17th Floor, Hopewell Centre, 183 Queen’s Road
East, Wan Chai, Hong Kong

Paul Hastings
21-22/F, Bank of China Tower, 1 Garden Road, Central, Hong Kong

Commerce & Finance Law Offices
6/F, NCI Tower, A12 Jianguomenwai Avenue, Beijing, PRC

PricewaterhouseCoopers Zhong Tian LLP
11th Floor, PricewaterhouseCoopers Centre, 2 Link Square, 202 Hu
Bin Road, Huangpu District, Shanghai, PRC

Zhou Weiran, Cai Zhifeng

1
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l. CHANGE OF ACCOUNTING POLICIES AND CORRECTION OF ACCOUNTING
ERRORS

Retrospective adjustment to or restatement of the accounting data for prior years by the Company due to
change of accounting policies and correction of accounting errors

O Yes v NoO

Unit: RMB thousand

Changes
from the
previous year 2015
2017 2016 to this year (Restated)
Revenue 76,299,930 51,111,652 49.28% 58,685,804
Net profit attributable to Shareholders and
other equity holders of the Company 2,509,242 539,660 364.97% 2,026,613
Net profit attributable to Shareholders and
other equity holders of the Company after
deducting non-recurring profit or loss 1,367,068 511,420 167.31% 1,751,645
Net cash flows from operating activities 4,275,379 2,341,619 82.58% (3,610,223)
Basic earnings per share (RMB/share) 0.81 0.14 478.57% 0.74
Diluted earnings per share (RMB/share) 0.81 0.14 478.57% 0.73
Weighted average return on net assets 8% 2% 6% 8%
1
Changes
from the
end of the As at
As at As at previous year the end
the end the end to the end of 2015
of 2017 of 2016 of this year (Restated)
Total assets 130,604,379 124,614,748 4.81% 107,057,065
Net assets attributable to Shareholders and
other equity holders of the Company 32,460,927 29,285,970 10.84% 28,687,635

Whether there are corporate bonds

O Yes v NO
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I[I.  KEY ACCOUNTING DATA AND FINANCIAL INDICATORS OF THE GROUP FOR
THE LAST FIVE YEARS

Unit: RMB thousand

For the year ended 31 December

(Changes)
from the
previous
year to this 2015
Income statement items 2017 2016 year (Restated) 2014 2013
Revenue 76,299,930 51,111,652 49.28% 58,685,804 70,070,855 57,874,411
Operating profit 4,171,685 1,202,884  246.81% 3,039,854 3,297,874 3,370,835
Profit before income tax expense 4,409,241 1,702,051 159.05% 3,302,470 3,570,416 3,562,720
Income tax expense 1,250,826 967,068 29.34% 951,825 536,438 928,222
Profit for the year 3,158,415 734,983  329.73% 2,350,645 3,033,928 2,634,498
Including:
Net profit attributable to
Shareholders and other equity
holders of the Company 2,509,242 539,660 364.97% 2,026,613 2,477,802 2,180,321
Profit or loss attributable to
minority Shareholders 649,173 195,323 232.36% 324,032 556,126 454,177
Net profit attributable to
Shareholders and other equity
holders of the Company after
deducting non-recurring profit
or loss 1,367,068 511,420 167.31% 1,751,645 2,142,682 1,343,090

Unit: RMB thousand



China International Marine Containers (Group) Co., Ltd.
Annual Report 2017

Chapter I
Summary of Accounting Data and Financial Indicators

Unit: RMB thousand

For the year ended 31 December

(Changes)
from the
previous
year to
Cash flow items 2017 2016 thisyear 2015 2014 2013
Net cash flows from operating
activities 4,275,379 2,341,619 82.58% (3,610,223) 6,434,477 2,749,926
Net cash flows from investing
activities (1,580,105) (6,854,655) 76.95% (12,584,781) (11,553,782) (6,504,459)
Net cash flows from financing
activities (3,537,153) 7,511,046 (147.09%) 16,505,663 3,940,986 3,632,937
]
Changes
from the
previous
year to
this year 2015
Key financial indicators 2017 2016 (%) (Restated) 2014 2013

Basic earnings per share

attributable to Shareholders of

the Company (RMB/share) 0.81 0.14 478.57% 0.74 0.93 0.82
Diluted earnings per share

attributable to Shareholders of

the Company (RMB/share) 0.81 0.14 478.57% 0.73 0.92 0.81
Net cash flows from operating
activities per share (RMB/share) 1.43 0.79 81.01% (1.21) 2.41 1.03

Net assets per share attributable
to Shareholders and other
equity holders of the Company
(RMB/share) (Total shares based
on ordinary shares outstanding

at the end of the year) 10.88 9.83 10.68% 9.63 8.34 7.77
Weighted average return on net
assets (%) 8% 2% 6% 8% 12% 11%

Weighted average return on
net assets after deducting non-
recurring profit or 10ss (%) 4% 1% 3% 7% 10% 7%
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KEY FINANCIAL INDICATORS OF THE GROUP BY QUARTER DURING THE

REPORTING PERIOD

Unit: RMB thousand

2017

The first ~ The second The third The fourth

quarter quarter quarter quarter

Revenue 14,675,987 18,711,165 20,575,554 22,337,224
Net profit attributable to Shareholders and

other equity holders of the Company 509,681 287,217 512,482 1,199,862
Net profit attributable to Shareholders and

other equity holders of the Company after
deducting non-recurring profit or loss 452,699 412,384 519,601 (17,616)
Net cash flows from operating activities 95,458 (763,674) 4,300,859 642,736

Significant differences exist between the above financial indicators or their sums and the related financial
indicators in the quarter reports and semi-annual reports disclosed by the Company

O Yes v No

15
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IV. NON-RECURRING PROFIT OR LOSS ITEMS AND AMOUNTS OF THE GROUP
FOR THE LATEST THREE YEARS

Unit: RMB thousand

2016

ltems 2017 (Restated) 2015
Gains/(loss) on disposal of non-current assets 15,635 264,552 (17,588)
Government grants recognised in profit or loss for the

current period 472,626 497,336 298,893
Gains or losses from changes in fair value arising from

holding financial assets at fair value through profit or

loss and financial liabilities at fair value through profit

or loss, and investment gains arising from disposal

of financial assets at fair value through profit or loss,

financial liabilities at fair value through profit or

loss and available-for-sale financial assets, and gains

or losses from changes in fair values of investment

properties subsequently measured at fair value,

except for the effective hedging activities relating to

the Group's ordinary activities 125,295 399,704 122,659
Net gains from disposal of long-term equity investments 458,808 361,353 3,333
Reversal accounts receivable provided for bad debts

on an individual basis - - 12,461
Other non-operating income and expenses other than

the above items 335,255 139,625 (18,689)
Other profit/loss items defined as non-recurring profit/

loss items 143,549 (1,362,915) 18,330
Effect of income tax (326,880) (422,180) (101,996)
Effect of minority interests (after tax) (82,114) 150,765 (42,435)
Total 1,142,174 28,240 274,968

Reasons and explanations on the Company’s non-recurring profit or loss items as defined under the Explanatory
Announcement No. 1 on Information Disclosure by Companies Offering Securities to the Public — Non-Recurring
Profit or Loss (the “Explanatory Announcement No. 1”) and the recurring profit or loss items which are listed as
non-recurring profit or l0ss items under the requirements of the Explanatory Announcement No. 1.

O Applicable v/ Not Applicable

The Company did not define the non-recurring profit or loss items as defined and listed under the Explanatory
Announcement No. 1 as recurring profit or loss items during the Reporting Period.
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V. ITEMS AT FAIR VALUE

Unit: RMB thousand

Profit or loss Cumulative
arising from  changes in Impairment
Balance at changes in fair value  provisions  Balance at

beginning fair value  recognised accrued end of
of the Year for the Year in equity for the Year the Year
Financial assets:
1. Financial assets at fair value
through profit or loss in the
Reporting Period (excluding
derivative financial assets) 138,072 56,175 - - 183,303
2. Derivative financial assets 326,969 20,202 - - 328,751
3. Hedging instruments 1,306 - 3,734 - 1,360
4. Available-for-sale financial assets 33,244 = (2,776) - 440,656
Sub-total of financial assets 499,591 76,377 958 - 954,070
Investment properties 1,752,608 5,344 446,976 - 1,679,189
Total 2,252,199 81,721 447 934 - 2,633,259
Financial liabilities (203,041) 29,595 - - (40,832)
Total 2,049,158 111,316 447 934 - 2,592,427

VI. DIFFERENCES IN ACCOUNTING DATA UNDER DOMESTIC AND FOREIGN
ACCOUNTING STANDARDS

1. Differences in net profits and net assets prepared under International Accounting Standards and CASBE

O Applicable v/ Not Applicable

2. Differences in net profits and net assets prepared under foreign accounting standards and CASBE

O Applicable v/ Not Applicable

3. Reason for differences in accounting data under domestic and foreign accounting standards

O Applicable v/ Not Applicable
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Dear Shareholders,
| am pleased to submit
to you the annual report
of the Group for the year

ended 31 December 2017,
and would like to express
my sincere gratitude for
your long-term support on
behalf of the Board.

In 2017, global economy improved rapidly, international
trade and industrial production resumed growth with
an increase of 3.8%. The economic trend in developed
economies such as the United States, Japan, etc., was
overall positive, and the economy in major emerging
markets and developing economies rose steadily.
During the year, international oil prices ascended after
suppression and rose steadily in the third quarter, and the
prices for other major commodities also rebounded. In
2017, China continued to deepen its supply-side structural
reform, strengthened its financial regulations and the
national economy continued to stabilise positively and
operated smoothly, achieving an exhilarating annual GDP
growth rate of 6.9%.

Benefiting from the recovery in the global and domestic
economy, the Group’s major business segments achieved
favourable results during the Reporting Period, with their
annual revenue and profit increasing as compared with
the same period of the previous year. The Group persisted
its strategic positioning of “Manufacturing + Service
+ Finance”, and strived to capture the opportunities
brought by market changes by means of vigorously
advancing strategic upgrade and business transformation,
adjustment to the production capacity allocation,
innovation in technologies and business models and
management of operational compliance risk. The Group
expanded its coverage on emerging industries and
innovation business, realised quality growth in sustainable
production and operation, achieved fruitful operating
results, while vigorously performing its corporate social
responsibilities. Details are given as follows:
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OPERATING RESULTS

In 2017, the Group's revenue amounted to RMB76.300
billion (2016: RMB51.112 billion), representing a
year-on-year increase of 49.28%, the net profit attributable
to Shareholders and other equity holders of the Company
amounted to RMB2.509 billion (2016: RMB0.540 billion),
representing a year-on-year increase of 364.97%, and
the basic earnings per share amounted to RMBO0.81
(2016: RMBO0.14), representing a year-on-year increase of
478.57%.

BUSINESS DEVELOPMENT

In 2017, in the face of the recovery trend in the global
and domestic economy, the principal business segments
of the Group seized opportunities, took initiative and
made significant breakthrough in such areas as business
integration, structural adjustment, technological upgrade,
global market penetration and introduction of external
funds:

During the Reporting Period, benefiting from the continued
recovery trend in global economy and the lower base in
2016, the Group's container manufacturing business had a
significant year-on-year increase in the number of orders.
Revenue and net profit have both shown significant
growth. In 2017, in support of the state’s environmental
laws and regulations and the implementation of action
plans, the Group's container manufacturing business
has actively carried out environmental transformation
and upgrade, with environmental technology and
materials including water-based paint, solvent
recovery and environmentally-friendly floors receiving
continued application and promotion, and has gradually
terminated the use of oil-based paint and materialised
a complete change from oil-based paint to water-based
paint in container production as well as a large-scale
environmental upgrade in container plants, setting a good
example across the container industry. At the same time,
each investment proceeded smoothly as planned and
significant progress in propelling initiatives in respect of
making optimisation adjustments to production capacity
structure and asset structure was achieved.

During the Reporting Period, the Group’s road
transportation vehicle business continued to improve
its global business plan, while optimising existing
business and seizing business growth opportunities.
Amid external adverse conditions of product demand
decline in the European Market, the segment managed
to enhance profits from existing business and vigorously
promoted corporate transformation and upgrade through
technological advancement, which laid a solid foundation
for the sustainable development of the global semi-trailer
operation of CIMC Vehicle (Group). In respect of the
overseas market, with the decline in business for van
trucks and refrigeration trucks in the North American
market, through the comprehensive application of the
demonstrative Dongguan manufacturing management
system in the North American plant, through the
application of the demonstrative advanced manufacturing
and digital manufacturing technology adopted in the
Dongguan plant, improvement in efficiency, quality and
product profitability, the Group's road transportation
vehicle business realized steady profits for the North
American market. Through pursuing selected market
segments and offering niche products and seizing the
opportunities arising from the building product boom in
Vietnam, emerging markets recorded a rebound in results.
Amidst the reshaping of the Australian market, and after
reorganization, MLI (Marshall Lethlean Industries Pty.
Ltd) focused on the primary business of tank trucks and
recorded a drastic reduction of losses from the previous
year. The European market continued to maintain steady
business development in SDC (SDC Trailers Limited)
and business growth in LAG (Lag Trailers NV Bree), and
focused on rapid assembly of core products to achieve a
successful transformation, thus strengthening profitability
and achieving sustainable development. The Group
recorded semi-trailer sales of 66,000 units domestically.
Sales and profits increased significantly with a general
recovery for building type products. Primary truck types
such as ordinary dump trucks, concrete mixer trucks
and granule tank trucks have all recorded rapid growth.
In 2017, CIMC Vehicle produced more than 120,000
semi-trailers, ranking No. 1 globally in terms of output and
sales of semi-trailers. Products including skeletal trailers,
tank trucks, etc. continued to maintain leading global
position.
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In 2017, as international oil prices recovered, and using
natural gas as an alternative fuel to replace oil regained
its attraction, the market demand for natural gas storage
and transport equipment gradually recovered. During the
Reporting Period, the principal business of the energy,
chemical and liquid food equipment business of the Group
remained basically stable. On 15 August 2017, CIMC Enric,
as the restructuring investor, completed the acquisition
of the entire equity interests of SinoPacific Offshore &
Engineering Co., Ltd. (“SOE") and changed its name to
“Nantong CIMC SinoPacific Offshore & Engineering Co.,
td.(ooOoOoo0oO00oO0O0O00000)" Notonly is SOE
a global leader of the small- and medium-sized liquefied
gas vessels market segment, it is also a pioneer in the
domestic offshore engineering and construction industry,
ranking high in the global market share. The acquisition
of SOE will fulfill the equipment and engineering service
capabilities of CIMC Enric's entire natural gas industry
chain and allows it to accomplish its strategic deployment
both on land and at sea, thereby completing an integrated
land and marine value chain of natural gas purification,
liguefaction, storage and transport equipment.

