


Risk Warning

This Report contains certain forward-looking statements with respect to

the financial position, operational results and business of the Group. These
forward-looking statements are, by their nature, subject to significant risk and

uncertainties because they relate to events and depend on circumstances
which may occur in the future and are beyond our control. The forward-looking

statements reflect the Group’s current views with respect of future events and

are not a guarantee of future performance. Actual results may differ from the

information contained in such forward-looking statements.
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Important Notice

The Board of Directors, the Supervisory Committee and
the Directors, Supervisors and senior management of the
Company warrant that this annual report is true, accurate
and complete and does not contain any false records,
misleading statements or material omission and jointly
and severally take legal responsibility.

The 2016 annual report (this “Report”) has been reviewed
and approved at the 1st meeting of the 8th session of
the Board in 2017. All Directors have attended the Board
meeting to review and approve this Report.

The proposed profit distribution plan of the Company for

2016 as considered and approved by the Board is based
on the total share capital of the Company as at the record

date of dividend payment for 2016, a cash dividend of
RMBO.6 (tax inclusive) per 10 shares will be distributed to
all Shareholders; no bonus share will be issued and no
share will be converted from reserves into share capital.

The proposed dividend is expected to be payable on or
around 20 July 2017. The annual dividend distribution
proposal for 2016 shall be submitted to the Company’s

annual general meeting for consideration and approval.

Mr. Wang Hong, person-in-charge of the Company
and chairman of the Board, Mr. Mai Boliang, CEO and
president, and Mr. Jin Jianlong, general manager of the
financial management department, person-in-charge of

accounting affairs and head of the accounting department
(the financial controller), hereby warrant the truthfulness,
accuracy and completeness of the financial statements
contained in this Report.

No substantial Shareholder of the Company utilised the
funds of the Company for non-operating purposes during
the Reporting Period.

The financial statements of the Company and its
subsidiaries have been prepared in accordance with the
CASBE. The financial statements of the Group for 2016
prepared in accordance with CASBE have been audited by
PricewaterhouseCoopers Zhong Tian LLP, who has issued
an audit report with unqualified opinions on the financial
statements.

This Report contains forward-looking statements in
relation to subjects such as future plans, which do not
constitute any specific undertakings to investors by the
Company. Investors should be aware of investment risks.

This Report has been published in both Chinese and
English. In the event of any inconsistency between the
two versions, the Chinese version shall prevail.
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Definitions

For the purpose of this Report, unless the context otherwise requires, the following terms shall have the meanings set

out below:

Iltems

“A Share(s)” (or “"RMB-denominated

Ordinary Share(s)”)

“A Share(s) Share Option
Incentive Scheme”

“Articles of Association”
“Board”

“C&C Trucks”

“CASBE”

“CFSE”

“CIMC” or “Company”

“CIMC Enric”

“CIMC Finance Company”

“CIMC Financial Leasing
Company”

Definitions

domestic ordinary share(s) issued by the Company with a nominal value of
RMB1.00 each, which are listed on the Shenzhen Stock Exchange and traded in
Renminbi;

share option incentive scheme of China International Marine Containers (Group)
Co., Ltd. considered and approved at the extraordinary general meeting of the
Company on 17 September 2010;

“The Atrticles of China International Marine Containers (Group) Co., Ltd.”;
the Board of the Company;

C&C Trucks Co., Ltd. (««L ¥ “P"® ! ), acompany incorporated in the
PRC with limited liability on 12 March 2009 and a non-wholly-owned subsidiary
of the Company;

Accounting Standards for Business Enterprises — Basic Standard and 38 Specific
Accounting Standards issued by the Ministry of Finance of the People’'s Republic
of China on 15 February 2006, and application guidance and interpretations to
CASBE and other related regulations subsequently issued;

China Fire Safety Enterprise Group Limited, listed on the main board of the
Hong Kong Stock Exchange (stock code: 445), an associated company of the
Company;

China International Marine Containers (Group) Co., Ltd. (¢ 77¢ 6« I€«

°p ... P"®1), a joint stock company incorporated in the PRC with limited
liability, the A shares of which are listed on the Shenzhen Stock Exchange and
the H Shares of which are listed on the Hong Kong Stock Exchange;

CIMC Enric Holdings Limited ( « « A « A > p b "), ®&company
incorporated in the Cayman Islands with limited liability on 28 September 2004
and listed on the main board of the Hong Kong Stock Exchange (Hong Kong
stock code: 3899) on 20 July 2006 and a non-wholly-owned subsidiary of the
Company;

CIMC Finance Co., Ltd., a company incorporated in the PRC with limited liability
on 9 February 2010 and a wholly-owned subsidiary of the Company;

CIMC Financial Leasing Co., Ltd., a company incorporated in the PRC with
limited liability on 30 July 2007 and a wholly-owned subsidiary of the Company;
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Definitions

“CIMC Hong Kong” or “CIMC HK”

“CIMC Offshore”

“CIMC Offshore Engineering”

“CIMC Qianhai Leasing”

“CIMC Raffles”

“CIMC Tianda”

“CIMC Vehicle (Group)”

“Corporate Governance Code

“CSRC”
“Director(s)”

" ow

“Group”, “we”, “our” and “us”

“H Share(s)” (or “Overseas-listed
Foreign Share(s)”)

“Hong Kong”

“Hong Kong Listing Rules”

“Hong Kong Stock Exchange”

China International Marine Containers (Hong Kong) Limited (¢ 77 ¢ 6 «
l€0¥+p"®!), a company incorporated in Hong Kong with limited liability
on 30 July 1992 and a wholly-owned subsidiary of the Company;

CIMC Offshore Holdings Limited, a company incorporated in Hong Kong on 8
September 2009, and a wholly-owned subsidiary of the Company;

CIMC Offshore Engineering Co., Ltd., a company incorporated in the PRC on 21
July 2016 and a wholly-owned subsidiary of the Company;

CIMC Qianhai Financial Leasing (Shenzhen) Co., Ltd., a company incorporated in
the PRC on 7 January 2014 and a wholly-owned subsidiary of the Company;

CIMC Raffles Offshore (Singapore) Limited, a company incorporated in Singapore
with limited liability on 7 March 1994 and a wholly-owned subsidiary of the
Company;

Shenzhen CIMC-Tianda Airport Support Co., Ltd. ( -e«A:d¥£&pb"®

1), a company incorporated in the PRC with limited liability on 18 July 1992 and
a non-wholly-owned subsidiary of the Company;

CIMC Vehicle (Group) Co., Ltd. ( * « ?€ « e b "), @company
incorporated in the PRC with limited liability on 29 August 1996 and a non-

wholly-owned subsidiary of the Company;

the Corporate Governance Code contained in Appendix 14 of the Hong Kong
Listing Rules;

China Securities Regulatory Commission;

the director(s) of the Company;

the Company and its subsidiaries;

overseas-listed foreign ordinary share(s) issued by the Company with a nominal
value of RMB1.00 each, which are listed on the Hong Kong Stock Exchange and
traded in Hong Kong dollars;

The Hong Kong Special Administrative Region of the PRC;

Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited;

The Stock Exchange of Hong Kong Limited;
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“Implementation Rules of the “The Implementation Rules of the Audit Committee under the Board of China
Audit Committee” International Marine Containers (Group) Co., Ltd.”;

“Model Code” the Model Code for Securities Transactions by Directors of Listed Issuers
contained in Appendix 10 of the Hong Kong Listing Rules;

“PRC” or “China” the People’s Republic of China;

“Pteris” Pteris Global Limited, a company incorporated in 1979, and a subsidiary of the
Company;

“Reporting Period” or “Year” the twelve months from 1 January to 31 December 2016;

“RMB” Renminbi, the lawful currency of the PRC;

“Rules of Procedures of the Board” “The Rules of Procedures for the Board of China International Marine Containers

(Group) Co., Ltd.”;

“SFO” the Securities and Futures Ordinance, Chapter 571 of the Laws of Hong Kong;
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Glossary

This glossary contains certain definitions of technical terms used in this Report in connection with the Group. Some of
these definitions may not correspond to standard industry definitions or usage.

Iltems
CNG

E331

GSE

HSE
IBC

Jack-up Drilling Platform

LNG

Modular Building

ONE Model

QHSE

Semi-submersible Drilling Platform

TEU

Definitions
Compressed Natural Gas;

Excellent Quality: 30% cost reduction, 30% efficiency enhancement and 100%
plan achievement;

Ground Support Equipment, refers to airport equipment used to ensure flight
safety. To meet the requirements for aircraft maintenance and flights, airports
are equipped with a variety of modern ground support equipment, including but
not limited to mechanical, electric, hydraulic and special gas equipment;

Health Safety Environment;
Intermediate Bulk Container and specialised logistic equipment;

A jack-up drilling platform is a mobile oil rig commonly used for shallow water
operation. Most jack-up rigs operate in water depths ranging from 250 to 400
feet. This oil drilling equipment is generally used for mounting machinery, power
supply, equipment and accommodation facilities for drilling and certain liftable
spud legs on a platform floating on the water;

Liquefied Natural Gas;

the building manufactured in a factory environment and transported to a
prepared project site to be installed;

Optimization Never Ending, the lean management system of the Group;

A management system that guides and controls an organisation in respect of
Quality, Health, Safety and Environmental aspects;

A semi-submersible drilling platform is a mobile oil rig; the upper part of the
hull structure is the working deck and the lower part comprises two lower hulls,
with the parts connected by support columns. When in operation, the lower
hulls are submerged into the water. A semi-submersible platform is generally
used in deep seas with water depths ranging from 600-3,600m. The platform
typically uses a dynamic positioning system for positioning; and

Twenty-foot equivalent unit, also known as a standard unit (a container with a
length of 20 feet, a height of 8 feet and 6 inches and a width of 8 feet), being
used to measure the volume of a container.
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The Company was incorporated in Shenzhen, Guangdong Province, the PRC under the PRC Company Law on 14 January
1980 and was named as “China International Marine Containers Co., Ltd." (¢ 77¢ 6« Ip..bP"®! )upon
incorporation. After being restructured as a joint stock limited company in December 1992, and publicly offered A shares
and B shares which were listed on the Shenzhen Stock Exchange in 1994, the Company changed its name to “China
International Marine Containers (Group) Co., Ltd.” (¢77¢ 6« I€« +p...b"®!) in 1995. The A shares of

the Company were listed on the Shenzhen Stock Exchange on 8 April 1994 and its H shares were listed by introduction
on the main board of the Hong Kong Stock Exchange on 19 December 2012. The Company is the first enterprise in China
with its B shares converted into H shares listed on the main board of the Hong Kong Stock Exchange.

The Group is a world leading equipment and solution provider in the logistics and energy industries and is principally
engaged in the manufacture of containers, road transportation vehicles, energy, chemical and liquid food equipment,

offshore engineering equipment and airport facilities equipment as well as the provision of relevant services, including

the design and manufacture of international standard dry containers, reefer containers, regional special containers, tank

containers, road tank trucks, natural gas equipment and static tanks, road transportation vehicles, heavy trucks, jack-up

drilling platforms, semi-submersible drilling platforms, special vessels, passenger boarding bridges, air cargo handling
systems, ground vehicles with specific purpose and automatic parking system and the provision of relevant services. In

addition, the Group is also engaged in logistics service, real estate development, finance and other businesses. Through
business expansion and technology development, we have formed an industry cluster focusing on key equipment and

solutions provided for the logistics and energy industries.

l. COMPANY INFORMATION

Legal Name in Chinese: ¢77¢ 6« €« op...P"®!