In 2017, the global offshore engineering market
environment remained austere in spite of rebound in
oil prices, the market demand for offshore engineering
equipment was very weak. The Group’s offshore
engineering business focused on strategic products
and proactively explored market potential, leveraged
on its advantage to design and build its own platform,
extending its business horizontally and vertically in the
offshore engineering equipment sector. In respect of
the construction and delivery of platforms, “Blue Whale
No. 1" successfully completed the national-level lease
for drilling combustible ice in the South China Sea.
Other projects under construction were basically near
completion or under repairs and maintenance. This
year, 2 platform-based projects and 9 projects of theme
yacht and marine ranching platforms have completed
construction and delivery. In respect of new orders,
through the development of differentiated products and
services, the adverse impacts caused by a downturn in
the industry were mitigated. In respect of R&D capabilities,
currently, the technical reserve for the 7th-Generation
Ultra-deepwater Platform, the BT5000 Economical
Mid-deepwater Platform, the FPSO, the cruise ships, and
the development equipment and dismantling equipment
for offshore oil fields have been completed.
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During the Reporting Period, the logistics service business
of the Group adhered to the development concept of
“equipment changes logistics”, advancing its strategic
focus, enhancing network deployment, and concentrating
on five major business directions, namely container
service, marine transport service and project logistics,
multimodal transport, equipment logistics and contract
logistics. The domestic railroad cold chain transport
had made a successful breakthrough by opening and
operating the China-Europe, China-Asia Railroad Express
in the Eastern China region. During the year, the Group
attained the qualification of “freight broker”. Progress
has been made for its “Belt and Road” layout in Africa.
Logistics Equipment has entered new business territories
such as ship paints.

During the Reporting Period, benefiting from the Ministry
of Transport’s policies on “Administrative Rules on Highway
Driving of Overloading Vehicles" (O O 000000000
0O 0O 0O) (commonly referred to as “921" new policies), the
domestic heavy truck industry experienced exponential
growth. The heavy truck business of the Group continued
to focus on market demand and main products in the
region. While improving its standard and mature products,
it also refined its product offerings, launched E-series
mid-level tractor products, deployed a series of trucks
and developed products for the vehicle transport market,
leading to a significant decrease in operating loss. The
heavy truck business achieved material breakthrough in
its domestic development, and launched a self-developed
electronic truck for which is currently actively applying
for new energy vehicle qualification licenses. In respect
of the international market, C&C Trucks developed a new
business model for delivering full truckload and spare
parts and the first batch of spare part products have been
delivered. C&C Trucks turned around the past strategy of
a single marketing channel and has laid a solid foundation
for the development of international businesses in 2018.

During the Reporting Period, the Group's airport
facilities business recorded a satisfactory growth in both
revenue and profit. Its boarding bridge business led the
industry with a continued tender success rate level of
over 95% for the domestic projects it bid for during the
year. Market shares of the airport shuttle bus and food
vehicle business grew steadily. Operational capability of
the automated logistics system business continued to
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MANAGEMENT REFORMS AND
DEVELOPMENT STRATEGIES

In 2017, the Group continued to advance its business
transformation and upgrade and transformation of its
management model. With “Manufacturing + Service
+ Finance” as its strategic positioning, the Group has
formed an industry structure spanning the two major
areas, i.e. logistics and energy, and determined the
main business sectors with established industry-leading
advantages and good development prospects while
exploring and deploying in the emerging industries
which will help us to exert our advantages. It possessed
the core and professional management team able to
undertake the strategic management and business
operation of various business sectors. During the
Reporting Period, a number of upgrades were made to
manufacturing operations. For example, “0 O O 0O " was
implemented to promote automation in the container
business segment. CIMC Vehicle (Group) started the
construction of the demonstrative Zzhumadian Plant
and Yangzhou Plant where trailers will be produced by
applying modularized, digitalized, automated and smart
manufacturing. Automated logistics operation continued
to be proceeded in the airport business segment.
Responding to the central government’s call for mass
entrepreneurship and innovation, the Group, taking into
account its own strengths, and carried out “0 O O O,
explored and proceeded to build platforms for mass
entrepreneurship and innovation by the end of 2017.
The task is to identify and to develop a group of new
businesses as well as to develop and to foster a group
of new entrepreneurs. It serves as a tipping point for
the transformation and upgrade of CIMC by helping to
bring in new models and new businesses that may direct
the Group’s future development, besides contributing
to high-quality growth of the Group. At the same time,
informatization was upgraded and remodeled through
executing the ERP information system project; group-wide
digitalization has been pressed further ahead; a new focus
has been set on management upgrade and innovative
development; supports have been provided for the
upgrade of manufacturing operation and integration of
informatization and intelligentization, which in turn helped
to enhance operating and management capability and
create new values.
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In respect of management model, the Group has made
adjustments to the level-based 5S Management System
and strengthened the evaluation and appraisal of the
mechanisms and processes such as strategic planning,
management reporting, operating results, and internal
control audit, thus ensuring the effective progress of the
Group's overall strategy. In respect of management of
refined manufacturing capabilities, the Group's refined
ONE Model of “continuous improvement, relentless
determination” continued to extend to both ends of the
value chain from the manufacturing site, with a focus on
the improvement on comprehensive criteria, i.e., delivery
cycle, inventory and efficiency. In respect of advancing of
the diversified ownership reform, the Group completed
the additional H Share issue at the end of 2015 and key
management and employees participated in subscription,
through which the long-term interests binding mechanism
was realised, resulting in further implementation of
our culture of “people-oriented and mutual business”,
laying a solid foundation for the Group’s long-term
development. As regards internal institutional reform,
changes have been made to some systems. For instance,
our procurement department has turned into a sharing
centre and internal investment management has been
strengthened. Also, decision making ability and speed
have been improved due to efficient and effective running
of the Group’s capital management committee.

The year 2017 is the second year for China’s 13th Five-
Year Planning. The Group responded actively to the state
strategies of the “Belt and Road” and “Made in China
2025 Planning”, and conducted research and exploration
on various areas including intelligent manufacturing,
Industry 4.0 and logistics equipment automatic processing
system. The Group's achievements in the development of
globalisation and the concept of “the world’s local CIMC
(00000000 0O) also met with recognition of the
market and investors. The Group developed a wide range
of financing channels in a bid to improve the liquidity of
assets. For example, Skyspace Real Estate introduced
Country Garden as investor and the airport business was
injected into CFE. During the year, the Group entered into
strategic cooperation with distinguished enterprises such
as Baowu Steel, Sinopec, Hilton Hotel group, ProLogis,
Country Garden, Gree, Zhuhai Yinlong, SAP, CNOOC, China
Construction Steel Structure and Tianan Cyber Park,
introducing national industrial funds and social capital to
enhance its capital strength, laying a solid foundation for
the Group's growth with better quality in the future.
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CORPORATE GOVERNANCE

In 2017, the Company proactively completed the events
such as various governance inspection and system
construction on schedule and continued to establish and
optimise its risk management structure while enhancing
its corporate governance system and improving
its standardised operation in compliance with the
requirements of laws and regulations, including the PRC
Company Law, PRC Securities Law, Corporate Governance
Guidelines for Listed Companies, as well as the standards
for the corporate governance of listed companies by
CSRC Shenzhen Bureau, Shenzhen Stock Exchange and
the Hong Kong Stock Exchange. Besides ensuring sound
internal development, the Company’s internal control
function helps the fulfilment of social responsibilities.
In November 2017, as a drafting committee member
of the ISO 37001: Anti-bribery Management Systems,
the Company was invited to participate in the Global
Compliance & Anti-Corruption Summit. CIMC Tianda, our
subsidiary, was the first company in China being awarded
the ISO 37001: Anti-bribery Management Systems
certificate.

CORPORATE SOCIAL RESPONSIBILITY

In 2017, responding to the national government advocacy
and following the vision and strategy of corporate
social responsibility, and upholding the sustainable
development featuring safety, environmental protection
and green concepts, the Group has taken sustained
and effective measures and actions, and assumed
more social responsibilities. Also, the Group tightened
the HSE regulatory management, published a social
responsibility report and its first Environmental, Social and
Governance Report, striving to become an eco-enterprise
capable of coordinating all stakeholders for a balanced
development. We have achieved improvements and
progress in science development, new industrialisation,
fair operations, environmental conservation, production
safety, rights and interests of customers and consumers,
win-win cooperation, employee relations and community
involvement and development.

DIVIDEND DISTRIBUTION

Based on the Group's 2017 operating results and taking
into full account the Group's overall financial position,
the Board recommended a final dividend of RMB0.27 per
share (including applicable taxes) for the year of 2017. The
proposed dividend is expected to be payable on or around
20 July 2018. The annual dividend distribution plan for
2017 shall be submitted to the Company’s Shareholders’
meeting for consideration.

FUTURE PROSPECTS

Looking ahead to 2018, the global economy is likely
to maintain its growth momentum as the U.S. Dollars
enters the era of rising interest rates and the economies
of Europe and Japan continue to improve. The Chinese
economy will continue to deepen its structural reform,
increase growth quality and efficiency as well as maintain
steady growth. However, with the US tax reforms, interest
rate hikes and the tightening of monetary quantitative
easing by the European Central Bank as well as a new
emerging awareness of trade protectionism, the global
environment for development will be more complex and
volatile while economic growth faces more uncertainties
with further increasing risks.
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In 2017, the operating condition of the global shipping
industry witnessed a notable improvement following
self-adjustment; the trade volume of container transport
took a rebound. According to the latest prediction made
by CLARKSON (a globally leading analyst), the growth
of global container trade reached 5.0% in 2017 and will
continue to grow at this rate in 2018, which will favour
the Group’s container manufacturing business. As the
European and U.S. economies managed to sustain
recovery, the commodities markets worldwide are
recovering gradually. Along with the better demand for
resources and increasing governmental infrastructure
projects, the market is expected to improve. The
“Thirteenth Five Year Plan” on Energy Development (J O
00 0"00 0"0 00)issued by the National Energy
Administration in 2016 sets out the target of natural
gas consumption accounting for 10% of primary energy
consumption in 2020. The Natural Gas Development
Report of China (2016) 00 O O O O O O O 0O(2016
00)0) jointly issued by the Oil and Gas Department of
the National Energy Administration (0 O O O 0O O 0O O)
and other ministries and departments, raises a series of
policies for promoting the use of natural gas. In the 2017
Government Work Report, it is first advocated to use
clean energy vehicles. The energy, chemical and liquid
food equipment business of the Group is positioned for
more favourable policy environment, and its long-term
development prospect is still promising. In 2018, it is
expected that the global energy structure will not undergo
any fundamental change and fossil fuel will remain as
the main energy source with natural gas having the
greatest growth potential. Although the Brent crude oil
price reached almost USD70 per barrel at the end of
2017, global offshore engineering equipment business is
gradually leaving its worst times behind and offshore oil
and gas investments are gradually recovering. Growth in
demand for offshore engineering equipment fluctuates
cyclically, and as offshore oil and gas investments
accelerate, orders for offshore engineering equipment
began to rebound in 2017, therefore it is expected that
niche markets (such as FLNG, the Group's environmentally
friendly mega deepwater floating production storage
unit (FPSO) and FSRU) will be driven by new growth
momentums in the future. As the logistics business of the
Group benefits from the enforcement of numerous open
market policies in 2018, greater market demand and room
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for development are envisioned. With the investment in
domestic airport construction on the rise and opportunity
for entering the overseas market around the corner, the
domestic and overseas markets of the Group's airport
equipment business promise great opportunities for
development. The Group anticipates major business
breakthroughs as to the global market and will keep on
improving its product lines under the airport business
segment. On the other hand, logistics business will see
hefty growth in line with the rapid growth of e-commerce,
especially following the acquisition of automated sorting
technology.

In 2018, facing the more complex global economic and
financial situation, the Group will adhere to its strategy
of "Manufacturing + Service + Finance”, and continue to
determinedly promote the transformation and upgrade
of its business, stay customer-oriented, and extend its
reach from manufacturing to service, aiming to provide
comprehensive solutions with life-cycle products. The
Group will continue to increase its capability of global
operation, optimise its business and assets, speed up
the industrial integration and foster the industrial chain.
In respect of technology upgrade, business model and
management mechanism, it will keep innovating with
risks controlled. It will strive to capture market changes
and conduct its deployment in emerging and innovative
industries while continuing to develop its existing
businesses. The Group will uphold its cultural philosophy
of “people-oriented and mutual business” and the faith
in made-in-China, maintain a stronger sense of risk, and
have its entire people united to achieve sustained “quality
growth” and enhance its Shareholders’ value.

Wang Hong
Chairman
Shenzhen, the PRC
March 2018
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BUSINESS SUMMARY

The Group is principally engaged in the manufacture of modern transportation equipment, energy, chemical
and liquid food equipment, offshore engineering equipment and airport facilities, as well as the provision of
relevant services, including the design, manufacture and service of international standard dry containers,
reefer containers, regional special containers, tank containers, wooden container floorboards, road tank trucks,
natural gas equipment and static tanks, road transportation vehicles, heavy trucks, jack-up drilling platforms,
semi-submersible drilling platforms, special vessels and airport facilities. In addition, the Group is also engaged
in logistics service, industrial city development, finance and other businesses. Currently, the Group ranks No.
1 in the world in terms of output and sales of containers, and also, the Group is one of the world’s leading
manufacturers of road transportation vehicles and one of the leading high-end offshore engineering equipment
enterprises in China.

During the Reporting Period, there was no material change in the principal business model of the Group. During
the Reporting Period, the products and businesses contributing 10% or more to the Group’s revenue included
container manufacturing, road transportation vehicles, energy, chemical and liquid food equipment and logistics
services business.

REVIEW OF PRINCIPAL BUSINESSES DURING THE REPORTING PERIOD

Overview

In 2017, global economy improved rapidly, international trade and industrial production resumed growth. The
economic trend in developed economies such as the United States, Japan, etc., was overall positive, and the
economy in major emerging markets and developing economies rose steadily. During the year, international oil
prices ascended after suppression, and the prices for other major commodities also rebounded, China continued
to deepen its supply-side structural reform, and the national economy continued to stabilise positively and
operated smoothly, achieving an annual GDP growth rate of 6.9%.

Benefiting from the recovery in the global and domestic economy, during the Reporting Period, the Group's
revenue amounted to RMB76.300 billion (2016: RMB51.112 billion), representing a year-on-year increase of
49.28%; the net profit attributable to Shareholders and other equity holders of the Company amounted to
RMB2.509 billion (2016: RMB0.540 billion), representing a year-on-year increase of 364.97%; and the basic
earnings per share amounted to RMB0.81 (2016: RMB0.14), representing a year-on-year increase of 478.57%.
Among the principal businesses of the Group, the revenue of the container manufacturing business, the road
vehicle business and the energy, chemical & liquid food equipment business significantly increased; the offshore
engineering business’ revenue significantly decreased as affected by the continued downturn in the industry; the
logistics services business, the airport facilities business and the industrial city development business achieved
relatively fast growth in their revenues; improvement on the heavy truck business continued; and the financial
business remained basically stable.
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Consolidated Operating Results

Unit: RMB thousand

Percentage

2017 2016 change

Revenue 76,299,930 51,111,652 49.28%

Operating profit 4,171,685 1,202,884 246.81%
Net profit attributable to Shareholders and

other equity holders of the Company 2,509,242 539,660 364.97%

Net cash flows from operating activities 4,275,379 2,341,619 82.58%

Net (decrease)/increase in cash and cash
equivalents (895,810) 3,079,544 (129.09%)

Review of Operations of Major Business Segments
Container Manufacturing Business

The Group's container manufacturing business mainly deals with standard dry containers, reefer containers
and special reefers. The Group has the capacity to produce a full series of container products with independent
intellectual property rights. The special reefers mainly includes 53-foot inland North American containers,
European wide containers, bulk containers, special reefer containers, foldable containers and other products.
During the Reporting Period, the Group remained at top No. 1 in terms of output and sales of containers in the
industry.

In 2017, the global economy was in a trend of continued recovery. The shipping volume growth rate was higher
than market expectations. The growth in shipping volume has driven the increase in container supply. To
respond to a shortage in container supply, customers generally increased their procurement of new containers.
Meanwhile, most of the plants in the domestic container manufacturing industry had upgraded their production
lines to using water-based paint in the first half of 2017 in accordance with the environmentally-friendly water-
based paint self-discipline convention in the industry. The use of water-based paint increased production costs,
thus affecting the effective production capacity in the industry in the short term. Prices for raw materials such as
steel have started to increase since the second quarter of this year. These factors caused new container prices
to steadily remain at a high level after continued growth in the first quarter of this year, while the number of
orders and container prices in 2016 was relatively at a low level, and the year-on-year base was low, as a result,
we recorded a significant year-on-year increase in the overall sales volume and the revenue of the container
manufacturing industry in 2017.

In 2017, the implementation of a series of environmental laws and regulations, led by the new version of the “Law
on the Prevention and Control of Atmospheric Pollution” 0 O 0 O O O O O 0), as well as action plans in China has
put environmental pressure on the traditional manufacturing industry in China, such as the container manufacturing
industry. The Group’s container manufacturing business has actively carried out environmental transformation
and upgrade, with environmental technology and materials including water-based paint, solvent recovery and
environmentally-friendly floors receiving continued application and promotion. During which, before April 2017,
the Group has gradually terminated the use of oil-based paint for its standard dry containers across the nation in
compliance with the demands stated in the “Container Industry Self-Discipline Convention”* 0 OO0 00 00O O O 0),
and materialised a complete change from oil-based paint to water-based paint in container production as well as a
large-scale environmental upgrade in container plants, setting a good example across the container industry.
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During the Reporting Period, affected by the continued recovery in global trade and the lower base in 2016,
the Group’s container manufacturing business had a significant year-on-year increase in the number of orders.
Revenue and net profit have both shown significant growth, among which, the accumulated sales volume of
ordinary dry containers reached 1,308,900 TEUs (2016: 587,300 TEUS), representing a year-on-year increase
of 122.87%; the accumulated sales volume of reefer containers reached 109,100 TEUs (2016: 79,700 TEUS),
representing a year-on-year increase of 36.89%. The container business of the Group recorded a revenue of
RMB25.047 billion (2016: RMB11.067 billion), representing a year-on-year increase of 126.32%; and the net profit
was RMB1,463 million (2016: RMB363 million), representing a year-on-year increase of 302.52%; among which,
ordinary dry containers recorded a sales revenue of RMB17.719 billion (2016: RMB5.691 billion), representing
a year-on-year increase of 211.33%, reefer containers recorded a sales revenue of RMB3.274 billion (2016:
RMB2.236 billion), representing a year-on-year increase of 46.46%; special reefers recorded a sales revenue of
RMBA4.808 billion (2016: RMB3.553 billion), representing a year-on-year increase of 35.30%.

In 2017, the container manufacturing business of the Group welcomed the arrival of a comprehensive recovery
after persevering through the lows last year. By actively adopting measures to counter issues concerning the
suspension of water-based paint production line for engineering upgrade, the difficulty in recruiting frontline staff
as well as measures to raise collaboration among production, supply and sales, the container manufacturing
business of the Group achieved excellent results, and at the same time, it also achieved significant progress
in propelling initiatives in respect of making optimization adjustments to production capacity structure and
asset structure. Each investment proceeded smoothly as planned: the relocation project of the Group's
container production base in Fenggang, Dongguan has been officially launched, and some of its subprojects
have commenced construction, and is expected to be completed and put into operation in 2018. The container
segment’s Dalian base and the Yangzhou base made progress in its transformation and upgrade, it completed
the scheme design of the transformation and upgrade with some assets being enlivened or disposed. In addition,
the Group and the Container Industry Association worked together to promote full coverage of the water-based
paint engineering upgrade in container production lines across the entire industry and use this to promote
upgrade and comprehensive compliance with standards regarding HSE in all plant.

To seize the opportunity of urban renewal, accelerate land commercialisation projects and increase value of
resources held currently, in August 2017, Southern CIMC (a wholly-owned subsidiary of the Company) entered
into a relocation compensation agreement with China Merchants Shekou Industrial Zone Holdings Co., Ltd. in
respect of three land parcels (with a total area of 61,005.5 square meters, the “Prince Bay Land") located at the
north side of Gangwan Avenue in Shekou Industrial Zone, obtaining the relocation compensation has brought a
positive impact on the Group's financial results in 2017. The Group has invested and declined production with the
new container production lines in Pingshan, Shenzhen in order to address the inadequate production capacity
caused by the relocation and production suspension of the Prince Bay Land. For relevant information, please
refer to the relevant announcement published on China Securities Journal, Shanghai Securities News, Securities
Times, Cninfo website (www.cninfo.com.cn), the website of the Hong Kong Stock Exchange (www.hkexnews.hk)
and the Company’s website (www.cimc.com) on 3 August 2017.

Road Transportation Vehicle Business

With “the world’s local CIMC (0D O 0 O O 00O 0O O)" as its business philosophy, CIMC Vehicle (Group), a subsidiary
of the Group, is a globally leading road transportation vehicle manufacturing group, providing global customers
with various special vehicle products, key parts of special vehicles and sales services. As of the end of the
Reporting Period, CIMC Vehicle (Group) has established 25 production and research and development bases in
China, North America, Europe and emerging markets, and developed different product lines for special vehicles
consisting of 10 series and more than 1,000 models, including container semitrailers, flatbed/staked-side semi-
trailers, low-flatbed semi-trailers, vehicle loaded semi-trailers, stake trucks, van trucks, tank trucks, dump trucks,
sanitation trucks and special vehicles, covering major domestic and international markets.
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In 2017, the global manufacturing industry and trade resumed growth. The market demand for semi-trailers in
the U.S. slightly declined. The economy of the European market has been gradually recovering, but the overall
demand for semi-trailers dropped due to the impact of Brexit. The emerging markets saw significant economic
recovery. The Southeast Asian market is growing steadily while some regions are unstable. The Chinese
market benefited from the extended impacts of the implementation of the GB1589 policy promulgated by the
central government in 2016 and the continued domestic stringent governance against overloading, and road
transportation vehicle products were strong in demand. Meanwhile, more domestic infrastructure projects have
commenced construction, which boosted the growth of demand for intelligent urban muck trucks.

During the Reporting Period, the Group’s road transportation vehicle business continued to achieve growth in all
aspects. The annual accumulated sales was 163,000 units (sets) (2016: 123,100 units (sets)), representing a year-
on-year increase of 32.41%. The sales revenue was RMB19.521 billion (2016: RMB14.695 billion), representing
a year-on-year increase of 32.84%, and achieved a net profit of RMB1,018 million (2016: RMB767 million),
representing a year-on-year increase of 32.78%. The increase in revenue and net profit is primarily due to the
Chinese market's positive business performance, the European and North American market performing better
than expected and the recovery of some regional markets in emerging markets.

During the Reporting Period, CIMC Vehicle (Group) continued to improve its global business plan, while optimising
existing business and seizing business growth opportunities. Amid external adverse conditions of product
demand decline in the European market, the segment managed to enhance profits from existing business and
promote corporate changes and upgrade through technological advancement, which laid a solid foundation for
the sustainable development of the global semi-trailer operation.

In respect of the domestic market, in 2017, through seizing the opportunity presented by the increased demand
in the PRC market, new regulations and industry governance as well as strategies to “consolidate market
position of skeletal trailers” and “expand business of lightweight flatbed stake trucks,” CIMC Vehicle (Group)
recorded semi-trailer sales of 66,000 units (sets) domestically. Sales and profits increased significantly with a
general recovery for building type products. Primary truck types such as ordinary dump trucks, concrete mixer
trucks and granule tank trucks have all recorded rapid growth.

In respect of the overseas market, with the decline in business for van trucks and refrigeration trucks in the
North American market, through the application of the demonstrative advanced manufacturing and digital
manufacturing technology adopted in the Dongguan plant, improvement in efficiency, quality and product
profitability, CIMC Vehicle (Group) realized steady profits for the North American market in 2017. Through
pursuing selected market segments and offering niche products and seizing the opportunities arising from the
building product boom in Vietnam, emerging markets recorded a rebound in results. In the Australian market,
after reorganization, Marshall Lethlean Industries Pty. Ltd. focused on the primary business of tank trucks and
recorded a drastic reduction of losses from the previous year. The European market continued to maintain steady
business development in SDC Trailers Limited and business growth in LAG (Lag Trailers NV Bree), and focused
on rapid assembly of core products to achieve a successful transformation, thus strengthening profitability and
achieving sustainable development.

During the Reporting Period, CIMC Vehicle (Group) initiated the planning and construction of a digital system at
its core plant as well as a comprehensive upgrade in refrigeration truck manufacturing technology and foaming
technology.

31



China International Marine Containers (Group) Co., Ltd.
Annual Report 2017

Chapter IV
Report of the Board

Energy, Chemical and Liquid Food Equipment Business

The Group’s subsidiary CIMC Enric is principally engaged in the design, development, manufacturing, engineering
and sales of various transportation, storage and processing equipment widely used in three sectors, namely
energy, chemical and liquid food equipment, as well as provision of relevant technical and maintenance services.
Its energy and chemical equipment products and services are supplied throughout China and are exported to
Southeast Asia, Europe and North and South Americas; and from its production base in Europe, its liquid food
equipment products and services are offered worldwide. CIMC Enric has established a business landscape
featuring “the world’'s local CIMC (0 O O OO 0O O O O)” based on its production bases located in China and
Europe.

In 2017, international oil prices increased, global natural gas market recovered, propelling the natural gas
market globally, especially the accelerating growth of volume of import and export of LNG. The PRC government
has closely introduced and implemented a series of policies concerning the utilisation of natural gas, pricing
mechanisms, infrastructure construction and operation management, in particular the Notice on Opinions
on Accelerating the Utilisation of Natural Gas 00 0 O 0 O O 0O O O O O O O) jointly issued by the National
Development and Reform Commission and thirteen ministries and commissions in July 2017, to accelerate the
utilisation of natural gas for urban and industrial use, gas-fired electricity generation, vehicle and transportation
and other areas and domestic natural gas consumption will be back on track in attaining high speed growth.
At the same time, under increasingly stringent environmental policies, China has commenced a large scale
project of “coal-to-gas”, which has sparked a substantial increase in demand for natural gas in the domestic
market and has stimulated the demand for LNG storage and transport equipment. In addition, the relevant
regulatory provisions for the transportation of hazardous goods are increasingly thorough, with the government
encouraging multimodal transportation, construction of logistics infrastructure and facilities, establishment of
multimodal pilot projects and further development of multimodal hubs and stations, which will facilitate the
penetration of the Group's tank containers in the logistics industry in China.

During the Reporting Period, benefited by the growing market demand, the energy, chemical and liquid food
equipment business of the Group recorded revenue of RMB11.846 billion (2016: RMB9.354 billion), representing a
year-on-year increase of 26.65%. The net profit was RMB474 million (2016: loss of RMB893 million), turning losses
into profits. The revenue from the energy equipment business, one of the three main business segments of CIMC
Enric, was RMB4.959 billion (2016: RMB3.241 billion), representing a year-on-year increase of 53.01%, the revenue
from the chemical equipment business was RMB3.026 billion (2016: RMB2.472 billion), representing a year-on-
year increase of 22.41%; and the revenue from the liquid food equipment business was RMB2.686 billion (2016:
RMB2.255 billion), representing a year-on-year increase of 19.11%.