Abbreviated Chinese Name: ° ««

Company Name in English: China International Marine Containers (Group) Co., Ltd.

Abbreviated English Name: CIMC

Legal Representative: Wang Hong

Authorised Representatives: Mai Boliang, Yu Yuqun

Registered Address and Address 8th Floor, CIMC R&D Centre, 2 Gangwan Avenue, Shekou,
of Head Office: Nanshan District, Shenzhen, Guangdong, PRC

Postal Code: 518067

Principal Place of Business in 3101-2 Infinitus Plaza, 199 Des Voeux Road Central, Hong Kong
Hong Kong:

Company Website: www.cimc.com

Email Address: shareholder@cimc.com
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CONTACT PERSONS AND MEANS OF COMMUNICATION

Secretary to the Board,
Company Secretary:
Contact Address:

Contact Telephone:
Facsimile:
Email Address:

Representative of Securities Affairs:

Contact Address:

Contact Telephone:
Facsimile:
Email Address:

Assistant Company Secretary:
Contact Address:

Contact Telephone:

Facsimile:

Email Address:

CHANGES IN REGISTRATION

Uniform social credit code:

First Registration Date of the Company:
First Registration Place of the Company:

Registration at the End of the
Reporting Period:

Change of the Controlling Shareholder:

INFORMATION DISCLOSURE AND LOCATIONS FOR DOCUMENTS FOR

INSPECTION

Designated Newspapers for
Information Disclosure:

Authorised Websites on which this
Report is Made Available:

Legal Website:

Places at which this Report is Available:

Yu Yuqun

CIMC R&D Centre, 2 Gangwan Avenue, Shekou, Nanshan District,
Shenzhen, Guangdong, PRC (Postal code: 518067)

(86 755) 2669 1130

(86 755) 2682 6579

shareholder@cimc.com

Wang Xinjiu

CIMC R&D Centre, 2 Gangwan Avenue, Shekou, Nanshan District,
Shenzhen, Guangdong, PRC (Postal code: 518067)

(86 755) 2680 2706

(86 755) 2682 6579

shareholder@cimc.com

Shen Yang

3101-2 Infinitus Plaza, 199 Des Voeux Road Central, Hong Kong
(852) 2232 7318

(852) 2805 1835

shareholder@cimc.com

91440300618869509J

14 January 1980

Shenzhen Administration of Industry and Commerce
Same as the above

No controlling Shareholder

A Shares: “China Securities Journal”, “Securities Times”,
and “Shanghai Securities News”
A Shares: www.cninfo.com.cn
H Shares: www.hkexnews.hk
www.cimc.com
Office of the Secretary to the Board of the Company,
CIMC R&D Centre, 2 Gangwan Avenue, Shekou, Nanshan District,
Shenzhen, Guangdong, PRC (Postal code: 518067)
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STOCK INFORMATION OF THE COMPANY

Stock Exchange on which A Shares
are Listed:

Abbreviated Stock Name for A Shares:

Stock Code:

Stock Exchange on which H Shares
are Listed:

Abbreviated Stock Name for H Shares:

Stock Code:

Shenzhen Stock Exchange

CIMC
000039
Hong Kong Stock Exchange

CIMC, ZJHD (Note)
02039, 299901 (Note)

Note:  Both the abbreviated stock name and the stock code were only used by the original B Shareholders of the Company in the PRC in
respect of their trading of H Shares of the Company after H Shares of the Company were listed on the Hong Kong Stock Exchange.

OTHER RELEVANT INFORMATION

Hong Kong Share Registrar:
Address:

Hong Kong Lawyers:
Address:

PRC Lawyers:
Address:

Auditors:

Address:

The Certified Public Accountants
as the Signatories:

Computershare Hong Kong Investor Services Limited
Rooms 1712-1716, 17th Floor, Hopewell Centre,
183 Queen’s Road East, Wan Chai, Hong Kong

Paul Hastings
21-22/F, Bank of China Tower, 1 Garden Road, Central, Hong Kong

Commerce & Finance Law Offices
6/F, NCI Tower, A12 Jianguomenwai Avenue,
Chaoyang District, Beijing, PRC

PricewaterhouseCoopers Zhong Tian LLP

11th Floor, PricewaterhouseCoopers Centre, 2 Corporate Avenue,
202 Hu Bin Road, Huangpu District, Shanghai, PRC

Cao Cuili, Cai Zhifeng
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ggélel)gg OF ACCOUNTING POLICIES AND CORRECTION OF ACCOUNTING

Retrospective adjustment to or restatement of the accounting data for prior years by the Company due to
change of accounting policies and correction of accounting errors

Yes Y2 No

As considered and approved by the Board and the Supervisory Committee of the Company on 29 December
2016, the measurement of investment properties of the Company was changed from the cost measurement

mode to the fair value measurement mode, and retrospective adjustments have been made on the items such

as investment properties and other comprehensive income in the financial report for 2015. For details, please

refer to note 1. 33 to “Chapter XIlI Financial Statements Prepared in Accordance with CASBE” in this Report.

Unit: RMB thousand

Changes from
previous
year to
2015 this year 2014
Before the After the after the Before the After the
2016  adjustment  adjustment  adjustment  adjustment  adjustment
Revenue 51,111,652 58,685,804 58,685,804 (12.91%) 70,070,855 70,070,855

Net profit attributable to Shareholders

and other equity holders of the

Company 539,660 1,974,005 2,026,613 (73.37%) 2,477,802 2,477,802
Net profit attributable to Shareholders

and other equity holders of the

Company after deducting non-

recurring profit or loss 511,420 1,721,222 1,751,645 (70.80%) 2,142,682 2,142,682
Net cash flows from operating activities 2,341,619 (3,610,223)  (3,610,223) 164.86% 6,434,477 6,434,477
Basic earnings per share (RMB/share) 0.14 0.72 0.74 (81.08%) 0.93 0.93
Diluted earnings per share (RMB/share) 0.14 071 0.73 (80.82%) 0.92 0.92
Weighted average return on net assets 2% 8% 8% (6%) 12% 12%

...
Changes from
the end of
previous
year to
the end of
As at As at the end of 2015 this year As at the end of 2014

the end of Before the After the after the Before the After the

2016  adjustment  adjustment  adjustment  adjustment  adjustment

Total assets 124,614,748 106,763,171 107,057,065 16.40% 87,776,181 87,966,564

Net assets attributable to Shareholders
and other equity holders of the
Company 29,285,970 28,541,319 28,687,635 209% 22,290,314 22,380,369

Whether there are corporate bonds

5 Yes No
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[I. KEY ACCOUNTING DATA AND FINANCIAL INDICATORS OF THE GROUP FOR
THE LAST FIVE YEARS

Unit: RMB thousand

For the year ended 31 December

Changes
from the
previous
2015 year to this
Income statement items 2016  (Restated) year 2014 2013 2012
Revenue 51,111,652 58,685,804 (12.91%) 70,070,855 57,874,411 54,334,057
Operating profit 800,538 3,039,854 (73.67%) 3,297,874 3,370,835 2,639,441
Profit before income tax expense 1,702,051 3,302,470 (48.46%) 3,570,416 3,562,720 2,907,380
Income tax expense 967,068 951,825 1.60% 536,488 928,222 976,950
Profit for the year 734,983 2,350,645 (68.73%) 3,033,928 2,634,498 1,930,430
Including:
Net profit attributable to
Shareholders and other equity
holders of the Company 539,660 2,026,613 (73.37%) 2,477,802 2,180,321 1,939,081
Profit or loss attributable to
minority Shareholders 195,323 324,032 (39.72%) 556,126 454,177 (8,651)
Net profit attributable to
Shareholders and other equity
holders of the Company after
deducting non-recurring profit or
loss 511,420 1,751,645 (70.80%) 2,142,682 1,343,090 1,706,490

Unit: RMB thousand

As at 31 December

Changes
from the
previous
2015 year to this 2014
Assets and liabilities items 2016  (Restated) year  (Restated) 2013 2012

Total current assets
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Unit: RMB thousand

For the year ended 31 December

Changes
from the
previous
year to this
Cash flow items 2016 2015 year 2014 2013 2012
Net cash flows from operating
activities 2,341,619  (3,610,223)  164.86% 6,434,477 2,749,926 2,242,919
Net cash flows from investing
activities (6,854,655) (12,584,781) 4553% (11,553,782) (6,504,459) (1,559,348)
Net cash flows from financing
activities 7,511,046 16,505,663 (54.49%) 3,940,986 3,632,937 (2,889,667)
]
Changes
from the
previous
2015 year to this
Key financial indicators 2016  (Restated) year (%) 2014 2013 2012

Basic earnings per share attributable

to Shareholders of the Company

(RMB/share) 0.14 0.74 (81.08%) 0.93 0.82 0.73
Diluted earnings per share

attributable to Shareholders of

the Company (RMB/share) 0.14 0.73 (80.82%) 0.92 0.81 0.73
Net cash flows from operating
activities per share (RMB/share) 0.79 (1.21) 165.29% 241 1.03 0.84

Net assets per share attributable
to Shareholders and other equity
holders of the Company (RMB/
share) (Total shares based on
ordinary shares outstanding at

the end of the year) 9.83 9.63 2.08% 8.34 7.77 7.33
Weighted average return on net
assets (%) 2% 8% (6%) 12% 11% 10%

Weighted average return on net
assets after deducting
non-recurring profit or loss (%) 1% 7% (6%) 10% 7% 9%
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KEY FINANCIAL INDICATORS OF THE GROUP BY QUARTER DURING THE

REPORTING PERIOD

Unit: RMB thousand

2016
The first ~ The second The third The fourth
quarter quarter quarter quarter
Revenue 10,412,416 13,130,427 11,439,771 16,129,038
Net profit/(net loss) attributable to Shareholders
and other equity holders of the Company 410,444 (788,478) 188,403 729,291
Net profit/(net loss) attributable to Shareholders
and other equity holders of the Company
after deducting non-recurring profit or loss 303,386 (805,586) 108,457 905,163
Net cash flows from operating activities 219,500 714,232 (195,507) 1,603,394

Significant differences exist between the above financial indicators or their sums and the related financial
indicators in the quarter reports and semi-annual reports disclosed by the Company

Y% Yes No
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IV. NON-RECURRING PROFIT OR LOSS ITEMS AND AMOUNTS OF THE GROUP
FOR THE LATEST THREE YEARS

Unit: RMB thousand

2015
Iltems 2016 (Restated) 2014
Gains/(loss) on disposal of non-current assets 264,552 (17,588) (33,210)
Government grants recognised in profit or loss for the current
period 497,336 298,893 294,996

Remeasurement of the fair value of equity interest in the
acquiree held prior to the acquisition date to recognise
investment gains/(loss) - - 41,863

Gains or losses from changes in fair value arising from holding
financial assets at fair value through profit or loss and
financial liabilities at fair value through profit or loss, and
investment gains arising from disposal of financial assets
at fair value through profit or loss, financial liabilities at fair
value through profit or loss and available-for-sale financial
assets, and gains or losses from changes in fair values of
investment properties subsequently measured at fair value,
except for the effective hedging activities relating to the

Group’s ordinary activities 399,704 122,659 (127,662)
Net gains/(loss) from disposal of long-term equity investments 361,353 3,333 (8,278)
Reversal accounts receivable provided for bad debts on an

individual basis - 12,461 80,784
Other non-operating income and expenses other than the

above items 139,625 (18,689) 10,756
Other profit/loss items defined as non-recurring profit/loss

items (1,362,915) 18,330 155,860
Effect of income tax (422,180) (101,996) (38,082)
Effect of minority interests (after tax) 150,765 (42,435) (41,907)
Total 28,240 274,968 335,120

Reasons and explanations on the Company’s non-recurring profit or loss items as defined under the Explanatory
Announcement No. 1 on Information Disclosure by Companies Offering Securities to the Public — Non-Recurring
Profit or Loss (the “Explanatory Announcement No. 1”) and the recurring profit or loss items which are listed as
non-recurring profit or loss items under the requirements of the Explanatory Announcement No. 1.