Energy equipment segment: during the Reporting Period, with the recovery of the global LNG industry, the PRC
government has accelerated actions to develop natural gas as the main energy source of the modern clean
energy sector. With various positive factors such as the implementation of the large scale “coal-to-gas” project
and the increasingly stringent environmental policies, the demand for CIMC Enric’s LNG transport vehicles has
substantially increased, and sales volume of LNG bottles, LNG storage tanks and refilling stations and equipment
point-to-point supply have continuously increased. The segment has also received sizeable orders for maritime
LNG equipment, LNG multimodal transport tanks, and construction of cryogenic city peak reserve and receiving
terminal stations. CIMC Enric adopted suitable diversification and localisation competitive strategies amidst
increasing market competition, and in accordance to market changes, made adjustments to product pricing as
well as production allocation and business structures of the LNG and CNG businesses as and when appropriate.
In addition, on 15 August 2017, CIMC Enric, as the restructuring investor, completed the acquisition of the entire
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equity interests of SOE and changed its name to “Nantong CIMC SinoPacific Offshore & Engineering Co., Ltd. (O
000000000000 00)" Notonly is SOE a global leader of the small- and medium-sized liquefied gas
vessels market segment, it is also a pioneer in the offshore engineering and construction industry. The acquisition
of SOE helps fulfill the equipment and engineering service capabilities of CIMC Enric’s entire natural gas industry
chain and allows it to accomplishing its strategic deployment both on land and at sea, thereby completing an
integrated land and marine value chain of natural gas purification, liquefaction, storage and transport equipment.
Based on the insolvency analysis reports provided by SOE's bankruptcy manager and other available information.
During the Reporting Period, a further impairment provision of RMB105,549,000 was made by CIMC Enric for
amounts due from SOE. The impairment provision is also included in the 2017 consolidated financial report of the
Group. For relevant information, please refer to the relevant announcements published by the Company in China
Securities Journal, Shanghai Securities News, Securities Times, Cninfo website (www.cninfo.com.cn), the website
of the Hong Kong Stock Exchange (www.hkexnews.hk) and the Company’s website (www.cimc. com) on 4 August
2017, 16 August 2017 and 28 August 2017.

Chemical equipment business segment: during the Reporting Period, CIMC Enric reported outstanding
performance amidst intense market competition. Sales of various types of tank containers achieved excellent
results. Meanwhile, as mainstream customers have attached increasing importance to the improvement of
containers’ large-volume, lightweight, total dimensions and functions, the segment has increased investment for
the development of products for customers with special requirements, with a year-on-year increase of nearly
50% in production of some special tank containers in 2017. In addition, due to the United States repealing China’s
anti-dumping policies on refrigerants, and China’s stricter domestic environmental governance and supervision
on the elimination of outdated and surplus production capacities, the demand for gas tank containers of CIMC
Enric has significantly increased, with a year-on-year significant increase in production in 2017. During the
Reporting Period, the segment actively promoted the general application of safer and more efficient equipment
and technologies for containerised storage and transportation in order to consolidate its leading position
in the global market. In May 2017, Xinjiang exported liquid chemical products to Europe through the China-
Europe Railway Express’ “New Europe” (Xinjiang — Europe — Mediterranean region) for the first time, with all of
the tank containers used during the transport of these chemical products manufactured by CIMC Enric. The
tank containers from CIMC Enric have established a land-based channel for China-Europe tank container liquid
chemical transportation, which will promote resource sharing and economic development of the countries along
the route.

Liquid food equipment business segment: through the renowned brands of “Ziemann Holvrieka” and “Briggs”,
the segment was equipped with competitive technical strengths derived from world-leading capabilities in the
manufacturing of beer production equipment, proven business results and global brand influence. The diverse
geographic locations of production facilities in Europe and China has equipped the segment with a solid ability
in comprehensive coordination over global production, procurement, operation and regional marketing. During
the Reporting Period, the segment was based in China and Europe, and has expanded its production capacity
in China and its market network in Asia to further implement the expansion plans to global markets such as
the Southeast Asian market. The segment strives to transfer Europe’s advanced production technologies and
expertise into China’s businesses, enabling the integration of “European technology” and “Chinese innovation”.
Meanwhile, the segment will explore more business opportunities and revenue sources in American regions
and emerging markets. Leveraging on its high-level beer production equipment and technical capabilities, the
segment will move towards the integration of engineering, procurement and construction as well as horizontal
business diversification in less aggressively competitive industries such as the pharmaceutical, distillation, and
bio-fuel industries.
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Offshore Engineering Business

Established under CIMC Raffles, a subsidiary of the Group, are 4 R&D and design companies, 3 construction
bases and 6 operation and management companies, whose integrated operation model comprises design,
procurement, manufacture, construction, commission and operation, and possesses the capability of mass
and industrialised construction of high-end offshore engineering equipment and other special vessels. They
are also one of the leading contractors of high-end offshore engineering equipment in China and have always
participated in international competitions within the offshore engineering market. Their major businesses include
the design and construction of semi-submersible drilling platforms, semi-submersible accommodation platforms,
jack-up drilling platforms, jack-up accommodation platforms, gas compression jack-up units, liftboats, floating
production storage vessels, crane vessels, pipe-laying vessels, OSV, ocean tugs, mid-to-high-end yachts and
other vessels with its products covering a majority of offshore engineering products.

Since 2000, due to the limits on production by OPEC to support oil prices, shale oil production has significantly
increased and led to a substantial change in supply-demand profile for crude oil around the world. The pricing
pattern of crude oil has been shifted from marginal demand-dependant to marginal cost-dependent. Meanwhile,
international geopolitical political environment has led to a drastic fall in international crude oil prices, which
resulted in the global offshore engineering industry entering into a period of in-depth adjustment, market
contraction and industry loss. Offshore oil and gas projects have started to witness signs of recovery with the
depletion of shale oil available for mining both in volume and production. Since 2017, international oil prices have
risen after hitting bottom in 2016 and offshore oil investments have rebounded.

Under the significant impact of the continued downturn in the industry and due to the significant shrink in new
orders acquired, the revenue of CIMC Raffles decreased significantly with loss further increased during the
Reporting Period. In 2017, the offshore engineering business of the Group recorded sales revenue of RMB2.485
billion (2016: RMB4.306 billion), representing a year-on-year decrease of 42.28%, the net loss amounted to
RMB1,039 million (2016: loss of RMB213 million), representing a year-on-year increase of 388.82%.

Faced with the severe environment in the international offshore engineering market, CIMC Raffles has been actively
promoting business transformation and composition, extending into relevant diversified businesses with oil and
gas industry as the core business, establishing a business structure to stabilise product fluctuations, making a
breakthrough of its capability to integrate leading design/core equipment upstream, and developing engineering
operations and high-end services downstream in order to achieve the transformation from a company that only
manufactures oil rig equipment to one that provides holistic solutions in the offshore engineering business. CIMC
Offshore Engineering leveraged on its advantage to design and build its own platform, extending its business
horizontally and vertically in the offshore engineering equipment sector. For sectors already engaged, CIMC
Offshore Engineering added in products such as FLNG, FSRU, disassembly platform, luxury cruise ship, offshore
complex and recreational fishing platform. It will also expand its business to the electrical equipment industry and
the new energy industry, which include products such as offshore wind turbines and floating power barges.

In respect of the construction and delivery of platforms: in 2017 “Blue Whale No. 1" of CIMC Raffles successfully
completed the national-level lease for drilling combustible ice in the South China Sea. CR600 has secured the
Petrobras lease before the end of the year. Other projects under construction were basically near completion or
under repairs and maintenance. This year, 2 platform-based projects and 9 projects of theme yacht and marine
ranching platforms have completed construction and delivery, among them, the Victory (Shengli) 90 meters drilling
platform and "HYSY 162" test drilling platform constructed for China National Offshore Oil Corporation (CNOOC)
respectively were completed on time and within budget and were highly acclaimed by customers. With regards
to the reconstruction business, large repair and modification projects such as HYSY 981 and the Xingwang drilling
platform were completed.
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In respect of new orders: through strengthening the development of differentiated products and services, the
adverse impacts caused by a downturn in the industry were mitigated. In April 2017, CIMC Raffles entered into
a letter of intent for the construction of deep sea breeding equipment with a potential worth of USD250 million
with Ocean Aquafarms AS Company in Norway at the China-Norway Government Cooperation Summit. In May,
the “Blue Whale Project” achieved great success for the combustible ice lease in the South China Sea. The Blue
Whale platform, highly praised by Premier Li Kegiang as “a valuable piece of equipment of a great nation”, set a
world record in gas production, which not only proves the reliability of CIMC Raffle’s equipment but also indicates
that CIMC Raffles achieved its transformation from simply being an equipment manufacturing company into
an upstream drilling company. In December, CIMC Raffles entered into a construction contract with Petrobras
for the EPC of a FPSO hull in the Netherlands, the amount of which is approximately RMB1.1 billion, achieving a
successful transformation from “focus on drilling” to “integration of drilling and mining”. In addition, during the
year, CIMC Raffles contracted for 15 jack-up marine ranching platform and 2 deep water net cages with ranch
clients in Shandong Province, which saw the breakthrough of high-end ocean fisheries.

In respect of R&D capabilities: Bassoe Technology, Brevik Engineering, Ocean Engineering Design & Research
Institute of CIMC and CIMC Marine Engineering Academe Co., Ltd., four design companies under the Group
located in Sweden, Norway, Shanghai and Yentai respectively, have national offshore oil drilling platform R&D
centers and national engineering laboratories of general assembly research and development of offshore
engineering. Currently, the technical reserve for the 7th-Generation Ultra-deepwater Platform, the BT5000
Economical Mid-deepwater Platform, the FPSO, the cruise ships, and the development equipment and
dismantling equipment for offshore oil fields have been completed.

Logistics Service Business

The logistics service business of the Group adheres to the development concept of “equipment changes
logistics”, advancing its strategic focus, enhancing network deployment, and concentrating on five major
business directions, namely container service, marine transport service and project logistics, multimodal
transport, equipment logistics and contract logistics.

In 2017, the development of the domestic logistics industry remained in the basic trend of moderating growth
with a stable and positive outlook. The State issued the Railway Container Multimodal Transport Development
Plan for the “Thirteenth Five-Year Plan,” with the strong development of domestic multimodal transport, and the
focus is to extend railway lines into inland ports, free trade zones and bonded ports. The volume of containers
transported via railwater transport as well as the transport volume of the China-Europe Railway Express
continued to increase. The use of standardised basic loading units, such as pallets and containers, is promoted,
and connectivity to the Internet was enabled through the use of sensors. Traditional transport, warehousing
companies were encouraged to extend their services upward and downward along the supply chain, expand
international joint transport service and build a resource-sharing logistics platform that integrates “the Internet +
professional logistics.”

In 2017, the Group's logistics service business recorded a revenue of RMB8.195 billion (2016: RMB7.129
billion), representing a year-on-year increase of 14.95%; net profit was RMB86 million (2016: RMB359 million),
representing a year-on-year decrease of 75.95%. The decrease in net profit is primarily due to the profits from
the same period of last year including income from disposal of equity interests in subsidiaries.
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During the Reporting Period, the Group's logistics service business opened a new chapter of “transformation and
upgrade, growth with quality.” The Group's volume of containers handled continues to be the highest in China
while the sales volume of second hand containers set a new historical high. The “three horizontal, one vertical”
multimodal transport network plan is rolling out steadily. The multimodal transport network of automobile
vehicle and components has initially formed. The domestic railroad cold chain transport had made a successful
breakthrough by opening and operating the China-Europe, China-Asia Railroad Express in the Eastern China
region. During the year, the Group attained the qualification of “freight broker”. Progress has been made for its
“Belt and Road"” layout in Africa. Logistics Equipment has entered new business territories such as ship paints.

The container service business line formulated concrete development strategy for three major products
namely container yard, railway station service and selling and leasing of containers; actively expanded
Southeast Asian markets such as Thailand and Vietnam, explored joint development of yard business with
local partners through various ways; further increased deployment location of railway stations, added
locations such as Xichang and Taohua Village, Kunming in the service network; increased repair capability
of tank containers, expanded tank container service to Guangzhou and Nanchang, Fangcheng and
Zhanjiang; continued improving the service network and business type of the railway cold chain, added
a station in Fangcheng and provided container leasing and complementary services for railroad logistics
companies; successfully won the tender for the global sourcing of second hand dry containers from Yang
Ming Marine Transport and expanded the second hand container market in South Korea.

The marine transport and project logistics business line focused on market development opportunities
in nations along the belt under the “Belt and Road” Initiative and actively sought international logistics
cooperation. It improved the domestic network distribution of shipping and freight forwarding, expanded
the shipping and freight forwarding service coverage in coastal regions such as Xiamen and facilitated
the collaboration of shipping and freight forwarding. It built professional service products for project
logistics, successfully completed the delivery of 1,000-tonnes-level LNG project module as the ship
owner and port agency of the Yamal Project and helped the world’s largest man-made fishery equipment
launch successfully. It successfully received the first qualification of “freight broker”. It came up with the
innovation by using tank containers for long-distance multimodal transport and realised the first export of
LNG from Canada to China.

The rail-water transport business line constructed a golden waterway that penetrates the Yangtze River.
The waterway radiates to the southwest and northwest, forming a network layout of “one main body with
two wings”. It began the initial construction of the “three horizontal, one vertical” logistics trunk network,
continued improving the multimodal transport service system and enhanced the service capability of
integrated logistics. It focused on three major product lines, namely river-ocean transport, rail-water
transport and international railroad transport, built a “one primary, five secondary” transport system
that centers on the Yangtze River and covers the five major lakes. It constructed domestic rail-water,
rail-ocean and road-rail transport channels that span along the Yangtze River and extends southwest,
northwest and coastal sea ports. Leveraging major land ports, it opened the international railroad channel
to countries and regions such as Europe, Russia and Central Asia and succeeded in opening the Nanning-
Central Asia, Nanjing-Russia (Europe) of China Railway Express. It actively advanced the cross-border
multimodal transport business in Central Asia and the China-Mongolia region, among them, small land
bridge container crossborder business, automobile/accessory import and export business have steadily
developed, gradually forming a comprehensive chain service capability. For emerging businesses, it
took over the railroad cold chain warehouse end reception and delivery business. Through resource
integration, it seized market opportunities, focused on enhancing operation and management capabilities
and formed a competitive edge boasting “railroad core qualities + service innovation”.
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o With the belief that “equipment changes logistics”, the equipment logistics business line focused on the
business model of modular logistics apparatus integrated logistics solutions, clearly defined three major
businesses, namely equipment R&D and manufacturing, equipment lease operation and equipment
logistics services. It focused on three major sectors, hamely automobile, food and energy and chemical
industries. It actively promoted lean production and developed the domestic market. It took initiative in
offline network distribution and the preliminary construction of online lease operation platform. It also
focused on the consolidation and cultivation of the full supply chain services in the automobile industry,
innovated and developed areas of pallet sharing and the circulation and sharing of shipping paint coating.

Heavy Truck Business

The Group operates the heavy truck business through its subsidiary C&C Trucks. C&C Trucks positions its main
products in the mid-end to high-end heavy truck market with the product development strategy of “leading
domestic technigues and following foreign techniques” and the development strategy of “making high-end
products, providing quality services, and creating first-class brands”. Its key products cover two kinds, namely
diesel and oil, and four series, namely tractors, mixer trucks, dump trucks, cargo trucks and special-use vehicles.

In 2017, fully driven by the Ministry of Transport’s policies on "Administrative Rules on Highway Driving of
Overloading Vehicles” (0 O O O 0O OO O O 0O O 0O O 0O),the domestic heavy truck industry experienced
exponential growth, exceeding market sales of over 1,100,000 vehicles, representing a year-on-year growth of
52% with increasing demand for tractors, dump trucks, mixer trucks, cargo trucks and special-use vehicles.

2017 was the eighth anniversary since C&C Trucks’ establishment. By continuing to improve its management
and innovate its operations, sales growth remained strong and positive. C&C Trucks acquired orders for 9,369
vehicles throughout the whole year, of which the actual number of sales in 2017 was 8,710 vehicles (2016:
accumulated actual number of sales of 6,028 vehicles), representing a year-on-year growth of 44.49%. During the
Reporting Period, C&C Trucks achieved sales revenue of RMB2.566 billion (2016: RMB1.726 billion), representing a
year-on-year growth of 48.67%, leading to a significant decrease in loss.

In respect of the domestic market, C&C Trucks continued to focus on market demand and main products in
the region in 2017. While improving its standard and mature products, C&C Trucks also refined its product
offerings, launched E-series mid-level tractor products, deployed a series of trucks and developed products
for the vehicle transport market. To address the problem of weak delivery capacities and difficulty in meeting
market demand in the beginning of the year, C&C Trucks actively enhanced production capacity, took measures
to ensure adequate supply of products, improved delivery logistics and various aspects. After successive
improvements, turnaround time for the more competitive products have been significantly reduced. Meanwhile,
product-market competitiveness gradually strengthened through improved lightweight work of products and
universalisation of parts and components. Marketing management of C&C Trucks remained market-oriented
which continued to enhance management and service. In respect of management, C&C Trucks has established a
reliable understanding of trust with its distributors through authorised management and control built on integrity,
which have led to timely settlement for receivables and continuous reduction of overdue inventories. Through
promoting its on-schedule delivery policies, it has established a trustworthy brand reputation in the market.

In respect of the international market, C&C Trucks developed a new business model for delivering full truckload
and spare parts and the first batch of spare part products have been delivered to the Kazakhstan market and
other markets in 2017. Meanwhile, the expansion of various new channels, being the Kazakhstan, Ethiopia,
Gabon, Mongolia markets, etc., have preliminarily turned around the past strategy of a single marketing channel
and has laid a solid foundation for the development of international businesses in 2018.
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Airport Facilities EqQuipment Business

The Group primarily operates its airport facilities equipment business through its subsidiaries Pteris, CIMC Tianda
and Ziegler. The Group also integrates and achieves synergy with CFE over the advantages of resources, of which
principal business includes boarding bridge and peripheral business, ground support equipment (GSE) business,
fire and rescue vehicle business, automated logistics systems and smart parking business.

In 2017, the airport business continued to grow as a result of continuing new constructions and expansions
of domestic airports; the fire truck and rescue vehicle business benefitted from urbanization and achieved
rapid growth; fast development in express delivery and e-commerce industries provided good opportunities
for the automated logistics system business industry. The nation has been increasingly concerned on the issue
of urban parking, and since the Guiding Opinions Concerning Parking Facility Construction in Urban Areas (Fa
Gai Ji Chu [2015] No. 1788), development policies for the parking industry have been encouraged and launched
successively, bringing a positive impact on the smart parking facilities industry.

In 2017, the Group's airport facilities equipment business recorded revenue of RMB3.597 hillion (2016: RMB3.213
billion), representing a year-on-year increase of 11.93%. It achieved net profit of RMB146 million (2016: RMB131
million), representing a year-on-year increase of 11.74%. The increases in revenue and net profit were mainly
due to the further increase in the percentage of the fire and rescue vehicle business’s contribution, the further
enhancement in bargaining capabilities of the boarding bridge and its peripheral equipment business, as well
as after the achievement and acquirement of automated sorting technologies for automated logistics, project
contracting competitiveness was further strengthened.

During the Reporting Period, the Group further strengthened its capabilities in the airport facilities equipment
business, and the profit level was improved:

o The boarding bridge and peripheral business: it continued to record steady growth in its business revenue
and profitability. Its boarding bridge business led the industry with a continued tender success rate level
of over 95% for the domestic projects it bid for during the year. Sales growth of the bridge loading and air
conditioning businesses was achieved through the synergy generated from collaboration with the airport
business.

o The ground support equipment (GSE) business: in 2017, the two-way shuttle ferries and electric-
powered products of Xinfa Airport Equipment Ltd., a subsidiary of the Company, gained further customer
recognition and its results are going up steadily. The manufacturing of food vehicles and lifting platform
vehicles has gradually been moved to China, thereby further improving product quality and securing on-
time delivery.

o The fire and rescue vehicle business: during the year, Ziegler built a new components and parts
warehouse in Europe, which strengthened service capabilities of the European market. In addition, Ziegler
also effectively safeguarded our supply of ladder technologies and reduced costs by way of strategic
investment in an Italian company, Cela Srl. With strengthened technology input made by CFE, costs were
further lowered, delivery capability was enhanced and the business achieved steady growth.

o The automated logistics systems business: during the year, the Group acquired Zhengzhou Jinte Logistics
Automation System Co. Ltd. and gained automated sorting capabilities as well as qualification as a
general contractor, thereby further enhancing its competency.

o The smart parking business: as an effective way to solve parking problems in cities, the Group has
been proceeding with the pilot projects of the Group for the construction of multi-storey public parking
garages.
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With an aim to integrate the Group’s airport facilities equipment business and special vehicles businesses, on 4
December 2017, the Group, CFE and relevant parties entered into agreements, pursuant to which CFE acquired
equity interest in Pteris and equity interest in Tianda from the Group and the relevant parties to the agreements.
Upon completion of the transaction, CFE will become a subsidiary of the Company, and Pteris and Tianda will
become subsidiaries of CFE. The transaction has been considered and approved at the first extraordinary
general meeting of the Company in 2018 and the extraordinary general meeting of CFE held on 11 April 2018. For
relevant information, please refer to the announcements published by the Company in China Securities Journal,
Shanghai Securities News, Securities Times, Cninfo website (www.cninfo.com.cn), the website of the Hong
Kong Stock Exchange (www.hkexnews.hk) and the Company’s website (www.cimc.com) on 4 December 2017
and 9 February 2018 as well as relevant announcements published by CFE on the website of Hong Kong Stock
Exchange (www.hkexnews.hk).

Industrial city development business

The Group's industrial city development business is operated mainly through its subsidiary CIMC Skyspace
Real Estate and its subsidiaries. The main operations include the development of complexes in industrial cities,
development and operation of industrial parks and development of traditional real estate.

In 2017, the regulation policies on real estate in popular cities in China kept tightening with the intensification
of purchasing restrictions on houses and lending restrictions as well as other regulatory measures. Under the
guidance of the tightened policy control, the domestic real estate market resumed to a more rational level. The
overall turnover of the housing market represented a year-on-year decrease with obvious discrepancies between
different cities. The control policies on the domestic real estate market extended gradually from first-tier and
second-tier cities to third-tier and fourth-tier cities. Transaction volume remained low across all tiers of cities.
Land policies are tightened in that additional restrictions are imposed on owning properties and construction
of affordable housing, and as a result it has become a common practice that developers in first-tier cities join
forces in acquiring land parcels.

During the Reporting Period, the Group's real estate development business recorded areas sold of 158,000 m?
(2016: 92,000 m?), revenue of RMB1,007 million (2016: RMB723 million), representing a year-on-year increase
of 39.23%, and net profit of RMB192 million (2016: RMB154 million), representing a year-on-year increase of
25.08%. The increase of sales revenue and net profit was mainly due to the increase in areas for sale during the
Reporting Period.

During the Reporting Period, all businesses of the Group's industrial city development achieved favourable
progress:

o In respect of the industrial city development business: the operating results were relatively stable with
a good development trend overall. In 2017, a breakthrough development was achieved in the land
demolition project of Shanghai CIMC Reefer. The leasehold land has currently been delisted. On 9 October
2017, Southern CIMC entered into the Land Preparation Framework Agreement with Urban Planning, Land
& Resources Commission of Shenzhen Municipality* (0 0 0O 0000 0O 0O 0O 0O O 0O) and Authority of
Qianhai Shenzhen-Hongkong Modern Service Industry Cooperation Zone of Shenzhen* (0O OO0 OO
OD00000O0O0O0OO)inrespect of the land preparation issues of land parcels T102-0152, T102-0153
and T102-0154 located at Qianhai, Shenzhen. For relevant information, please refer to the announcement
of the Company dated 9 October 2017 published in China Securities Journal, Shanghai Securities News,
Securities Times, Cninfo website (www.cninfo.com.cn), the website of the Hong Kong Stock Exchange
(www.hkexnews.hk) and the Company’s website (www.cimc.com). The official contents of the agreement
are currently under discussion by all of the parties to the agreement, and is expected to be realised in the
near future.
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In respect of the industrial park development and operation business: it has developed and advanced
steadily. During the Reporting Period, the second phase of the CIMC Intelligence Valley project in
Songshan Lake, Dongguan, Guangdong, has completed the investment invitation and several companies
have set up their businesses in the park. The business incubator received praises from the government,
society and our peers. The business model of the industrial park of the Group had a sound and steady
development. As at the end of the Reporting Period, apart from the CIMC Intelligence Valley project in
Dongguan, the implemented industrial park projects included: CIMC Database in Xinhui, Guangdong and
Qingdao Reefer Incubation Park in Jiaozhou, Qingdao. At present, the Group is in active negotiation and
promotion in respect of other several projects in several regions.

In respect of the traditional residential business: it adjusted the development strategy promptly. Certain
projects in third-tier and forth-tier cities were put into cooperation with Country Garden Group, the
Company'’s strategic partner, to improve the development productivity of the project and speed up fund
return, thereby achieving apparent growth.

On 17 July 2017, CIMC Skyspace Real Estate introduced Country Garden Real Estate Co., Ltd. (“Country Garden”)
as a strategic investor. Country Garden injected an amount of RMB926,322,000 into the capital of CIMC Skyspace
Real Estate and held as to 25% of its equity while the Company still held 61.5% equity interest in CIMC Skyspace
Real Estate through CIMC Shenfa. The introduction of Country Garden helped CIMC Skyspace Real Estate to
absorb and utilise the funds, talents and professional experiences of the industry-leading enterprise, to enhance
the capital strength and business development capability of CIMC Skyspace Real Estate. For relevant information,
please refer to the relevant announcement dated 17 July 2017 published in China Securities Journal, Shanghai
Securities News, Securities Times, Cninfo website (www.cninfo.com.cn), the website of the Hong Kong Stock
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During the Reporting Period, in respect of the financial business, the Group achieved revenue of RMB2.341 billion
(2016: RMB2.302 hillion), representing a year-on-year increase of 1.66%, and net profit of RMB992 million (2016:
RMB824 million), representing a year-on-year increase of 20.46%.

In 2017, to comply with the trend of domestic economy and industry restructuring, CIMC Financial Leasing Company
grasped market opportunities, and continuously strengthened the integration of industry and finance across different
business segments of the Group. As for the assets side, the company increased investments in cyclical-low and
low risk businesses, continuously optimised the industry-mix portfolio, improved asset quality, innovated on a larger
scale and created competitive advantages in product differentiation. At the same time, it increased risk control over
high-risk industries, strictly controlled quality of newly invested assets, further promoted the establishment of asset
management systems and strictly upheld risk limits. As for funds, it continuously deepened partnerships with external
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Other Businesses:

Modular Building Business: CIMC Modular, a subsidiary of the Group, operates modular building business, and
developed a onestop service model of “Manufacturing + Finance + Service” integrating industry and finance.
During the Reporting Period, in respect of the international market, CIMC Modular further expanded into England,
America, Australia, New Zealand, Africa and other countries and regions with integrated competitive strengths,
carefully cultivated the hotel and apartment housing market, and expanded into the long-term leasing apartment
and elderly homes market. Following the delivery of projects of internationally renowned English hotels and
student residence apartments for world-renowned universities, CIMC Modular Building Investment Company
Limited signed project contracts in America, opening a wider new business layout. In the Australian and New
Zealand market, CIMC Modular Building Investment Company Limited achieved a breakthrough development
as it obtained orders for high-rise hotel buildings and public safety service facilities. As for the domestic market,
CIMC Modular launched several important projects in the modular building business of the domestic market, and
with its technical edge, the Group won the bid for the hotel and office building projects in the Xiong'an service
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Industry Development Trend and Market Outlook

In respect of the container manufacturing business, according to the latest prediction made by CLARKSON
(a globally leading analyst), the growth of global container trade reached 5.0% in 2017 and would continue to
grow at this rate in 2018. It is expected that growth of shipping capacity will be lower than the growth of trade,
being 3.6% and 4.0%, for 2017 and 2018, respectively, while the oversupply of shipping capacity will continue
to be relieved, and increasing growth in trade will lead to greater market demand for containers. In view of the
foreseeable circumstances in 2018, it is expected that customers will maintain a relatively eager willingness to
purchase containers. Therefore, it is predicted that the demand for containers in 2018 will remain at a favourable
level.
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In respect of the logistics services business, in 2018, the country will develop new points for economic
growth in modern supply chains by innovating new supply chain concepts, technologies and models, effectively
integrating various resources and enhancing integration and synergy between industries. Intelligent supply chain
systems will be established with the support from big data, network sharing and smart collaborations. In order
to meet demands arising from the transformation and improvements of the manufacturing industry, logistics
businesses will be redefining their business procedures and establishing an integrated and intelligent supply
chain service system to meet the needs of their customers. Multimodal transport and other advanced transport
modes will continue to be developed, while construction will be accelerated for multimodal transport type and
branch-link type transport hubs (logistics parks). Further focus will be placed on the professionalisation and
standardisation of transport equipment as well as the continuous application of open containers, box-type semi-
trailers and other standardised transport vehicles.