% Applicable Not Applicable
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V. ITEMS AT FAIR VALUE

Unit: RMB thousand

Profit or loss  Cumulative
arising from  changesin Impairment
Balance at  changes in fair value  provisions  Balance at

beginning of fair value for  recognised accrued for end of
the Year the Year in equity the Year the Year
Financial assets:
1. Financial assets at fair value through profit
or loss in the Reporting Period (excluding
financial derivatives) 122,171 7,776 - - 138,072
2. Financial derivatives 30,878 302,439 - - 326,969
3. Hedging instruments - - 80 - 1,306
4. Financial assets available for sales 31,342 - (3,344) - 33,244
Total financial assets 184,391 310,215 (3,264) - 499,591
Investment properties 730,168 75,792 481,051 - 1,752,608
Total 914,559 386,007 477,787 - 2,252,199
Financial liabilities (306,240) 227,906 - - (203,041)
Total 608,319 613,913 477,787 - 2,049,158

VI. DIFFERENCES IN ACCOUNTING DATA UNDER DOMESTIC AND FOREIGN
ACCOUNTING STANDARDS

1. Differences in net profits and net assets prepared under International Accounting Standards and CASBE
Y Applicable Not applicable

2. Differences in net profits and net assets prepared under foreign accounting standards and CASBE
¥ Applicable Not applicable

3. Reason for differences in accounting data under domestic and foreign accounting standards

Y Applicable Not applicable



Dear Shareholders,

| am pleased to submit to you
the annual report of the Group for

the year ended 31 December 2016, and
would like to express my sincere gratitude for
your long-term support on behalf of the Board.

In the past 2016, the global economy continued with
its in-depth adjustment with the international trade
stuck in the doldrums overall. The growth patterns of
the major economies diverged as the U.S. economy
witnessed a strong rebound while that of the Euro Zone
remained generally stable, and the emerging markets
and developing economies continued to lose pace due
to the feeble external demand and appreciation of the
U.S. dollars. Affected by the events such as the Brexit, the
volatility of the global financial market was intensified.
China’s economy has slowed down its paces in a state
defined as the “New Normal”, with its real economy and
traditional manufacturing industry under huge pressure of
structural adjustment and transformation for an upgrade.

Amid the severe economic situation at home and abroad,
the Group’s major business segments were all affected
to different extents during the Reporting Period, with
their annual revenue and profit declining as compared
with the same period of the previous year. In the face of
the challenges and difficulties arising from the economic
transformation and feeble demand, the Group took
prompt actions in response and managed to secure stable
development of its production and operation by means
of, among other things, strategic upgrade and business
transformation, adjustment to the production capacity
allocation, innovation in technologies and business
models and management of operational compliance
risks, while vigorously performing its corporate social
responsibilities. Details are given as follows:
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With the rebound of international oil price in 2016, the
interest in natural gas as an alternative for oil, and the
In 2016, the Group’s revenue reached RMB51.112 billion Market demand for natural gas storage and transportation
(2015: RMB58.686 billion), representing a year-on- €quipment gradually recovered. During the Reporting
year decrease of 12.91%; the net profit attributable to ~Period, the principal businesses of the Group’s energy,
Shareholders and other equity holders of the Company chemical & liquid food equipment business remained
amounted to RMB0.540 billion (2015: RMB2.027 billion Stable basically. However, this business segment recorded
(restated)), representing a year-on-year decrease of Substantial losses due to the significant impairment
73.37%; and the basic earnings per share amounted to Provision provided for the termination of the acquisition
RMBO.14 (2015: RMBO0.74 (restated)), representing a year-°f SinoPacific Offshore & Engineering Co,, Ltd. (*SOE") by

OPERATING RESULTS

on-year decrease of 81.08%.
BUSINESS DEVELOPMENT

In 2016, in the face of the multiple pressure of continuing
turmoil in the global market and deceleration of China’s
economy, the principal business divisions of the Group
took on challenges with initiative and made significant
breakthrough in such areas as business integration,
structural adjustment, technological upgrade, global
market penetration and introduction of external funds:

During the Reporting Period, the Group’s container
manufacturing business witnessed a significant drop
in its revenue and profit due to the imbalance between
supply and demand in the global shipping market and
freight rates remaining at the bottom. The Group adopted
the measures such as adjusting production capacity
allocation, combining production bases and revising
market strategies in a timely manner to proactively
conduct business integration. Meanwhile, the Group made
good use of the off-season to advance the relocation
and construction of its production bases as well as the
technical innovation of replacing oil paint with water
based paint which is environment-friendly.

During the Reporting Period, the Group’s road
transportation vehicles business rendered brilliant
performance in North America, Europe and China, with
globalised operation and management steadily promoted:

CIMC Enric.

In 2016, with the global offshore engineering industry
remaining in deep recession in spite of rebound in oil
prices, the market demand for offshore engineering

equipment was very weak. The Group’s offshore
engineering business focused on strategic products and
proactively explored market potential, with new orders

flowing in such new areas as the deep sea fishing, marine
tourism, and dismantling and modification of platforms

in addition to the traditional oil and gas business.
Meanwhile, we introduced the national industrial funds,

such as Guotou Advanced Manufacturing Industry
Investment Fund (73 <t j¢ *83 ?2-— ), and the

social industrial capital, such as Shenzhen Mangrove
Venture Capital Co., Ltd. ( -1O 683 b"®! ),

to optimise our capital structure and enhance our risk

prevention capability and overall competitive edge.

During the Reporting Period, the logistics services
business of the Group continued to put its development
guideline of “equipment changes logistics” into practice
while adhering to the four major directions, i.e.,
equipment logistics, container services, cross-border
logistics and multimodal transport and concentrating in
forging its two core products, i.e. logistics equipment and
logistics services. During the year, it opened up a number
of railway container lines including East China-Southwest,
South China-Southwest and East China-Northwest as
well as distinctive transport lines such as the “U.S.-China-

CIMC Vanguard Il Factory in the U.S. commenced Mongolia/Russia” rail-sea intermodal transport line.

production successfully, with nearly 10,000 units added
to its annual production capacity; acquisition of the
100% equity interests in Retlan Manufacturing Ltd. in
the U.K. completed, further optimising its footprint in the
European market; the “lighthouse” plant — advanced parts
base in Dongguan, Guangdong, PRC went into operation
successfully, further increasing the growth momentum
through technological upgrade.



During the Reporting Period, benefiting from domestic
consumption upgrade, increase in infrastructure
investment as well as the new national standard GB1589
and the government’s policy on rectification of vehicle
overload, the domestic heavy truck industry recovered
and the Group’s heavy truck business focused on
developing marketable products with market demands
and regional popularity, such as high-horsepower tractors,
hazardous chemical transport vehicles and urban muck
trucks, resulting in a significant year-on-year revenue
growth.

During the Reporting Period, the Group’s airport facilities
business recorded a better growth in revenue and profit.
The boarding bridge business won all the contracts for
the projects they had tendered for in China, with the
market shares of the airport shuttle bus and food vehicles
growing steadily; the fire and rescue vehicle business and
automated logistics systems business continued to grow
and the stereo bus garage business recorded a rapid
growth.

During the Reporting Period, the real estate business of
the Group recorded a good development momentum
overall. Our industry park development and operation
business continued to make steady progress, with the
promotion of the Group’s CIMC Intelligence Valley Project
(Phase |) located in Songshan Lake, Dongguan, completed
during the year, which has been acknowledged as the
National Technological Enterprise Incubator by the Torch
Plan Centre under the Ministry of Science and Technology.

During the Reporting Period, the Group’s financial
business continued to carry out its strategic deployment
of integration of industry and finance during the
year, aiming to support the Group’s global integrated
operations. CIMC Finance Company was approved by the
People’s Bank of China as the host to operate the CIMC
Cross-Border Bilateral RMB Cash Pooling Business during
the year, which further optimised the Group’s global
capital management system. CIMC Financial Leasing
Company continued to strengthen the integration of
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industry and finance for the business segments of the
Group, with increased investment in the short-cycle & low-

risk business. The Group focused on the financing demand
of big strategic customers and provided them with

diversified, dynamic and integrated financial solutions.

In respect of the other operations, during the Reporting

Period, the revenue of the Group’s modular building

business increased significantly as it won the contract

for the Newcastle University Student Flat Project, U.K.'s
biggest student flat project, securing its position as one

of the main suppliers in the flat market in Britain. The

modular building business also completed the technical

certification process in California, laying a solid foundation
for penetrating the U.S. market. The Group’s multimodal
transport business launched the Jiangmen-Xi'an special
line and Guangzhou-Xi'an container line during the year,
and carried out the transport of bulk goods and railway

transport of special cargo (such as coke and food) with
self-purchased open-top containers and tank containers,

achieving a smooth start.

MANAGEMENT REFORMS AND
DEVELOPMENT STRATEGIES

In 2016, the Group continued to advance its business
transformation and upgrading and transformation of its
management model. With “manufacturing + service +
finance” as its strategic positioning, the Group has formed
an industry structure spanning the two major areas, i.e.
logistics and energy, and determined the main business
sectors with established industry-leading advantages
and good development prospects while exploring and
deploying in the emerging industries which will help
us to exert our advantages. It possessed the core and
professional management team able to undertake the
strategic management and business operation of various
business sectors.
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In respect of management model, the Group has made
adjustments to the level-based 5S Management System
and strengthened the evaluation and appraisal of the
mechanisms and processes such as strategic planning,
management reporting, operating results, and internal
control audit, thus ensuring the effective progress of the
Group’s overall strategy. In respect of management of
refined manufacturing capabilities, the Group’s refined
ONE Model of “continuous improvement, relentless
determination” continued to extend to both ends of the
value chain from the manufacturing site, with a focus on
the improvement on comprehensive criteria, i.e., delivery
cycle, inventory and efficiency. In respect of advancing of
the diversified ownership reform, the Group completed
the additional H Share issue at the end of 2015 and key
management and employees participated in subscription,
through which the long-term interests binding mechanism
was realised, resulting in further implementation of our
culture of “people-oriented and mutual business”, laying a
solid foundation for the Group’s long-term development.

The year 2016 is the opening year for China’s 13th Five-
Year Planning. The Group responded actively to the state
strategies of the “Belt and Road” and “Made in China
2025 Planning”, and conducted research and exploration
on various areas including intelligent manufacturing,
Industry 4.0 and logistics equipment automatic processing
system. The Group’s achievements in the development of
globalisation and the concept of “the world’s local CIMC
(E" 6e®U}F )”also met with recognition of the
market and investors. During the year, the Group entered
into strategic cooperation with distinguished enterprises
such as Baowu Steel, Sinopec, Hilton Hotel group, ProLogis
and Country Garden, introducing national industrial funds
and social capital to enhance its capital strength, laying a
solid foundation for the Group’s growth with better quality
in the future.