In respect of the heavy truck business, in 2018, the macroeconomy is expected to stabilise after the
exponential industry growth in 2017 and a downturn in the market is expected. In niche markets, there is
increasing demand for express delivery and transportation, car carriers, cold chain and waste transportation,
while demand is expected to fall drastically in the coal market, and rebound for hazardous chemicals, waste soil
from urban soil construction, highway dump trucks, general less-than load shipping, spare and miscellaneous
parts markets. There will be increasing demand in the road transportation market as well as express delivery,
less-than truckload and full truckload shipping market. It is expected that the market will orient towards high
efficiency, networking and integration, while new standardisation requirements are expected to trigger demand
from European markets, and demand for tractors, central-axle vehicles will increase significantly due to overload
regulations.

In respect of the airport facilities equipment business, in 2018, the global airport business will grow steadily,
and it is expected that the boarding bridge and peripheral business and the GSE business will benefit as the
Ministry of Defense opens up more airspace. The fire and rescue equipment business will also grow steadily
as there is a visible trend in merger integrations in the global fire and safety industry, with lifting and special-
use vehicles as the main profitable points of interests. The automated logistics business will continue to grow
with further improvements in smart technology applications. The garage business is favorably backed by policy-
support. In respect of pilot-city policy, it is evident that proposals to develop multistory parking as a solution
to address parking issues will be feasible and effective. In addition, the level of smart applications in various
industries has also been gradually improving.

In respect of the industrial city development business, in 2018, the domestic macroeconomy is expected to
stabilise, and trading in the future real estate market will continue to be impacted by deleveraging and tightening
of liquidity in the financial market. It is expected that tightening policies in key cities will continue to affect market
situations in third and fourth-tier cities for around a year. As internal development situations vary a lot among
third and fourth-tier cities, long-term development potential of the real estate market will be determined by the
city’s industry, transportation and demographics. Further segmentation of residential leasing policies as well as
property purchase and lease policies will be implemented progressively. With the comprehensive tightening of
real estate investment capital and strengthened regulations on housing finance, it is expected that a new era
in which both the property market and rental market are active is emerging, and implementation of long-term
property policies will be accelerated.
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In respect of the financial business, there is a positive and favourable outlook for the global economy in 2018,
while the domestic economy is expected to optimise its structure and reshuffle growth drivers in full swing.
Under the policy of “Strict Regulations and Currency Stability”, it is expected that domestic capital will still
continue to tighten and market rates will still continue to rise, posing challenges of increasing finance costs for
the domestic finance leasing industry. Stricter regulations will force the finance leasing industry to participate in
the real economy, adopt different development approaches, improve development quality and steadily achieve
such developments with an aim to standardise, professionalise and differentiate. The 19th National Congress
of the Communist Party of China, the Central Economic Work Conference and the National Financial Work
Conference all emphasised the importance of actively tightening regulatory powers in preventing financial risks.
Policies will be steered by the guidelines of “the financial sector to serve the real economy” and “tighter, more-
centralised financial regulatory powers”, and strong regulation will continue and be furthered.

Overall Operation Targets and Initiatives for Main Business Segments

Looking forward, in 2018, the Group will persist its strategic positioning of “Manufacturing + Service + Finance”,
continue to promote the transformation and upgrade of its businesses, and extend its manufacturing segment
toward the service segment based on customer needs. The Group will also continue to improve its global
operating capabilities, optimise its businesses and assets, accelerate clustering of industries, and cultivate
advantages in its industrial chain. In terms of technological upgrade, business models and management
mechanisms, the Group will strive for constant innovation and control risk. The Group will also strive to grasp
changes in the market and complete the layout of its emerging industries and innovative businesses in order to
achieve continued growth with quality.

In respect of the container manufacturing business, in 2018, for the mature businesses, carrying out
innovative upgrade, structure adjustment and connotative optimisation in order to reshape the Group's core
competitiveness in the container manufacturing business, strengthen and enhance its leading position in the
container manufacturing industry and proactively seize the opportunity in market fluctuations by strengthening
production, supply and sales chains. The group will further accelerate the upgrading and improvement of
production lines for containers by intelligent manufacture upgrading projects, and commence the construction
of the segment joint finance center and joint procurement center to enhance its business management skills
based on the ERP (Enterprise Resource Planning) project and the electronic procurement platform project.
In respect of new business expansion, the Group will quicken its pace of land commercialisation, establish a
model combination of investment through industrial fund and equity direct investment through collaborations,
and actively explore and develop relevant business areas, such as cold chain equipment, logistics equipment,
environmental friendly energy saving and new materials etc.

In respect of the road transportation vehicle business, in 2018, CIMC Vehicle (Group) will continue to stabilize
existing businesses, put more efforts on exploring business growth (especially the robust growth in the PRC
car carrier business), to promote business upgrading by technology advancement and realise the continuous
quality growth of the road transportation vehicle business of the Group. In domestic market, the Group will seek
for developing new profit growth by capturing opportunities brought by skeleton trucks and staked-side trailers
hot events of niche markets. In the North American market, the Group will improve its production efficiency by
optimising production cost and solidify its profitability. Regarding the European market, the Group will give full
play to its role as the global operation system of vehicles and upgrade its technology to improve the profitability
of European businesses at the same time. In emerging markets, the Group will optimise its business structure
and actively respond to the opportunities arising from seizing niche markets and niche products to realise the
quality growth.
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In respect of the energy, chemical and liquid food equipment business
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In respect of the heavy truck business, in 2018, C&C Trucks will carry out its work centering on the operational
principle of “market-oriented, efficiency first, risk management, management standardisation and integrity-
centric” using the follow measures to achieve continuous sales growth; in terms of sales, the Group will sort
out its internet channels thoroughly, strengthen the competitive products transformation and improve the
profitability of each of the shops. The Group aims to facilitate its businesses by securing financial resources on
competitive terms. Through coordination and collaboration in an innovative mode, the Group aims to realize
resources sharing and win-win situation. In terms of products, the Group will focus on the market with clear
targets, create flagship products and enhance its product competitiveness. The Group will also improve the
quality of its products. In respect of services, the Group will aim to raise the response efficiency of its terminal
service to boost sales. In respect of internal management, the Group will seek to enhance its turnover efficiency
of current assets, build a fast-response implementation mechanism as well as a talent pool that suits our
development and comprehensively improve our employees’ capabilities. The Group will aim to realize our
operating targets as a whole through core SBU models (multidivisional structuring).

In respect of the airport facilities equipment business, in 2018, the Group's airport business will focus its
advantages and resources and integrate the existing airport business. Fire and rescue business will practice the
strategic ideas which generate from the Going Global strategy encouraged by the state, and further introduce
foreign quality skills and facilities into the domestic market to bring “made in China” to the world and eventually
realise mutual growth. The Group will further enhance its aerial lift capabilities to meet construction demand
in cities and towns. The automatic logistics business will strengthen manufacturing levels to better adapt
to business development, improve delivery ability and be kept aware of the revolution and development of
advanced technologies. The intelligent parking business will further accelerate the implementation of the multi-
storey parking complex, a refreshed business of the Group. Also, further building a comprehensive human
resource system will improve group profession and international level and keep strengthening our risk control.
Moreover, we will also expand our market presence on the basis of acquisition and integration with an optimised
business model to better adapt to future changes and developments.

In respect of the city industry business, in 2018, under the guidance of real estate and property development
policies promulgated by the State, combining its own advantages and resources as well as development
strategies, the Group will focus on revitalising its land resources in first-tier cities, such as Shenzhen and
Shanghai. In the meantime, through replication of the industrial park model, it will actively seek promising first-
tier cities or surrounding areas of first-tier cities to boost the implementation of industrial park projects. By
leveraging the Group's advantages in industrial collaboration, the Group seeks to acquire project opportunities
and expand through market-driven approaches. The focus is placed on promoting plans in industrial property
development and recruitment and operating service capabilities for the Group to establish a business model for
industrial property development.

In respect of the financial business, in 2018, CIMC Capital Ltd. will keep taking on the responsibility of synergy of
industries and finance, comply with the nation’s policies, capture the developing opportunities in niche markets,
explore and establish professional subsidiaries, strive to promote the development of business professionalisation,
further optimise business distribution, innovate business model and enhance the quality of its assets. Meanwhile,
the Group will continue to strengthen its risk prevention and control measures, adhere to sound and prudent risk
control strategies and set efficient risk control measures. In terms of financing, the Group will put great efforts
to build a diversified financing system, expand external financing channels including asset securitization and
others, explore the cooperation patterns with financial institutions such as banks to ensure sources of finance for
business development and to ensure the sustainable operation of the Company. In 2018, CIMC Finance Company
will incorporate the new phase developing strategies of the Group, by centering the operating theme of “Service,
Sharing, Innovation, and Leaping” and adhering to its principle of serving the people, CIMC Finance Company will
comprehensively improve its financial service functions, and build a safe, reliable financial service sharing platform
of the Group, promoting industry development and achieving leapfrog development.
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4. Main Risk Factors for Future Development of the Group

Risk of economic periodic fluctuations: the industries that the principal business of the Group is engaged in are
dependent on global and domestic economic performance and often vary with economic periodical changes. In
recent years, the global economy has become increasingly complex with increasing uncertainty factors. There
are risks that the growth of the Group's various principal businesses might slow down. The changes and risks
in the global economic environment demand higher requirements on the Group’s operating and management
capabilities.

Risk of economic restructuring and industry policy upgrade in China: China’s economy entered into the “new
normal” and the government comprehensively deepened supply-side structural reform to push forward the
transformation and upgrade of economic structure. New industrial policies, tax policies, environmental policies
and land policies, etc. that have a huge impact on business operations are being constantly launched. The main
businesses of the Group, as part of the traditional manufacturing industries, will face certain policy adjustment
risks in the coming years.

Risk of trade protection and anti-globalisation: anti-globalisation trend such as the trade protectionism
implemented by the United States, Brexit and political elections in European countries, will bring more
uncertainties to global trade recovery and threats to global economic growth. Part of the Group’s principal
businesses will be affected by global trade protectionism and reverse globalisation, such as anti-monopoly and
anti-subsidy and anti-dumping investigations, etc.

Fluctuations of financial market and exchange risks: the presentation currency of the consolidated statements
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SIGNIFICANT CHANGES IN MAIN ASSETS OF THE GROUP DURING THE
REPORTING PERIOD

Significant Changes in Main Assets

During the Reporting Period, there were no significant changes in main assets of the Company.
Main Overseas Assets

O Applicable v/ Not Applicable

ANALYSIS OF CORE COMPETITIVE ADVANTAGES

Strategic Positioning of “Manufacture + Service + Finance”

The Group has formed an industrial pattern spanning both logistics and energy sectors, established major
business segments with industry leading advantages and good prospects, and will continue to explore and
deploy in emerging industries which help to give full play to the Group’s advantages. While reinforcing its edge in
traditional industries, the Group promoted a customer demand-oriented business expansion from manufacture
to service, offered comprehensive solutions covering the entire life cycle of a product, and established the
strategic positioning and industrial ecosystem of “manufacture + service + finance”.

Development Philosophies of Business Diversification and Globalisation

The Group has always been committed to business diversification and globalised deployment. The Group’s
existing principal businesses cover container manufacturing business, road transportation vehicle business,
energy, chemical and liquid food equipment business, offshore engineering business, logistics service business,
heavy truck business, airport facilities equipment business, financial business, real estate development business
and other emerging businesses, its production bases spread across Asia, Europe, North America and Australia,
and its business network spans over the world’s major countries and regions. In particular, the container
business continued to take the lead in the industry worldwide, while road transportation vehicles, energy and
chemical equipment and offshore engineering businesses have gained strong competitive edges. The efficient
implementation of business diversification and globalised deployment effectively offsets the adverse impact
from periodic fluctuations of the global market in recent years on the Group's results.

A Standardised and Effective Corporate Governance System

The Group has developed a set of effective governance models covering business philosophy, governance
structure and management mechanism. A standardised and effective corporate governance structure is the
institutional safeguard of the Group's sustainable and healthy development. Since 2010, the Group has launched
the strategic upgrade campaign of “building an empowering platform for sustainable and healthy development
of CIMC". According to the organisational transformation direction of “layering management”, the Group has
established a three - level management and control model comprising the executive committee, special
committees and the Board as well as a 5S core management process, and introduced the lean management
concept. As a result, the Group has established a new management system that ensures sustainable and healthy
development of its businesses in the future.

49



50

China International Marine Containers (Group) Co., Ltd.
Annual Report 2017

Chapter IV
Report of the Board

VI.

Lean Manufacturing and Management Capabilities

With the accumulation of large-scale, serialised and standardised management experience and capabilities in
the area of container manufacturing over the years and its continuous improvements and upgrades, currently,
the Group introduces the lean management concept to the whole group, and brings into full play of such core
capabilities as highly efficient, safe, green and lean manufacturing technologies and process management
represented by the ONE Model and the QHSE across its business segments to realise the goal of continuous
improvement.

Integrated Resources and Ability to Achieve Collaborative Development

In several business segments such as the road transportation vehicle, energy, chemical and liquid food
equipment and airport facilities equipment, the Group has completed industrial consolidation through a series
of mergers and acquisitions, and fully integrated supply chain, production and manufacturing, services and
other processes to secure its leading cost advantage and leadership in the industry. On the basis of the existing
resources, manufacturing and operating strengths, the Group cultivates new businesses and industry chains
for resource sharing and collaborative development. The Group is aiming to capitalise on local strengths and
integrate global resources to establish a new business ecosystem.

Technological Research and Development Capabilities and Intellectual
Property Rights Protection

The Group always attaches great importance to technological research and development capabilities through:
developing mid-to-long term development strategies to optimise R&D systems and platforms and accelerate the
R&D of products and technologies as well as evolution of existing products to promote R&D of new products,
technologies, processes and equipment, while constantly improving the mechanism for identifying, inspiring and
promoting innovations to speed up the commercialisation of technological achievements; and strengthening
protection of intellectual property rights to establish and improve an all-round effective mechanism for
protecting, operating, safeguarding and preventing infringement of intellectual property rights. In addition to a
national enterprise technology centre, the Group has 26 group-level technology centres, including 5 research
institutes and 21 technology sub-centres. Capitalising on its strong R&D organisation, the Group is well positioned
to convert its leading technologies into competitive advantages and business success for customers.

OTHER MATTERS REPORTED BY THE BOARD

Fixed Assets

Changes to the fixed assets of the Group during the Reporting Period are summarised in note V. 15 to “Chapter
Xl Financial Statements Prepared in Accordance with CASBE” in this Report.

Land Value Appreciation Tax

Land value appreciation tax paid by the Group for 2017 was RMB75,163,000 (2016: RMB55,503,000).
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Reserves and Distributable Reserves
As of 31 December 2017, the reserves of the Group were RMB23,016,029,000 (2016: RMB20,774,432,000), and
the distributable reserves were RMB19,734,494,000 (2016: RMB17,495,053,000). Movements in the reserves and

the distributable reserves of the Group during the Reporting Period are set out in notes IV. 48, 49 to “Chapter Xl
Financial Statements Prepared in Accordance with CASBE” in this Report.

Management Contract

During the Reporting Period, the Company did not enter into any contracts concerning the management or
administration of its overall business or any of its material business, nor did any such contracts exist.

Major Suppliers and Customers

In 2017, the aggregate purchase attributable to the former five largest suppliers of the Group was less than 30%
of the Group’s total purchase, the aggregate revenue derived from the former five largest customers was less
than 30% of the Group’s total sales. For details of the former five largest customers and suppliers of the Group,
please refer to “(8) Information of the major customers and major suppliers” of “2. Income and Cost” of “Il.
Analysis of Principal Businesses” of “Chapter V Operation Discussion and Analysis Prepared in Accordance with
the Domestic Securities Regulatory Rules” in this Report.

None of the Directors, Supervisors and their associates or any Shareholder (who to the knowledge of

the Directors were holding 5% or more of the Company’s share capital) had any interest in any of the
abovementioned former five largest suppliers and former five largest customers.

Repurchase, Sale or Redemption of Securities

The Company or any of its subsidiaries did not repurchase, sell or redeem any listed securities of the Company
or its subsidiaries during the Reporting Period.

Trust Deposits and Irrecoverable Overdue Time Deposits
As at 31 December 2017, the Company did not have any trust deposits or irrecoverable overdue time deposits.
Pre-emptive Rights

The Articles of Association or Chinese law had no provisions regarding pre-emptive rights under which the
Company must issue new shares on a pro rata basis to existing Shareholders.

Issue of Debenture

Please refer to note IV. 39 of “Chapter Xl Financial Statements Prepared in Accordance with CASBE” in this
Report for details of the issuance of medium-term notes by the Company.
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10. Taxes

In accordance with the provisions of the “Individual Income Tax Law of the People’s Republic of China” and its
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Dividend Distribution

Based on the Group’s 2017 operation results and taking into account the Group’s overall financial position
and cash flows situation, the Board recommended a final dividend of RMB2.70 per ten shares (including
applicable taxes) for the year of 2017. The dividend payment plan for the year of 2017 is subject to Shareholders’
consideration and approval on the general meeting of the Company. For details of the Group’s cash dividend
policy and its dividend distribution for recent three years, please refer to “I. Profit Distribution of Ordinary Shares
and Share Capital Increase by Way of Transfer from Capital Reserves of the Company” of “Chapter VIl Significant
Events” and notes IV. 49 to “Chapter Xlll Financial Statements Prepared in Accordance with CASBE”.

Changes of Directors and Supervisors

During the Reporting Period, the changes of Directors and Supervisors of the Company are listed in “IV. Changes
of Directors, Supervisors and Senior Management of the Company” of “Chapter X Information on Directors,
Supervisors, Senior Management and Employees” in this Report.

Environmental, Social and Governance Report

The Group attaches great importance to its responsibility on the environment and the society and strives to
increase the Group's environmental, social and governance capability through various measures. The Company
published the 2016 Environmental, Social and Governance Report and the 2017 Social Responsibility &
Environmental, Social and Governance Report on Cninfo website (www.cninfo.com.cn), the Company’s website
(www.cimc.com) and the website of the Hong Kong Stock Exchange (www.hkexnews.hk) on 30 June 2017 and
27 March 2018 respectively in accordance with the Guidelines for Companies Listed on the Shenzhen Stock
Exchange on Social Responsibility, Rule 13.91 and Environmental, Social and Governance Reporting Guide of
Appendix 27 of the Hong Kong Listing Rules.

Events after the Balance Sheet Date

For details of events of the Group after the balance sheet date of the Reporting Period, please refer to note Xl to
“Chapter Xl Financial Statements Prepared in Accordance with CASBE" in this Report.
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OVERVIEW

For the profile of the Group's businesses during the Reporting Period, please refer to “1. Overview” of “Il. Review
of Principal Businesses During the Reporting Period” under “Chapter IV Report of the Board” in this Report.

ANALYSIS OF PRINCIPAL BUSINESSES

Overview
For details of the Group's principal business operations during the Reporting Period, please refer to “2. Review

of Operations of Major Business Segments” of “Il. Review of Principal Businesses During the Reporting Period”
under “Chapter IV Report of the Board"” in this Report.

Income and Cost

Composition of Revenue

Unit: RMB thousand

2017 2016
% of % of Year-on-year
Amount revenue Amount revenue change
Total revenue 76,299,930 100.00% 51,111,652 100.00% 49.28%
By industry
Containers 25,046,697 32.83% 11,066,999 21.65% 126.32%
Road transportation vehicles 19,520,664 25.58% 14,694,682 28.75% 32.84%
Energy, chemical and liquid food
equipment 11,846,200 15.53% 9,353,786 18.30% 26.65%
Offshore engineering 2,485,417 3.26% 4,305,630 8.42% (42.28%)
Airport facilities equipment 3,596,511 4.71% 3,213,229 6.29% 11.93%
Logistic services 8,195,452 10.74% 7,129,456 13.95% 14.95%
Financial business 2,340,641 3.07% 2,302,412 4.50% 1.66%
Real estate 1,006,792 1.32% 723,090 1.41% 39.23%
Heavy trucks 2,565,745 3.36% 1,725,766 3.38% 48.67%
Others 3,119,337 4.09% 2,219,576 4.34% 40.54%

Combined offset (3,423,526) (4.49%)  (5,622,974) (10.99%) 39.12%
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(2) Industry, Product or Region Contributing 10% or More to the Company’s Revenue or Operating
Profit

Unit: RMB thousand

Year-on-year ~ Year-on-year
Gross  Year-on-year change in change in

Cost of profit change in costof  gross profit
Revenue sales margin revenue sales margin
By industry
Containers 25,046,697 21,145,197 15.58% 126.32% 113.81% 4.94%
Road transportation vehicles 19,520,664 15,938,947 18.35% 32.84% 33.60% (0.46%)
Energy, chemical and liquid food equipment 11,846,200 9,647,457 18.56% 26.65% 27.30% (0.42%)
Logistic services 8,195,452 7,406,255 9.63% 14.95% 16.62% (1.30%)
By product
Containers 25,046,697 21,145,197 15.58% 126.32% 113.81% 4.94%
Road transportation vehicles 19,520,664 15,938,947 18.35% 32.84% 33.60% (0.46%)
Energy, chemical and liquid food equipment 11,846,200 9,647,457 18.56% 26.65% 27.30% (0.42%)
Logistic services 8,195,452 7,406,255 9.63% 14.95% 16.62% (1.30%)
By region
China 32,769,171 . - 39.07% - =
America 18,482,055 - - 90.18% - -
Europe 18,029,736 - = 123.47% - -

Asia (excluding China) 5,412,665 - - (25.51%) - E
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The Company’s Income of the Physical Sale is Higher than the Service Revenue or not

v Yes O No
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(6)

Composition of Cost of Sales

Industry classification

Unit: RMB thousand

2017 2016 Year-on-year

% of cost % of cost Amount

Industry classification ltem Amount of sales Amount of sales change
Containers Direct materials 17,344,980 82.03% 7,610,009 76.95% 5.08%
Road transportation vehicles Direct materials 14,082,366 88.35% 10,565,729 88.56% (0.21%)
Offshore engineering Equipment 1,464,155 58.14% 2,961,039 76.56% (18.42%)

Product classification

Unit: RMB thousand

2017 2016 Year-on-year

% of cost % of cost change

Industry classification Iltem Amount of sales Amount of sales Amount
Containers Direct materials 17,344,980 82.03% 7,610,009 76.95% 5.08%
Road transportation vehicles Direct materials 14,082,366 88.35% 10,565,729 88.56% (0.21%)
Offshore engineering Equipment 1,464,155 58.14% 2,961,039 76.56% (18.42%)

Changes to the Consolidation Scope during the Reporting Period

v Yes O No

During the Reporting Period, for details of the change of the consolidation scope of the Group, please refer to
note V of “Chapter Xl Financial Statements Prepared in Accordance with CASBE" in this Report.
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Information of Significant Changes or Adjustments of Businesses, Products or Services of the
Company during the Reporting Period

O Applicable v Not Applicable
Information of the Major Customers and Major Suppliers

Information of the major customers of the Company

Total sales amount of the top five customers (Unit: RMB thousand) 12,489,770
% of the total sales amount of the top five customers in the annual total sales amount 16.37%
% of the total sales amount of related parties among the top five customers in the

annual total sales amount 0.00%

Information of the top five customers of the Company

v Applicable O Not Applicable

Unit: RMB thousand

% of the annual

total sales
No. Name of customer Sales amount amount
1 Triton Container International Limited 3,953,720 5.18%
2 Mediterranean Shipping Co. SA 3,865,260 5.07%
3 Compagnie Maritime D'Affretement 2,372,859 3.11%
4 Textainer Equipment Management Limited 1,194,748 1.57%
5 Container Applications International 1,103,183 1.44%
Total 12,489,770 16.37%

Other information of major customers

O Applicable v/ Not Applicable

There was no relationship between the Company and the top five customers, and the Directors, Supervisors,
senior management, core technicians, Shareholders holding more than 5% of shares, de facto controller and
other related parties of the Company did not directly or indirectly own interests in the major customers.
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Information of the major suppliers of the Company

Total purchase amount of the top five suppliers (Unit: RMB thousand) 5,570,997
% of the total purchase amount of the top five suppliers in the annual total purchase

amount 8.94%
% of the total purchase amount of related parties among the top five suppliers in the

annual total purchase amount 0.00%

Information of the top five suppliers of the Company

v Applicable O Not Applicable

Unit: RMB thousand

% of the annual
Purchase total purchase

No. Name of supplier amount amount
1 Shanghai Baosteel Pudong International Trading Co., Ltd. 1,457,491 2.34%
2 Rizhao Steel Wire Co., Limited. 1,255,155 2.01%
3 Angang Steel Company Limited 1,149,757 1.85%
4 China National Heavy Duty Truck Group Company Limited and its

subsidiaries 916,558 1.47%
5 Shougang Jingtang United Iron and Steel Company Limited 792,036 1.27%
Total 5,570,997 8.94%

Other information of major suppliers

O Applicable v Not Applicable

There was no relationship between the Company and the top five suppliers, and the Directors, Supervisors,
senior management, core technicians, Shareholders holding more than 5% of shares, de facto controller and
other related parties of the Company did not directly or indirectly own interests in the major suppliers.
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Expenses

Unit: RMB thousand

Year-on-year
2017 2016 change

Sales expensese d s e r v [ c e
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R&D investments of the Company

Proportion of

2017 2016 changes
Number of R&D personnel (person) 3,389 3,385 0.12%
Proportion of R&D personnel 6.69% 6.60% 0.09%
Amount of R&D investments (RMB thousand) 725,386 563,792 28.66%
Proportion of R&D investments in revenue 0.95% 1.10% (0.15%)
Capitalised amount of R&D investments (RMB thousand) 73,657 44,352 66.07%
Proportion of capitalised R&D investments in R&D
investments 10.15% 7.87% 2.28%

Reasons for the significant change to the proportion of total R&D investments in revenue as compared with
the previous year

O Applicable v/ Not Applicable

Reasons for the substantial change to the capitalisation rate of R&D investments and explanations for its
reasonableness

O Applicable v/ Not Applicable
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Cash Flows

Unit: RMB thousand

Year-on-year

ltem 2017 2016 change
Subtotal of cash inflows of operating activities 80,479,933 52,132,383 54.38%
Subtotal of cash outflows of operating activities 76,204,554 49,790,764 53.05%
Net cash flows from operating activities 4,275,379 2,341,619 82.58%
Subtotal of cash inflows of investing activities 11,439,481 2,010,159 469.08%
Subtotal of cash outflows of investing activities 13,019,586 8,864,814 46.87%
Net cash flows from investing activities (1,580,105) (6,854,655) 76.95%
Subtotal of cash inflows of financing activities 62,750,173 64,307,817 (2.42%)
Subtotal of cash outflows of financing activities 66,287,326 56,796,771 16.71%
Net cash flows from financing activities (3,537,153) 7,511,046 (147.09%)
Net (decrease)/increase of cash and cash equivalents (895,810) 3,079,544 (129.09%)

Reasons for the major factors affecting significant changes in relevant information as compared with the
same period of previous year

v Applicable O Not applicable

During the Reporting Period, the Group’s cash inflows of operating activities and cash outflows of operating
activities increased by 54.38% and 53.05% from the same period last year, respectively, mainly due to the
increase in revenue from principal businesses and the corresponding increase in cost of sales during the
Reporting Period. Cash inflows of investing activities and cash outflows of investing activities increased by
469.08% and 46.87% from the same period last year, respectively, mainly due to the wealth management
products maturing and the increase in investment activities during the Reporting Period.

Reasons for major differences between the net cash flows of operating activities of the Company and the
net profit of the Year during the Reporting Period

O Applicable v/ Not applicable

63



64

China International Marine Containers (Group) Co., Ltd.
Annual Report 2017

Chapter V
Operation Discussion and Analysis Prepared in Accordance
with the Domestic Securities Regulatory Rules

ANALYSIS OF NON-PRINCIPAL BUSINESSES

v Applicable O Not applicable

Unit: RMB thousand

Proportion in Sustainable
Amount total profit Explanation on the formation or not
Investment income 510,351 11.57% Mainly due to the investment income generated from Not

the disposal of the shares of CIMC Electricity
Commerce of the year.