CORPORATE GOVERNANCE

In 2016, the Company proactively completed the events
such as various governance inspection and system
construction on schedule and continued to establish and
optimise its risk management structure while enhancing
its corporate governance system and improving
its standardised operation in compliance with the
requirements of laws and regulations, including the PRC
Company Law, PRC Securities Law, Corporate Governance
Guidelines for Listed Companies, as well as the standards
for the corporate governance of listed companies by
CSRC Shenzhen Bureau, Shenzhen Stock Exchange and
the Hong Kong Stock Exchange. In 2016, as the rotating
chairman unit, the Company successfully chaired the 2016
annual meeting of China Enterprise Anti-Fraud Alliance.

CORPORATE SOCIAL RESPONSIBILITY

In 2016, following the vision and strategy of corporate
social responsibility, and upholding the sustainable
development featuring safety, environmental protection
and green concepts, the Group has taken sustained and
effective measures and actions, and assumed more social
responsibilities, striving to become an eco-enterprise
capable of coordinating all stakeholders for a balanced
development. We have achieved improvements and
progress in science development, new industrialisation,
fair operations, environmental conservation, production
safety, rights and interests of customers and consumers,
win-win cooperation, employee relations, community
involvement and development. In 2016, the Company
was awarded as the “Five-star Enterprises in Discharging
Social Responsibility among Industrial Sector in China”
selected by the China Federation of Industrial Economics;
Mr. Mai Boliang, CEO and president of the Company, was
elected as one of China’s 50 Most Influential Business
Leaders.

DIVIDEND DISTRIBUTION

Based on the Group’s 2016 operating results and taking
into full account the Group’s overall financial position,

the Board recommended a final dividend of RMBO0.06 per
share (including applicable taxes) for the year of 2016. The
proposed dividend is expected to be payable on or around

20 July 2017. The annual dividend distribution plan for
2016 shall be submitted to the Company’s Shareholders’
meeting for consideration.



FUTURE PROSPECTS

Looking ahead to 2017, the global economic growth is
expected to turn to the bright side. The U.S. economic
recovery trend will be increasingly clear; the U.S. Dollars
has entered interest increase channel; the economies of
Europe and Japan were constantly improving. China will
further deepen and strengthen its supply-side structural

reform, as a result of which its economy is expected to

take a rebound. However, uncertainties and risks brought
over by the trade protectionism and deglobalisation

measures adopted by the new president of the United
States Trump after he taking command as well as the
gradual tightening of global financial conditions have
posed significant threats and challenges on the growth of
the world economy and the recovery of the international

trade.

It is expected that, in 2017, the operating condition
of global shipping industry will witness a notable
improvement following self-adjustment; the trade volume
of container transport will take a rebound and the demand
for containers will remarkably rally as compared with
2016, all of which is conducive to the rally of the container
manufacturing business of the Group. With the continued
economic recovery in Europe and U.S. and the increased
demand for vehicles brought by the domestic policies
for road optimisation on overloading, the Group’s road
transportation vehicle and heavy truck business will have
room for sustained growth. The “Thirteenth Five Year”
Plan on Energy Development{s Ui “dgz " E")
issued by the National Energy Administration sets out the
target of natural gas consumption accounting for 10% of
primary energy consumption in 2020 (2015: 5.9%). The
Natural Gas Development Report of China (2016)(7 A

[ ie S(2016 E)" ) jointly issued by the Oil and Gas
Department of the National Energy Administration (7 ¢ ¢

U ... 0 !) and other ministries and departments, raises

a series of policies for promoting the use of natural gas.
In the 2017 Government Work Report, it is first advocated
to use clean energy vehicles. The energy, chemical and
liquid food equipment business of the Group is positioned
for more favourable policy environment, and its long-term
development prospect is still promising. In 2016, global oil
price has witnessed a relatively substantial rebound and
the global offshore equipment industry is seeing off its
worst times. Although investment in global offshore oil and
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gas exploration and development is difficult to recover
rapidly in the short term, the Group’s traditional offshore

platform fabrication business will remain under pressure,
however, the market is showing signs of recovery. Going
forward, the market demand for our offshore engineering

equipment business in the offshore wind power field,

marine engineering vessels and platform dismantling is
expected to gradually set off. In 2017, benefiting from the
implementation of China’s various opening-up policies,
the logistics service business of the Group is expected
to embrace larger market demand and broader room for
development. With the investment in domestic airport

construction on the rise and opportunity for entering the

North American market around the corner, the domestic

and overseas markets of the Group’s airport equipment
business promise great opportunities for development,
and the automated warehousing and logistics rapid sorting
business is expected to make significant breakthrough.

In 2017, facing the more complex global economic and
financial situation, the Group will adhere to its strategy
of “manufacturing + service + finance”, and continue to
determinedly promote the transformation and upgrading
of its business, stay customer-oriented, and extend its
reach from manufacturing to service, aiming to provide
comprehensive solutions with life-cycle products. The
Group will continue to increase its capability of global
operation, optimise its business and assets, speed up
the industrial integration and foster the industrial chain.
In respect of technology upgrade, business model and
management mechanism, it will keep innovation with
risks controlled. It will strive to capture market changes
and conduct its deployment in emerging and innovative
industries while continuing to develop its existing
business. The Group will uphold its cultural philosophy
of “people-oriented and mutual business” and the faith
in made-in-China, maintain a stronger sense of risk, and
have its entire people united to achieve sustained “quality
growth” and enhance its Shareholders’ value.

Wang Hong
Chairman
Shenzhen, the PRC
March 2017
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Consolidated Operating Results

Unit: RMB thousand

2016 2015 (Restated) Percentage change

Revenue 51,111,652 58,685,804 (12.91%)

Operating profit 800,538 3,039,854 (73.67%)
Net profit attributable to Shareholders and

other equity holders of the Company 539,660 2,026,613 (73.37%)

Net cash flows from operating activities 2,341,619 (3,610,223) 164.86%

Net increase in cash and cash equivalents 3,079,544 323,872 850.85%

Review of Operations of Major Business Segments
Container Manufacturing Business

The Group’s container manufacturing business mainly deals with standard dry containers, reefer containers
and special reefers. The Group has the capacity to produce a full series of container products with independent
intellectual property rights. The special reefers mainly includes 53-foot inland North American containers,
European wide containers, bulk containers, special reefer containers, foldable containers and other products.
During the Reporting Period, the Group remained at top No. 1 in terms of output and sales of containers in the
industry.

In 2016, impacted by the frail economic growth and the sluggish trade market globally, the supply and demand
of the shipping market became imbalanced and the shipping prices kept falling, which made the entire shipping
industry stuck in operating losses. Meanwhile, a number of shipping companies engaged themselves in
mergers, acquisitions and reorganisations during the past two years, which delayed their capital investments
and purchase of new containers. All of the above factors contributed to the decrease in market demand for
containers and the decline in selling prices of containers for most of the time in 2016. Yet, the container business
develops its own demands and cyclical effect. After an accumulation of previous flat demand and thanks to
the tightened container liquidity resulting from the bankruptcy protection incident of Hanjin Shipping in the late
third quarter of 2016, the container demand saw greater improvement from the fourth quarter of 2016. All in all,
affected by the market downturn in the first three quarters, the overall output of the container manufacturing
industry fell sharply throughout the year of 2016, and the industry competition intensified.

A series of environmental protection laws and regulations and action plans including the new Law on the
Prevention and Control of Atmospheric Pollution were newly enacted, promulgated and implemented in China
in 2016, which brought not only pressure in environmental protection to China’s traditional manufacturing
industries such as the container manufacturing industry, but also opportunities for their transformation and
upgrading. The application and promotion of environment-friendly technologies or materials, including water-
based paint, solvent recovery, and environmental protection floor etc., will be accelerated in the container
industry. In particular, China Container Industry Association signed the “China Container Industry Association
VOCs Governance Self-Discipline Convention(s 7 « 1 8 X 6 VOCs 7 # ® O ‘) in Shanghai in
March 2016. On 1 July 2016, the Group and other major domestic container manufacturers took the initiative in
practising the self-discipline requirement regarding application of water-based and environmental-friendly paint
in Guangdong. A nationwide promotion was set to be carried out on 1 April 2017.
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During the Reporting Period, the Group recorded a sharp decline in orders of its container business in a weak
market and its revenue and net profit substantially decreased, of which, the total sales of ordinary dry containers
were 587,300 TEUs (2015: 1,120,300 TEUSs), representing a year-on-year decrease of 47.58%. The total sales of
reefer containers were 79,700 TEUs (2015: 181,400 TEUSs), representing a year-on-year decrease of 56.06%. The
container business recorded revenue of RMB11.067 billion (2015: RMB21.071 billion), representing a year-on-year
decrease of 47.48%, and the net profit was RMB363 million (2015: RMB996 million), representing a year-on-year
decrease of 63.51%. The ordinary dry containers achieved sales revenue of RMB5.691 billion (2015: RMB11.386
billion), representing a year-on-year decrease of 50.02%; reefer containers achieved sales revenue of RMB2.236
billion (2015: RMB5.168 bhillion), representing a year-on-year decrease of 56.73%; special reefers achieved sales
revenue of RMB3.553 billion (2015: RMB4.491 billion), representing a year-on-year decrease of 20.89%.

In 2016, in the face of the critical situation of a weak demand for container business and a relative surplus of
supply, the Group proactively adopted various corresponding measures such as adjusting capacity arrangement,
combining production bases and exploring for cross-district staff deployment to optimise capacity allocation and
rationalise marketing strategies, which efficiently improved the capacity utilisation rate and the profit margin.
During the Reporting Period, investments of the container business of the Group were carried out normally
as planned: the container production base relocation project of the Group in Dongguan Fenggang was still
progressing in an orderly way, yet the schedule got delayed slightly due to the land conditions not ready for
commencing construction after its tendering, auction or listing procedures; Qingdao cold chain industry park
relocation project was in good progress; relocation of the production lines for reefer containers and special
reefer containers has already been completed and the new production lines have been put into operation as
planned. At the same time, the Group completed technology transformation for part of the container production
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In 2016, the global economic growth was diversified. The demand for semi-trailers remained high in the North
American market. The European market has started to revive since 2013, and due to the effect of the Brexit on
transnational trade and investment, the European market was gradually going regionalisation. Performance of
the commodity market in emerging markets varied under the influence of the global economic weakness. Driven
by the implementation of the new national policy of GB1589 in relation to the limits of dimensions, axle load and
masses for road vehicles and the joint campaign of the Ministry of Public Security and the Traffic Management
Bureau against overloading of road freight vehicles, China’s semi-trailer market shortened its product
replacement cycle to speed up the transformation of domestic logistics semi-trailers towards lightweight, which
efficiently eased the pressure of demand decline in the short term.

During the Reporting Period, the Group’s road transportation vehicle business realised an all-round growth.
During the year, the total sales were 123,100 units (sets) (2015: 113,900 units (sets)), representing a year-on-year
increase of 8.08%. The sales revenue was RMB14.695 billion (2015: RMB12.862 bhillion), representing a year-on-
year increase of 14.25%. The net profit was RMB767 million (2015: RMB572 million), representing a year-on-year
increase of 33.97%.

During the Reporting Period, the growth of the road transportation vehicle business of the Group in North
America, Europe and China was outstanding, while the emerging markets, affected by factors such as global
commodity prices and exchange rates, recorded a business decline. The road transportation vehicle business
of CIMC Vehicle (Group) Co., Ltd. made targeted deployments according to the trend of changes of its major
markets and continued to promote the global operation management steadily. While strengthening its existing
business, it focused on exploring the incremental business and the innovation business and making investments
in terms of technological upgrading and marketing network construction.

In respect of the domestic market: the Group fully stimulated the enterprise vitality, grasped the hotspots
and opportunities in market segments in time and enlarged marketing strength and scope. Affected by the
implementation of the amendment to GB1589 and the state’s strict governance against overloading, the logistics
semi-trailers of the Group achieved a considerable year-on-year growth in terms of sales volume in 2016, among
which, the sales volume of tank trucks increased by nearly 90% as compared with the same period of 2015.

In respect of overseas markets: (1) in the North American market, the Group capitalised on the market
opportunities arising from the U.S. economic recovery, and successfully put the CIMC Vanguard Il factory into
production, increasing the annual production capacity by nearly 10,000 units, as a result, net profit recorded a
significant growth in the North American market in 2016; (2) in the European market, the Group fully played the
role of global operation system. The Group finished the acquisition of 100% equity of Retlan Manufacturing Ltd.,
a leader in Britain trailer market, and the Group officially put its factory in Poland into operation. It will keep on
deploying on an ongoing basis to enhance the growth momentum in the future; (3) in the emerging markets,
under the influence of the volatile commodity market and political condition in the global economy, the business
saw a decline in 2016. In the future, the emphasis will be put on the operation of overseas presence of emerging
markets and the global exploration for business cooperation opportunities with new partners, in an effort to
develop diversified marketing channels and provide the market with high-quality CIMC Vehicle (Group) products
and services, laying a foundation for market recovery.

During the Reporting Period, the advanced components and parts manufacturing base, a factory under the
“lighthouse” project of CIMC Vehicle (Group) Co., Ltd. in Dongguan, Guangdong province, was put into production
smoothly, which comprehensively accelerated business process optimisation and numeral-oriented upgrade,
and put emphasis on materialisation of the lightweight, safe and environmental protection product concepts.



China International Marine Containers (Group) Co., Ltd.
Annual Report 2016

Chapter IV
Report of the Board

Energy, Chemical and Liquid Food Equipment Business

The Group’s subsidiary CIMC Enric is principally engaged in design, development, manufacturing, engineering
and sales of various transportation, storage and processing equipment widely used in three sectors, namely
energy, chemical and liquid food equipment, as well as provision of relevant technical and maintenance services.
Its energy and chemical equipment products and services are supplied throughout China and are exported to
Southeast Asia, Europe and North and South Americas; and from its production base in Europe, its liquid food
equipment products and services are offered worldwide. CIMC Enric has established a business landscape
featuring “the world’s local CIMC (® U } Fe E " 6 )” based on its production bases located in China and
Europe.

In 2016, as the oil price in the international market began to rise after it reached the bottom, and using natural
gas as an alternative fuel to replace oil regained its attraction, the scale of coastal exported nature gas was
expanded and market demand for natural gas storage and transportation equipment gradually increased. The
average price of some natural gas equipment and chemical equipment (including standard tank containers
and special tank containers etc.) fell due to adjustments on the prices of materials such as steel and intensified
market competition. In 2016, the principal businesses of the Group’s energy, chemical and liquid food equipment
sector basically maintained stable. Affected by the termination of the acquisition of SOE and the significant
provision made by CIMC Enric for such termination, the net profit of this business segment recorded a significant
loss.

During the Reporting Period, the energy, chemical and liquid food equipment business of the Group recorded
revenue of RMB9,354 million (2015: RMB9,305 million), representing a year-on-year increase of 0.52%. The net
loss was RMB893 million (profit in 2015: RMB475 million), representing a substantial year-on-year loss. The
revenue from the energy equipment business under the three main business segments of CIMC Enric was
RMB3,241 million (2015: RMB3,397 million), representing a year-on-year decrease of 4.59%; the revenue from
the chemical equipment business was RMB2,472 million (2015: RMB2,710 million), representing a year-on-year
decrease of 8.78%; and the revenue from the liquid food equipment business was RMB2,255 million (2015:
RMB2,135 million), representing a year-on-year increase of 5.62%.

Against the tough market environment, CIMC Enric focused on the improvement of its core competitiveness
based on organic growth and continual innovation and strengthened the integration of enterprises that were
newly acquired through mergers and acquisitions. CIMC Enric will improve the productivity of its existing
business and reduce the costs incurred by such business through optimising connotation. Meanwhile, CIMC
Enric will explore new business and growth drivers leveraging on the establishment of project companies,
technical innovation and new business models. In addition, CIMC Enric will put more efforts on the development
of overseas markets to achieve the sustainable development of its income.

During the Reporting Period, the energy equipment segment of CIMC Enric was committed to increasing
its market share of the core products in the PRC and further improving the production efficiency through
production technique improvement, continuous development and improvement of products and procurement
control. Meanwhile, such segment proactively explored new businesses and conducted several successful R&D
projects during the year, such as CNG transport ships and the supporting mother-daughter stations, which was
the first in the world, composite plate spherical tanks, small- and medium-sized natural gas liquefaction skid-
mount devices, full containment tank for low-temperature concrete, nuclear fuel transportation and R&D of key
system equipment, of which some new products have been launched to market. Besides, the segment was also
committed to constant product innovation and overseas market deployment.
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The chemical equipment segment was committed to the provision of chemical logistics solution, with a view
to providing one-stop services for industrial gas and liquid chemical industrial gas consumers, and the R&D of
different types of tank containers. During the year, the segment conducted various R&D projects. For example,
it successfully developed the new internationalised high-performance 40-foot LNG tank containers and the
internationally universal low-temperature 20-foot tank containers, conducted R&D in relation to the pilot project
of LNG tank container-based sea and land intermodal transportation and developed the safety standard system
for LNG tank container waterway transportation. Besides, the segment was also committed to the R&D of tank
container-based internet-of-things technologies, with a view to providing relevant monitoring and management
platforms and integrated solutions with one-stop services for the industry chain of chemical logistics.

In respect of the liquid food equipment business segment, during the year, CIMC Enric completed the acquisition
of the entire equity interests in Briggs Group Limited. Briggs Group Limited has operations in the United Kingdom
and the United States and is primarily engaged in engineering, process engineering and sale of equipment and
process control systems in the brewing, beverage, distilling food, pharmaceuticals and bio-fuel industries, as
well as project management and consulting services. The business of Briggs was complementary to the existing
business of CIMC Enric’s liquid food equipment segment, which improved the processing capacity of CIMC Enric
in relation to a number of brewing, pharmaceuticals and distilling process and design technologies. Since then,
the liquid food equipment business of CIMC Enric has owned two main brands that are “Ziemann Holvrieka”
and “Briggs” and high-level beer production equipment and technical capacity, and has been able to provide
engineering services and systemic solutions to the liquid food industry. This segment will continue to introduce
advanced production technologies and automated processing technologies from Europe to China and with the
high-level beer production equipment, technologies and technical capacity, develop toward vertically integrated
EPC contracting and horizontal diversification.

On 1 June 2016, CIMC Enric announced that it terminated the acquisition of 100% equity interest in SOE and
the provision of financial assistance to SOE due to the breach of certain material terms set out in the relevant
agreements by SOEG PTE LTD, Jiangsu Pacific Shipbuilding Group Co., Ltd. and Evergreen Group Co., Ltd.
(collectively, the “Vendors”), and requested the Vendors to refund the prepaid consideration of RMB178,634,000
and SOE to return the loan of RMB482,052,000 and the guarantee of bank loan of RMB1,000,000,000. Currently,
SOE is in the process of bankruptcy and reorganisation. Based on the negotiation with the Vendors and the
knowledge on the financial positions of the Vendors and SOE and after a comprehensive and careful assessment
on the impairment risks and collectability of the amount receivables, CIMC Enric made impairment provision of
RMB1,362,915,000 in total for the amounts due from the Vendors and SOE in 2016. Such impairment provision
was also included into the consolidated financial report of the Company for 2016. The above termination and
provision will not affect the normal business operation of CIMC Enric and the Group. The Company will pay close
attention to the progress of such matters and adopt appropriate measures to protect the legal interests of the
Company and its Shareholders.

Offshore Engineering Business

CIMC Raffles, a subsidiary of the Group, is an offshore engineering enterprise whose integrated operation
model integrating design, procurement, manufacture, construction, commission and operation, possessing the
capability of mass and industrialised construction of high-end offshore engineering equipment and other special
vessels as a contractor. It is also one of the leading contractors of high-end offshore engineering equipment in
China and has been participating in the competition of the international market of offshore engineering business
all the time. Its major businesses include the design and construction of semi-submersible drilling platforms,
semi-submersible accommodation platforms, jack-up drilling platforms, jack-up accommodation platforms,
gas compression jack-up units, Liftboat, floating production storage vessels, crane vessels, pipe-laying vessels,
OSV, ocean tugs, mid-to-high-end yachts and other vessels with its products covering a majority of offshore
engineering products.
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In 2016, the price of the international crude oil bounced back gradually from its bottom low at the beginning of

the year, and reached more than US$50/barrel at the end of the year. However, as the factors that caused the
supply disruption gradually subsided, and the US dollar index resumed its uptrend, it's expected that the oil price
will be remained at below US$80/barrel in the next 3-5 years. As impacted by the continuous low oil price, the
investment in respect of global oil and gas exploration and development in 2016 further deceased by nearly
30% as compared to 2015. Due to the significant decline in international oil price in 2014, many oil companies
have chosen budget cuts, and demand for various kinds of offshore engineering equipment has been deceasing,
all of which reflecting that the global offshore engineering equipment industry has entered into a period of the

most severe recession ever since more than ten year ago. Currently, the utilisation of global drilling equipment
is lower than 50%; daily rentals of global drilling equipment remains at a level that just covers or is even lower
than operation costs. Against this backdrop, international oilfield service companies and drilling equipment

constructors suffer from losses, causing mergers and acquisitions and integration among drilling equipment

companies continuously arises, also indicating that the offshore engineering equipment market has basically
bottomed and the industry is seeing off its worst time.

Recently, the Chinese government has implemented a series of policies and initiatives, with an aim to facilitating
the development of and the capability improvement of offshore engineering equipment manufacturing industry
of China. In 2015, the “Made in China 2025"of the State Council of China designated the offshore engineering
equipment industry as one of the ten areas with key development. In June 2016, under the leadership and
sponsorship of NDRC, Ministry of Finance and Ministry of Industry and Information Technology, China Advanced
Manufacturing Industry Investment Fund (“Advanced Manufacturing Industry Investment Fund”) was established,
focusing on investing in major projects in respect of advanced manufacturing industries, upgrade of traditional
industries and deployment of industries. In January 2017, five departments including, among others, Ministry
of Industry and Information Technology of China, jointly issued “Shipbuilding Industry Deepening Structural
Adjustment and Accelerating Transformation and Upgrade Action Plan (2016-2020)", which further specified the
key task, development target and relevant supporting measures of the offshore engineering equipment industry
of China in the “13th Five Year Plan” period.

In the hard time of global offshore engineering industry, CIMC Raffles saw its revenue sharply drop and recorded
a year-on-year increase in operating losses. During the Report Period, the offshore engineering business of
the Group recorded a sales revenue of RMB4,306 million (2015: RMB7,957 million), representing a year-on-year
decrease of 45.89%; and also, a loss of RMB213 million (2015: a loss of RMB12 million) was recorded, representing
a significant year-on-year increase.