Profit or loss from 111,316 2.52% Mainly due to changes in fair value of equity instrument Not
changes in fair held for trading and derivative financial instrument
value of the year.

Asset impairment 671,341 15.23% Mainly due to the provision for bad debts of accounts Not
losses receivable and Loss from diminution in value of

inventories of the year.

Non-operating 622,421 14.12% Mainly due to the income received from relocation Not
income compensation of Prince Bay Land of the year.

Non-operating 384,865 8.73% Mainly due to the expense of relocation compensation Not
expenses of Prince Bay Land of the year.

ASSETS AND LIABILITIES

Significant Changes in Assets

Unit: RMB thousand

As at the end of 2017  As at the end of 2016 Changes

from
previous Description
% of total % of total year to of material
Amount assets Amount assets this year changes
Accounts 16,396,726  12.55% 11,526,075 9.25% 42.26% Mainly due to the increase in
receivable amounts receivable arising

from increased revenue of
the Group for the Year as
compared to that of last year.
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Assets and Liabilities Measured at Fair Value

Please refer to “V. Items at Fair Value” of “Chapter Il Summary of Accounting Data and Financial Indicators” for
details on the Group's assets and liabilities measured at fair value during the Reporting Period.

The measurement attributes of the main assets of the Company change or not during the Reporting Period
v Yes 0 No

Reasons for significant changes in measurement attributes of main assets of the Company and its impact
on the operation results and financial condition during the Reporting Period:

65



66

China International Marine Containers (Group) Co., Ltd.
Annual Report 2017

Chapter V
Operation Discussion and Analysis Prepared in Accordance
with the Domestic Securities Regulatory Rules

2. Material Equity Investments during the Reporting Period

v Applicable O Not applicable

Unit: RMB thousand

Progress Investment

made as gains or

atthe losses

halance uring the Disclosure Disclosure
Name of Investment - Investment Source Investment - Typeof  sheet Expected  Reporting  Litigation date ndex
investee Principal activities ~ metfiods  amount  Shargholding  offunds Partners  period product  date  gains  Period involved  (fany) (ifany)

SOE Menufactureofhigh  Acouistion 799800 100%  Sef-owned - -
en equipment such funds
as transportation
and storage of LPG
nthe offshore ofl
andnatural gas
industry,offshore
ranes, offshore
modules and fiquid
cargo handling
system

- Completed - -

No o 201784 wwweninfocomn
017816 wwwhkexnews ik

Tl - - T80 < < - 2 - - _ _

3. Material Non-equity Investments in Progress during the Reporting Period

O Applicable v/ Not applicable
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Financial Asset Investments

Securities Investments

v Applicable

O Not applicable

Unit: RMB thousand

Profitor loss
aising from
Book vale changesn Cumulative Book value
itthe fervale thangesin Purchases Seles  Proftorloss  attheend
Intial Modesof ~ begining o (uring the farvale forthe forthe  duingthe ofthe
Aboreviation ~~ investment accountng - the Reparting Reporting recognised Reqorting Reportng ~ Reporting  Reportng  Classfcationin~~ Sourceof
Securites Stock code o stock name (st measurement Period Period nequty Period Period Period Period  accounting funds
HSheres 4% QnglaoPort 1859 Fairvalie 1340 54001 - MO Foacelassels — Seffowed
measuredatfar -~ funds
value hrough
rofitoross
HShares 38 Sinotians Sip 0L Fairvale 380 14 - - L% Fnencalassets  Seffowned
measuredatfar  funds
vl trough
profit orloss
Other securties mvestments eld at te end of e
Renortig Period - - 81 75 - T 1% -
Tl 1931 - 13807 %155 - woome - -
Announcement cate of the Board approving
Securces mvesiments i
Announcement date of the general megting aoproving
seourtiesinvestrents (f any) i

Other Listed Company Equities Held

Unit: RMB thousand

Profitor ~ Changein
Number of loss during  equity during
Initial ~ shares held Book value the the
Abbreviation investment (thousand ~ Shareholding ~ attheend  Reporting  Reporting  Classification Source of
Stock code of stock name amount shares) percentage (%) of the year Period Period  inaccounting  shareholding
Australian Stock  Otto Energy 13480 13521 1.19% 39% - 58 Avalable-for-sale  Stock acquisition
Bxchange: OFL financial assets
Hong Kong Stock  TSC Offshore Group 167,591 92,800 1312% 193,066 (6,51 (13,225)  Long-term equity  Stock acquisition
Bxchange: 206 Limited investments
Hong Kong Stock  CFE 467498 122357 30.00% 532,763 (2,109) 49597 Long-term equity  Stock acquisition
Exchange: 00445 investments
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(3) Investment in Derivatives
v Applicable O Not applicable

Unit: RMB thousand

Proportion of
nvestment
amount at
the end of
the Reporting
Period to the
Initial Investment Investment  netassetsof  Actual profi
Name of Related investment amountatthe  Purchase amountat  the Company 0rloss
Oerivatives Relationship party ~ Type of amount of begnningof  duing the  Seleduring  Provisinfor  theendof  attheendof  duringthe
nvestment withthe — transaction  derivatives  derivatives Date of Dateof theReportng  Reporting  theReporting  impaiment  the Reporting  the Reporting  Reporting
operator Group oot nvestment  investment  commencement termination Period Period Period (ifany) Period Period Period
HSBC, Standard NIl No Foreign - 2113 018127 29800 - - - 348 097% 17410
Chartered and exchange
Other banks forward
contract
HSBC ANZand NI No Foreign - 007017 20811115 - ~ - S 20588 083 1316
Other banks exchange
options
contract
Ching Construction i No Inferest rate - 1/1/8 11628 10302080 - - - 9491309 9.20% 15,580
Bank, Deutsche e
Bankand contract
Other banks
NG NI No Currency swap - 217813 218169 - - - - 6,359 020% (1351
contract
Totl - - - 10521880 1018077 32% B0
Source of funds for dervatives investments Self-onned funds
Liigaton case (f applicatle) NA

0 the consideration B March 2017
fie Board (f any)

0 e consideration N/A

fie hareholoers'

Disclosure date of announcement in elaton
and approval of erivative investments by

Disclosure date of amnouncement in elation
and aporoval of dervative investments by
general megting (f any)

Risk analysis and explanations on rsk control measures for s 0f 31 December 2017, the derivative financialinstruments held by the Group were mainly foreign exchange forwards, nterest rate Swap, foreign exchange options and
positions n derivatives curing the reporting period (including but Currency Swap contracts. Te risks of interest rate Swap contracts wiere closely related to the fluctuation of nterest rates. The risks carried by foreign exchange forwards
1ot imited to market is, iuidity sk, crecitrisk, operation risk Were connected with the marketrsks reafing to exchange rates and the Group's cash flow certainty of foreign currency revenues in the future. T Group's contol
and legal risk etc) measures on the derivative financial instruments was mainly reflected in: making prudent selection and decision on the type and quantity of newly-added derivative financial

nstruments; a to derivatives transactions, the Group developed igorous intemal approval systems and operational processes, and clrified the approval and authorisation
procedures for alllevels involved, S0 85 to control the associated risks.
Chianges in market pices or product fair values of derivatives From January to December 2017, the Group's profit or loss arising from changes in fair values of the deivative fivancialinstruments was RMB33,015 thousand. Fair valles of
invested during the reporting period, where Specific methods and e Cerivative financial instruments of the Group were Cetermined based! on market price quotations from extermalfinancial intitutions.
Televant assumptions and parameters usedt shall e disclosed in
the analysis of fair values of derivatives
Explanations on any signficant changes n the Company's No
accounting poliies and specifc accounting principles on
derivatives for the reporting period as compared with those for

thelast reporting period
Specifc opinions of independent cirectors on the derivatives The Company invested in exchange rate derivatives for the purpose of the day-o-day intemational business operations of the Company i order to Smooth or lower the
investments and risk control of the Company uncertainty impact ofthe operations of the Company due to the change in exchange rates and interest rates while achering to the fundamental princile of value-presenving

and prohibiing Speculative transaction, The Company has attached great importance and continuously enhanced the management of exchiange rate derivative transactions
as Wellas developed and continuously improved relevant management systems. The related approval process is compliant with the recuirements of the laws and regulations
and without prejudice to the interests of the Company and the shareholders, in particular, the minorty Shareholders.
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Use of Raised Proceeds
v Applicable O Not applicable
General Utilisation of Raised Proceeds

v Applicable O Not applicable

unit: HK$

Total procgeds Proportion

raisedwith — Accumulaive  of accumulative  Total amount of Useand  Raised procegds

Total proceeds  Total proceeds changesin  proceedsraised  total procegds remaining direction for ot used in

Year of raised Total procegds usedinthe  accumulatively usage during — with changes raised with procgeds remaining more tan

proceeds Method raised  Reporting Period used  the Reporting Period inusage  changesn usage raised proceeds raised 2years

2015 Issue of aoditonal -~ 3.856,575,428 793 385,575,428 - - 0.00% - - -
HShares (equivalent o (equivalent to (equivalent to
RVIB3 227,639,131) RMBS11.475)  RMB3227,639,131)

Total - 385,575,428 793 385575428 - - 0.00% - - >
(equivalent o (equivalent to (equivalent to
RVIB3 227,639,131) RMBS11.475)  RMB3.227,639,131)

Description of overall utilisation of proceeds raised

Such proceeds raised from the issue of additional H Shares have been fully used for supplementing the working

capital of the Group.

Projects Committed with Raised Proceeds
O Applicable v/ Not applicable
Change of Projects to be Invested with Raised Proceeds

O Applicable v/ Not applicable
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VI. DISPOSAL OF SUBSTANTIAL ASSETS AND EQUITY INTERESTS
1. Disposal of Substantial Assets

O Applicable v/ Not applicable
2. Disposal of Substantial Equity Interests

v/ Applicable O Not applicable

Unit: RMB thousand

Net prof Proportion Whether

contributed ofthe net the schedule

by the profit plan has been

equity to contributed implemented

the listed bythe if not, describe

company equity sale Theinvolved ~ the reason

Date of fomthe  Influence tothe listed Pricing equity ha and the

signing Deginning of onthe companyto  principle Relationship been measures
thesales Transacton thePeriodto  Company  thetofd  ofequty Comnected  withthe tancfered  adoptedby  Dateof Disclosure
Counterparty Sold equity ~ agreement price thesaledate bythesale et profi sale transaction counterparty  completely the Company  disclosire index
Shenzhen Hive Box CNC 207930 63715 (47 483588 15% - No No Yes Yes 2017930, www.cninfo.com.cn
Technology Co, Lid. ELECTRICITY 20171030 wwnw kexnews ik

COMMERCE

VIl.  ANALYSIS OF PRINCIPAL SUBSIDIARIES AND ASSOCIATES

v Applicable O Not applicable

Please refer to the relevant information contained in “Il. Review of Principal Businesses During the Reporting
Period” under “Chapter IV Report of the Board” of this Report for the details of operations of principal subsidiaries
and associates. The details on the subsidiaries that began and ceased to be consolidated into the accounts of
the Group during the Reporting Period are set out in note V to “Chapter Xlll Financial Statements Prepared in
Accordance with CASBE" in this Report.

Subsidiaries or associates contributing to more than 10% of the Company’s net profits

Unit: RMB thousand

Principal Registered Operating
Company name Company type activities capital Total assets Netassets Revenues profits  Net profits
CIMC Enric Subsidiary Energy, chemical 17,793 14,167,219 5,860,978 10,671,276 481,090 420,181
and liquid food
equipment
business
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Details on obtaining and disposing subsidiaries during the Reporting Period

v Applicable O Not applicable

Impact on overall production and operation and
Company name Method of obtaining and disposing subsidiaries  performance

Shenzhen CIMC Electricity Commerce and Logistics  disposal of shareholding
Technology Co,, Ltd.

Highfield Development Corp. disposal of shareholding

SOE acquisition of shareholding
Zhengzhou Jinte Logistics Automation System Co,, Ltd. - acquisition of shareholding
Qingdao Ledar Chemical Co,, Ltd acquisition of shareholding
0ooooooooooono acquisition of shareholding

No material impact on the Group’s overall
production and operations. The Group’s
investment gain for the Reporting Period
5 RMB483,588,000.

No material impact
No material impact
No material impact
No material impact
No material impact

O Applicable v/ Not applicable

OUTLOOK FOR FUTURE DEVELOPMENT

For details of outlook for the future development of the Group, please refer to “Ill. Future Development and

Outlook” of “Chapter IV Report of the Board” in this Report
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X.  RECEPTION OF RESEARCH, COMMUNICATIONS AND INTERVIEWS

Register of reception of research, communications and interviews during the Reporting Period

Venueof  Mode of Type of party Brief description on
Date of reception reception  reception received Party received research
9 January 2017 Company  Telephone conference  Institution ~ Waterland SecuritiesinTaiwan — Principal business
conditions,
investment progress,
recent industrial
developments and
industry outlook
13 February 2017 Company  Field research Institution ~ Perseverance Asset, China Same as above
Merchants Securities and China
Southern Fund
13 February 2017 Company  TF Securities Telephone - Institution  TF Securities and other Same as above
Conference organisations
on Shipping
and Container
Manufacturing
14 February 2017 Company  Bankof ChinaMacro & Institution ~ Bank of China Securities and other  Same as above
Machinery Telephane organisations
Conference
15 February 2017 Company  Field research Institution ~ GF Securities, Shenyin & Wanguo ~ Same as above
Securities, Jiushi Capital (0
000),Ping An Securities,
Zhongrong Fund, Shen Znou Mu
Investment, China Merchants
Securities, Penghua Fund,
Yinhua Fund, Hongtu Innovation
(00D D), Pacific Securities,
Hanming Asset, Orient
Securities, Yunsong Capital (0
000)and Huaizhen Asset (O
aoo)
16 February 2017 Company  Field research Institution ~ Bosera Funds Same as above
17 February 2017 HongKong  Luncheonandothers  Institution  Alphalex Capital Management,  Same as above
Insight Capital Management,
Deutsche Asset Management
(HK), Templeton Asset
Management, LBN Advisers,
Value Partners
20 February 2017 Company  Telephone conference  Institution  Funds Capital Same as above
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