In the face of the austere market environment, CIMC Raffles focused on strategic products, proactively explored
market potential and expanded new businesses. By the end of 2016, the total contract amounts of CIMC Raffles’
orders in hand approached approximately US$4.0 billion and the business scope of CIMC Raffles expanded from
the traditional oil and gas business to new areas including deep sea fishery, deep sea tourism and platform
disassembly and modification. The newly effective orders in 2016 with contract amounts of US$600 million were
not only in relation to the project lease in the South China Sea of CNPC Offshore Engineering Company Limited
under the D90 Project and the platform for “HYSY 162" Project which involved the traditional oil and gas market,
but also in relation to the jack-up marine ranching platform which involved the deep sea fishery market, the TML
broken-up vessel which involved the platform disassembly market, the orders for the cruise named Xunxianhao
and themed sightseeing cruise which involved the marine tourism market and the 5-year special inspection
project contract for “HYSY 981" which involved the platform reconstruction market.
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As for platform construction and delivery, the test platform for “HYSY 162" Project of CNOOC Energy Technology
& Services Limited (¢ 0 ¢« Ui e p ... P " ® !)commenced construction in March 2016. CIMC Raffles
completed the 5-year special inspection for two semi-submersible drilling platforms of Gazprom in April. H293
jack-up drilling platform was granted with the ABS certificate of the United States in the same month. H270
GM4D 1# semi-submersible drilling platform was granted with such certificate in July, and CIMC “Blue Whale
No.1 ( ul 7 )", the most advanced ultra-deepwater dual-rig semi-submersible drilling platform in the world, was
certified by Det Norske Veritas in December. In addition, other projects under construction were also carried out
on schedule in an orderly way, with major platforms under construction expected to be completed or delivered
in 2017.

As for R&D and design, the Group owned four design companies, namely Bassoe Technology, Brevik Engineering,
Ocean Engineering Design & Research Institute of CIMC and Yantai CIMC Marine Engineering Academe, which
located in Sweden, Norway, Shanghai and Yantai respectively, and functioned as the technology innovation
platform to integrate famous representatives from the Classification Society, like U.S. ABS, Norway DNV and China
CCS etc,, to lay a foundation for project R&D. Currently, the focus is mainly on advancing the subject of the 7th-
generation ultra-deepwater platforms and BT300/350/450, in particular, diversifying the design of ship models in
respect of yachts and cruise ships, wind power installation, floating production storage and offloading units (FPSO)
and marine ranching, in order to procure potential orders. In May 2016, CIMC Raffles obtained the “First Prise of
Science and Technology Awards of Offshore Engineering” from China Association of Oceanic Engineering; in June,
CIMC Offshore Engineering was approved to establish a “national engineering laboratory of general assembly
research and development of offshore engineering”.

During the Reporting Period, the Group proactively cooperated with national industry fund and social industry
capital to improve the capital strength and industry position of the Group’s offshore engineering business though
introducing external capitals. In December 2016, Future Industry Investment Fund proposed to make a capital
contribution to CIMC Offshore, a subsidiary of the Group, in US$ equivalent to RMB1.0 billion and obtained its
15% equity interests. The capital increase shows that as a superior enterprise in the area of offshore engineering
general assembly construction, CIMC Raffles obtained national industry fund’s direct support; At the end of
December 2016, the Company’s wholly-owned subsidiaries CIMC Offshore Engineering, CIMC Qianhai Leasing
and Tianjin Yongwang Machinery and Equipment Rental Co., Ltd. (A u Q 6 U U £ & a # b " ®) (“Tianjin
Yongwang”) entered into a partnership agreement, a cooperation agreement and a capital increase agreement
with social capital such as Shenzhen Mangrove Venture Capital Co., Ltd.( -1 O & 8 3 b " ® ),
introducing external capital to jointly build and operate a D901# deepwater semi-submersible drilling platform
and a CR600 deepwater semi-submersible living platform, which effectively reduced the debt ratio and finance
burden of the offshore engineering business of the Group.

Logistics Service Business

With the development ideas of “equipment changes logistics”, the Group’s logistics service business took full
advantage of the core advantage of logistics equipment, focused on four key business development directions
of equipment logistics, systemic container services, cross-border logistics and multimodal transport through an
established global logistics network layout, and created two core products of logistics equipment and logistics
services, thus providing integrated logistics solutions with CIMC characteristics. After the integration completed
in 2016, the logistics service business of the Group are currently divided into four business lines, i.e. container
services, project logistics, equipment logistics and industry logistics. The Group has established CIMC Logistics
Equipment and Technologies Research Institute to provide equipment research support and technical services to
the development of its business lines.
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In 2016, the logistics industry in China generally maintained stable with quality improved. The logistics industry
was focusing on integration, and logistics enterprises actively explored the network building along the “Yangtze
River Economic Belt” and the “Belt and Road”. Merger and restructuring and alliance and cooperation between
enterprises were deepening, with cross-sector and platform integration emerging. Meanwhile, “Intelligent
logistics” which was marked by “internet plus” efficient logistics accelerated its development, withessed by the
establishment of professional and vertical logistics platforms with the integration of online and offline services.

In 2016, the Group’s logistics service business recorded sales revenue of RMB7.129 billion (2015: RMB7.800
billion), representing a year-on-year decrease of 8.60%. It achieved net profit of RMB359 million (2015: RMB101
million), representing a year-on-year increase of 255.93%. The increase in net profit was mainly due to the
income from disposal of equity interests in subsidiaries.

During the year, guiding by the overall strategies of the logistics segment and the strategies of its business lines,
the Group’s logistics service business lines focused on development, achieving solid and steady growth.

In respect of the container services business line, during the Reporting Period, the development strategies
of four major products, i.e. container full-life circle services, leasing and sales of second-hand containers,
rail-water transport and sea transport platform, during the “13th Five-Year Plan” period have been
established, and the network distribution of container yards in Southeast Asia and tank container yards
has been speeded up. The Group has jointly established CIMC Kaitong Logistics Development Co., Ltd., a
core enterprise along the Yangtze River Basin. Several special container railway lines from East China to
Southwest, from South China to Southwest and from East China to Northwest were opened in succession
and were operated in a normal manner, improving the rail-water transport systems based on the Yangtze
River.

In respect of the project logistics business line, we proactively explored market opportunities arising
from the implementation of the “Belt and Road” strategy of the state. The “engineering project logistics”
and “cross-border multimodal transport” were identified as its core products. “Zhenhua Logistics ( E 6
J t)"and “Sino-Worlink ( = 0 §", two industry-renowned brands, were strengthened and the project
logistics business was expanded. In early 2016, World Railway Special Cargo (Beijing) International
Logistics Co., Ltd. (0> $ -€ /[7¢Ith"®! ), which was jointly established by Sino-Worlink
(Beijing) International Logistics Co., Ltd. (¢ 0 6€ /7 ¢JtpP"®!), a subsidiary of the Group, and
China Railway Special Cargo Services Co., Ltd., opened the “America-China-Mongolia/Russia” sea-railway
transport special line, innovating distinct products in their respective niche markets by way of railway
carriages and special transport vehicles + ro-ro ships. In the second half of 2016, it launched a “Yingkou-
Manzhouli-Russia” cold chain transportation special railway line, applying revolutionary BX1K reefer flat
car for railway transportation to meet the international cold chain transportation needs for areas along
the railway.

In respect of the equipment logistics business line, under the business mode of “equipment changes
logistics”, we focused on automobile, food, energy, chemical, metallurgy, cold chain, real estate, grain and
other industries to provide “equipment changes logistics” solutions. Originally high-quality businesses
such as manufacturing of logistics equipment including pallet containers, and solutions for stainless
steel IBC (applicable in the packaging of specialised chemicals) steadily developed. At the same time, we
proactively promoted the development of steel logistics and fine minerals logistics and the innovative
development of energy transportation business.
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. In respect of the industry logistics business line, we focused on industries and areas such as food,
automobile, refined oil product and LNG, fostered and developed logistics value-added business, explored
the multimodal transport model of logistics of automobiles before production and built the supply model
of parts of automobiles integrating roads, railways and shipping etc. We also expanded the sales business
scope of sales of oil products, wholesale and small delivery, boosted LNG tank transportation, followed
design of the entire logistics clearing solution and continued to make innovation on the business mode of
“traditional business + equipment + internet”.

Heavy Truck Business

The Group operates the heavy truck business through its subsidiary C&C Trucks. C&C Trucks positions its
products in the mid-end to high-end heavy truck market in the international market and the high-end heavy
truck market in the domestic market with the product development strategy of “leading domestic techniques
and following foreign techniques” and the development strategy of “making high-end products, providing quality
services, and creating first-class brands”. Its key products cover two kinds including diesel and oil, and four
series including tractors, mixer trucks, dump trucks, cargo trucks and special-use vehicles.

In 2016, driven by accumulative effects released by the policy of maintaining stable growth, consumption
upgrading and the implementation of new standard GB1589 and the policy of strict control of overload in China
during the economic restructuring carried out by China in the “New Normal”, the domestic heavy truck industry

recovered; road transportation products such as high-horsepower tractor and coal, hazardous chemical, express
delivery and transportation, cold chain and artery segment markets achieved fast growth; and demands for
engineering vehicles such as muck trucks and sandstone transportation vehicles declining drastically for the past
two years also recovered.

In 2016, C&C Trucks solidly promoted all tasks through constantly adjusting its management thoughts. A total of
5,108 N3 heavy trucks (12 tonnes and above) were manufactured, representing a year-on-year increase of 22%,
with actually accumulative sales of 6,028, representing a year-on-year increase of 82%. During the Reporting
Period, C&C Trucks recorded sales revenue of RMB1,726 million (2015: RMB856 million), representing a year-on-
year increase of 101.50%, and its operation recorded a decrease in the loss.

In respect of the domestic market, in 2016, C&C Trucks adjusted and optimised its products continually according
to the “market-oriented” concept. It focused on market demand and main products in the region, and introduced
marketable products such as high-horsepower tractor, hazardous chemical transportation vehicles and urban
muck trucks. Product quality and modular design ability were improved and the percentage of common parts and
components was increased. It spared no effort to carry out lightweight work in which the market was interested
and strived to create products with high performance-price ratio through promoting cost reduction by commerce
and technology. The vehicles delivery capacity was comprehensively enhanced. As for the production system,
C&C Trucks integrated its logistics resources, optimised production processes and enhanced the efficiency in all
aspects, and at the same time, its production model was changed to a flexible work system, enabling the flexible
production arrangements according to market conditions and the distribution mechanism was improved, which
greatly strengthened employees’ enthusiasm. Marketing management was adjusted and optimised based on the
“market-oriented” concept. As for front-line employees, C&C Trucks adjusted its management mechanism and
increased the control of the persons in charge for the provinces and regions, to respond to market demands
quickly. It expanded the scale of front-line sales personnel through encouraging supporting staff to join front-line
employees. It encouraged that sales supporting staff should adhere to the concept of “service first, management
second” and streamlined its business departments to improve service efficiency. In 2016, with products as the
basis for cooperation, C&C Trucks proactively promoted collaboration business and has established cooperation
with 11 enterprises in the Group’s road transportation vehicle segment. C&C Trucks has participated in China
Truck Racing Championship with its two tractors taking the second and fourth place in all 19 vehicles.
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In respect of the international market, affected by the unstable global economic situation, and the severe impact
of low oil price on major export areas such as Middle East, Africa, Southeast Asia, together with the raising export
threshold of automobile due to tariff barriers and trade restrictions, China’s heavy truck export market remained
sluggish in 2016. Under this challenging economic situation, C&C Trucks strengthened the cooperation with its
overseas distributors and put more efforts on the sales of its products. C&C Trucks’ sales volume in overseas
markets in 2016 increased by 13% as compared with the same period in 2015 with 485 vehicles exported during
the year and the ranking of C&C Trucks in the exported left-hand driving heavy truck market in China rose from
15in 2015 to 12 in 2016. Preparations were made for the knock-down export in 2017.

Airport Facilities Equipment Business
The Group primarily operates its airport facilities equipment business through its non-wholly-owned subsidiaries

Pteris, CIMC Tianda and Ziegler. The Group also integrates and achieves synergy with its subsidiary CFSE over the
advantages of resources, of which principal business includes boarding bridge business, stereo garage business,
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. In respect of the automated logistics systems business: the Group maintained its leading advantage in
aviation freight stations with its brand recognition further improved. The pallet system progressed well
and certain breakthroughs were made on the feed box system.

. In respect of ground support equipment (GSE) business: during the Reporting Period, the Group’s shuttle
bus business achieved growth and optimised its connotation, with its technology advantages starting to
be shown. In respect of the lifting platform vehicle business, following consolidation upon acquisition of
the French enterprise Air Marrel S.A.S in 2013, it turned losses into profits and solidified the foundation
for development of the engineering vehicle business.

The Group’s airport facilities equipment business has experienced sales teams, and has established a
standardised and organised marketing management system. At the same time, the good customer relations and
market network resources of the airport field can well assist and promote the expansion of the Group’s air cargo
handling systems, operating vehicle businesses and fire vehicle businesses in this field.

Real Estate Development Business

The Group’s real estate development business is operated mainly by its subsidiary Shenzhen CIMC Skyspace Real
Estate Development Co., Ltd and its subsidiaries and CIMC Shenfa Development Co., Ltd. The main operations
include the development of complex in industrial cities, development and operation of industrial parks and
development of traditional real estate.

In 2016, the domestic real estate market went through from easing policies to constantly tightening policies in
key cities. With the rapidly rising house prices and land prices in hot cities, the policy differentiation became
more visible. On one hand, the control policies in hot cities kept tightening with the intensification of purchasing
restrictions on houses and lending restrictions as well as other regulatory measures, in order to curb the
speculative investments and prevent market risks. On the other hand, third-tier and fourth-tier cities still adhered
to the destocking strategy for the purpose of improving market environments from both ends of the supply and
demand. In terms of price, the house prices in hot cities increased remarkably and stabilised after the control
measures were tightened. In terms of the supply and demand, market turnover kept running at a high level
during the whole year and the deal structure showed obvious upward shift. In terms of land sales, the land
market in first-tier and second-tier cities was hot and risks existed in the development of the lands with high
prices.

During the Reporting Period, the Group’s real estate development business recorded the areas sold of 92,000m
revenue of RMB723 million (2015: RMB1,292 million), representing a year-on-year decrease of 44.03%, and net
profit of RMB154 million (2015: RMB340 million), representing a year-on-year decrease of 54.74%. The decrease of
sales revenue and net profit was mainly due to the decrease in the areas available for sale during the Reporting
Period.

During the Reporting Period, all businesses of the Group’s real estate development achieved good progress:

. In respect of the industrial city development business: the operating results were relatively stable
with a good development trend overall. In terms of project expansion, during the Reporting Period, the
land demolition project of Shanghai CIMC Reefer Containers achieved results in a phased manner. The
municipality of Shanghai completed the land reserve. The Group will participate in the listing-for-bidding
of the land to be held recently with a plan to build an urban complex project following the successful
bidding. Besides, the Group is in specific negotiation with relevant departments regarding the agreements
of its projects in Qianhai and Prince Bay, Shenzhen and the projects are expected to be implemented in
the near future.
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. In respect of the industrial park development and operation business: it achieved steady development
and advancement. During the Reporting Period, the first phase of the CIMC Intelligence Valley project in
Songshan Lake, Dongguan, Guangdong, has completed the investment invitation and several companies
have set up their businesses in the park. The project received praises from the government, the society
and our peers and was recognised by the Torch Centre of the Ministry of Science & Technology as a
state-level technology business incubator. The business model of the industrial park of the Group showed
a sustainable developing trend. As at the end of the Reporting Period, apart from the first phase of the
CIMC Intelligence Valley project, the implemented industrial park projects included: CIMC Database in
Xinhui, Guangdong and Qingdao Reefer Incubation Park in Jiaozhou, Qingdao. At present, the Group
is in active negotiation and promotion in respect of other several projects in several regions such as
Shenzhen, Beijing and Dongguan.

. In respect of the traditional residential business: the Group adjusted the development strategy promptly
according to the destocking trend of the industry. Certain projects in third-tier and forth-tier cities were
put into cooperation with famous real estate companies to improve the productivity of the project and
speed up the fund return, thereby controlling the market risk effectively.

Financial Business

The Group’s financial business is devoted to establish a financial service system which matches the Group’s
strategic role as a leading manufacturer in the world, to enhance the efficiency and effectiveness of the Group’s
internal capital utilisation, and to provide various financial measures for the Group’s strategy extension, business
model innovation, industrial structure optimisation and overall competitiveness enhancement. The main
operating subsidiaries consist of CIMC Financial Leasing Company and CIMC Finance Company.

In 2016, the global economy was still in a sluggish condition with frequent occurrence of black swan events.
The domestic economy situation was complex with the downward trend of the Chinese manufacturing industry
unchanged and the fluctuation of the global financial market deepened. The domestic financial leasing industry
nevertheless maintained its rapid growth in spite of the mounting downward pressure on the domestic economic
growth. According to the Leasing Association of China( = 7 a # |, as at the end of 2016, there were
approximately 7,120 financial leasing companies in China, representing an increase of 2,612 as compared with
those as at the end of 2015, and the balances of the financial leasing in China were approximately RMB5,330.0
billion, representing an increase of approximately RMB890.0 billion as compared with those as at the end of
2015. Meanwhile, laws, taxations and policies in relation to the domestic financial leasing industry have been
improving increasingly, and the financing channels of financing leasing companies such as bank credit, asset
securitisation and bonds have been expanding gradually.

During the Reporting Period, in respect of the financial business, the Group achieved revenue of RMB2.302 billion
(2015: RMB1.792 billion), representing a year-on-year increase of 28.49%, and net profit of RMB824 million (2015:
RMB774 million), representing a year-on-year increase of 6.46%.

During the Reporting Period, CIMC Finance Company remained composed when facing challenges. It thoroughly
carried out the Group’s strategy of integration of industry and finance and strengthened risk management and
control with an emphasis on enhancing the comprehensive competitiveness of the industry of the Group by
providing efficient and personalised financial services. In April 2016, CIMC Finance Company was approved by
the People’s Bank of China as the organising body to operate the cross-border two-way Renminbi capital pool
business of CIMC. This further improved the centralised management system of the Group’s global funds and
supported the integration of the Group’s global operation, thereby enhancing the Group’s utilising efficiency
of global funds. Meanwhile, CIMC Finance Company continuously improved the diversity and professionalism
of the financial products. It enhanced its financial services by addressing the financial needs of different levels
within the Group, reducing the transaction costs of the Group and improving business flexibility. In addition,
CIMC Finance Company introduced the purchaser’s credit business in 2016 which proactively provided financial
services to the downstream of the industry chains and integrated solutions to customers. This increased the
synergies of the Group’s industry chains.
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In 2016, facing the complicated domestic and overseas economic situation and challenges, CIMC Financial
Leasing Company continued to strengthen the integration of industry and finance among the Group’s other
industrial segments. It increased investments in weak periodic business of low risks, actively addressed the
financing needs of strategic customers, launched innovative financial products and provided diversified and
three-dimensional comprehensive financial solutions. Meanwhile, CIMC Financial Leasing Company insisted
on prudent and moderate risk preference, built assets disposal platform and optimised assets management
system. During the year, the annual operating target was basically achieved with capital scale steadily expanded,
business portfolios continuously optimised and the ability of overall risk management greatly improved, which
established a solid basis for sustainable and healthy growth in the future.

Other Businesses:

Modular Building Business: During the Reporting Period, the Group established CIMC Modular Building
Investment Company Limited (¢« |i- 3 P"®!) based on the original Modular Building business. A

one-stop service model of “manufacturing + finance + service” integrating industry and finance was developed
based on the manufacturing and contracting service mode. As for the international market, the Group won
the bid for the student apartment project of Newcastle University, the largest student apartment project in
the English market in history during the year, demonstrating that the Modular Building products of the Group
have been highly recognised by the main student apartment developers in England and CIMC has become a
main suppler in the English student apartment market; the technical system certification of California, the U.S.A
was passed, laying a solid foundation for entering the American market comprehensively. As for the domestic
market, the Group successfully held the first summit forum for the international Modular Building in China and
took part in the Shanghai International Building Industrialisation Exhibition and Shanghai International Exhibition
of Advanced Building Technologies with its sample building, both of which showed the product and technology
advantages and the leading position of the Group’s Modular Building business in the industry; meanwhile, the
Group promoted the preparation and development of the Box Steel Structure Integration Modular Building
System Procedures (1 1 { 6 « O | i 0 ¢ 0 ) of the Group, which has passed the preliminary
examination of the expert group. The procedures are expected to play an important role in leading and
expanding the domestic Modular Building market upon passing the final examination in the first half of 2017.

Multimodal Transport Business: Leveraging on standardised equipment, multimodal transport provides
integrated freight transportation services through the effective link-up of two or more ways of transportation.
Multimodal transport is in its early stage of development in China. A number of policies were introduced by
relevant ministries and commissions of China to encourage the development of multimodal transport. Under
this backdrop, during the Reporting Period, the Group established CIMC Multimodal Transport Development
Co,Ltd. (e « pl L67T b "®! )(“CIMC Multimodal Transport Company”). CIMC Multimodal Transport
Company aims to maximise the Group’s comprehensive advantages in brand, equipment, finance and services,
utilise the advanced internet technologies to effectively link different modes of transport, and promote the
widespread application of the Group’s products in the multimodal transport industry, so as to create a domestic
multimodal transport platform. During the Reporting Period, all businesses of CIMC Multimodal Transport
Company commenced smoothly. In respect of the road-railway transport, CIMC Multimodal Transport Company
launched special trains from Jiangmen to Xi'an and container trains from Guangzhou to Xi'an successively and
bought open containers and tank containers at its own costs to carry out mass freight railway transportation and
special cargo railway transportation such as food and coke. In addition, it has purchased a ship during the year
to proactively conduct domestic rail-water transport business. In the future, CIMC Multimodal Transport Company
will continue to improve the market share and profitability of its railway related business, strength the expansion
of its existing business toward multimodal transport and explore and establish the most effective operation
mode for domestic multimodal transport.
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FUTURE DEVELOPMENT AND OUTLOOK

Macroeconomic Environment and Policies

In 2017, it is expected that the global economic activities will increase after past years of downturn, but the
development environment will be even more complicated and volatile, with uncertainties increasing significantly.

According to the forecast of International Monetary Fund, benefiting from the continuous economic recovery of

the United States, Europe and other developed economies, it is expected that the global economic growth will
moderately rebound in 2017. However, under the influence of the protectionist measures adopted by the new
president of the United States Trump after he taking command, the Brexit, the political elections of the European
countries, the progressively tightening global financial conditions and other factors, the global economy,
international trade and financial market will be further impacted, and the economic and financial risks will be

further exaggerated. Looking ahead to 2017, China will further deepen and reinforce the supply-side structural
reform and maintain a “prudent and neutral” monetary policy, and the overall economy is expected to remain

steady with the annual growth rate of GDP anticipated to remain at 6.5%.

Industry Development Trend and Market Outlook

In respect of the container manufacturing business, CLARKSON (a British institution for dynamic analysis of

shipbuilding and marine trade) predicted the growth of global container trade would be 3.2% in 2016. It also
predicted that the growth of global container trade will rebound to 4.0% in 2017 while the oversupply of the

shipping capacity will remain. It is expected that shipping companies will continue to focus on integration work
following mergers and acquisitions and reorganisation, deepen coalition operation and maintain slow-sailing
strategies which will facilitate the improvement and recovery of shipping industry in the future. In 2017, the
globalisation may encounter ups and downs but the trend will remain unchanged. On the one hand, the relative
improvement of the growth of container trade will bring new demands. On the other hand, the recovery of trade

and shipping industry after reaching the lowest point will also help drive the needs of changing containers from
shipping companies. Therefore, it is predicted that the demand of containers in 2017 will improve as compared
with that of 2016.

In respect of the road transportation vehicle business, in 2017, it is expected that the overall economy of
the United States will be buoyant while the semi-trailer industry in the United States will begin to experience
periodical downturn. The economic recovery of the Eurozone is relatively weak. The external environment faced
by emerging markets is expected to improve. The downturn pressure of China’s macro-economy increases and
the real estate industry remain sluggish which will weaken the overall market demands of special vehicles for
projects and constructions. At the same time, the implementation of policy measures, which include advancing
the management of serious over speed, passenger overload as well as overload of road traffic, regulating
conformity of production, the change of yellow-label vehicles to green-label vehicles, urban environmental
governance and improvement of emission standards for vehicles and so on, will accelerate industrial
transformation and upgrade as well as product replacement and upgrade.

In respect of the energy, chemical and liquid food equipment business, the “Thirteenth Five Year” Plan on
Energy Development ¢« U 1T «“d g Z ™« (E * ) issued by the National Energy Administration sets out the
target of natural gas consumption accounting for 10% of primary energy consumption in 2020 (2015: 5.9%). The
Natural Gas Development Report of China (20169 {7 Al i+ S(2016 E)* ) jointly issued by the Oil and
Gas Department of the National Energy Administration (7+<U ... 0 ! ), Resources and Environment Policy
Research Institution of Development and Research Centre of the State Council (7 éi%U0D U~

a A % a0 ) and Strategic Research Centre of Oil and Gas Resources of the Ministry of Land and Resources
(7z UAO U-+%0+D), raises a series of policies for promoting the use of natural gas. In the 2017
Government Work Report, it is first advocated to use clean energy vehicles. The energy, chemical and liquid food
equipment business of the Group is positioned for more favourable policy environment, promising for sound
prospects in the long run although subject to short-term periodical fluctuations in the industry.
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In respect of the financial business, in 2017, the domestic and overseas financial environment will become
more complex and changeable accompanied by more uncertainties, which increase the chances of financial
crisis. China’s macro-economy still suffers from heavy downturn pressure with growth of investments in fixed
assets running low and rare improvement in return on investments in real economy. China will adhere to the
principle of “making progress while maintaining stability”. The currency policy turns to be moderate and neutral
and the fluctuation in both directions and enhanced flexibility of exchange rate of Renminbi will be more visible.
In 2017, the US dollar will enter into the interest-rate raise cycle which will have big impact on US dollar financing
in financial leasing projects of large scale. It is expected that China’s financial leasing industry will maintain good
developing momentum with financing channels more diversified while competitions will become intense.

3.  Overall Operation Targets and Initiatives for Main Business Segments

In 2017, the Group will insist on implementing the strategy of “Manufacturing + Service + Finance”, continue
to carry out business transformation and upgrading and extend its manufacturing business to service sectors
based on customer demand, thus providing a comprehensive solution that covers the whole life cycles of its
products. The Group will continue to enhance its global operation, optimise its business and products, and
speed up the industry cluster to cultivate its advantages on industrial chains. Innovations will be constantly
made on technology upgrading, business model and management mechanism, to which the risks related will
be controlled. The Group will strive to capture the opportunities brought by market changes and expand its
coverage on emerging industries and innovation business to achieve sustained quality growth.

In respect of the container manufacturing business, in 2017, for the mature business, the Group will carry out
structure adjustment and connotative optimisation in order to strengthen and enhance its leading position in
container business and proactively seize the opportunity in market fluctuations. The Group will propel initiatives
in respect of structure adjustments, such as making adjustments to optimise the production capacity structure
and asset structure, exploration of adjustments to business operation models and overseas presence. The
Group will adopt measures for strengthening connotative optimisation, such as the comprehensive upgrades
of HSE which highlight the transformation to water-based paints in production lines, and internal management
innovation. In respect of new business expansion, it will gradually achieve rapid development and hierarchical
deployment in terms of emerging business with resource investment and mechanism protection. Meanwhile, the
Group will quicken its pace of land commercialisation, search for a model combination of investment through
industrial fund and direct investment, and actively explore and develop business areas, such as cold chain
equipment, logistics equipment, environmental friendly energy saving and new materials, etc.

In respect of the road transportation vehicle business, in 2017, the Group will continue to strive for
comprehensively improving the core competency of global operations. While focusing on semi-trailer business
and optimising existing business, the Group will put more efforts on exploring business growth and innovation
business, to seize rapidly the opportunities arising from the changing trends and demands in the global markets
and realise the continuous quality growth of the road vehicle business of the Group. In domestic market, the
Group will seek for developing new profit growth by capturing opportunities brought by new regulations and
prevailing hot events. In North American market, the Group will actively extend the geographical coverage of
its products to set off the cyclical downtrends. In European market, the Group will continue to seek for future
growth drivers. In emerging markets, the Group will develop key markets, such as Southeast Asia and Middle
East, and ensure the development of mature regions.
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In respect of the energy, chemical and liquid food equipment business, in 2017, CIMC Enric will continue to
focus on the improvement of its core competitiveness based on connotation growth and continual innovation
and strengthen the integration of enterprises that are newly acquired through merger and acquisition. As
for its energy equipment business, CIMC Enric will put more efforts on expanding the market shares of its
core products in China, develop from natural gas storage and transportation in the middle and downstream
sectors to natural gas extraction in the upstream sector, explore new business in a proactive manner and
expand the overseas market; as for the chemical equipment business, CIMC Enric will proactively expand
the special tank container business and continue to promote the communication and sharing of professional
knowledge, technical expertise and market network among subsidiaries in China and Europe; as for the liquid
food equipment business, CIMC Enric will continue to improve the brand advantages of “Ziemann Holvrieka”,
strengthen the integration of Briggs and further improve its market position.

In respect of the offshore engineering business, in 2017, the Group will actively expand its business scope,
deeply explore the potential orders in the oil and gas industry, the tourism industry, the deep-sea fishery industry
and the power industry and built its advantage for its focused products to walk out of the downturn period of the
offshore engineering market through provision of differentiated products and services. In terms of management,
by sticking to lean principle, benchmarking against Kawasaki and completing E331 project as its overall objective,
the offshore engineering business segment of the Group will continue to promote the management topic of
“profit-centric, approach management and statement of operations” so as to proactively cope with changes in
the industrial environment.

In respect of the logistics services business, in 2017, the Group will achieve quality growth of the logistics
services business through the following several measures: further strengthening culture integration and building
in its logistics services business, optimising the business structure and organisational structure and clarifying
the nature and boundaries of business. The emphasis will be placed on building a system of product planning
and marketing and improving business risk management. The Group will enhance the systematic management
of investment and perfect the investment network deployment both home and abroad. Moreover, the Group will
encourage internal innovation and entrepreneurship, develop innovative mechanism and culture, and continue
to promote the lean management, HSE management and development of informatisation, etc.

In respect of the heavy truck business, in 2017, C&C Trucks will carry out its work by strictly complying with

operational principle of “market-oriented, efficiency first, risk management, management standardisation
and integrity-centric” to specifically cater for the needs of market segments; it will proceed with and achieve

the project of “two deceasing and one lowering”, i.e. decreasing inventories, decreasing receivables and
lowering doubtful debts. C&C Trucks will continue to improve versatility of parts and components and the cost
performance of the products, manage orders through the whole process, raise the response efficiency of
terminal service, construct credibility management system for counterparties so as to develop a partnership
achieving mutual benefits on the basis of credibility and optimise the procedure for fixing post to establish a
healthy organisational structure.

In respect of the airport facilities equipment business, in 2017, the Group will gradually improve the guarantee
ability and achieve stable business growth of its airport facilities equipment business by way of implementing
the following initiatives: conducting internal and external optimisation to continuously strengthen core
competitiveness; conducting business innovation with the consideration of industrial characteristics; perfecting
the human resource system; promoting risk management improvement; managing reasonably to achieve
improvement; complying with the Group’s strategy to promote the our corporate efficiency; combining mergers
and acquisitions with strategic cooperation to enhance our corporate strength.
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In respect of the real estate development business, in 2017, under the guidance of the real estate policy
and property development by classification of the state, combining its own advantageous resources and
development strategies, the Group will focus on revitalising its land resources in the first-tier cities, such as
Shenzhen and Shanghai. The Group will keep close communication with relevant government authorities, and
continue to promote the implementation of solutions of Shenzhen Qianhai Project, Shenzhen Shekou Prince
Bay Project, Shanghai Baoshan Project and other projects. In the meantime, through replication of industrial
park model, it will actively seek promising first-tier cities or surrounding areas of first-tier cities to boost the
implementation of the industrial park projects.

In respect of the financial business, in 2017, by adhering to the Group’s strategy and the principle of client-
centric, CIMC Finance Company will thoroughly carry out industry amalgamation and meet with every financial
need of the Group in a more systematic, in-depth and specific fashion, so as to propel the development of other
industries of the Group with financial means on the basis that the centralised management of the global capital
has been firmly promoted and improved. In 2017, CIMC Financial Leasing Company will continue to promote the
deepening of the coordination of industry and finance, promote sustained growth of the fundamental businesses
such as vehicles and energy and chemical. Meanwhile, it will introduce more resources to business of weak
cyclicality and low risks, explore the financing needs of strategic major customers and enhance the ability and
level of the financial innovation, aiming at ensuring the continuous and sound operation of the Company by
complying with prudent and steady risk management and control policies.

4.  Main Risk Factors for Future Development of the Group

Risk of economic periodic fluctuations: The industries that the principal business of the Group is engaged in are
dependent on global and domestic economic performance and often vary with the economic periodical changes.
In recent years, the global economy endured weak recovery; international trade and investment remained
depressed; oil price continued to decline and China’s economic growth slowed down, all of which have put huge
pressures on traditional manufacturing industries. Affected by these factors, there are risks that the growth of the
Group’s various principal businesses might slow down continuously. The changes and risks in global economic
environment bring higher requirements on the Group’s operating and management capabilities.

Risk of economic restructuring and industry policy upgrade in China: China’s economy entered into the
“New Normal” and the government comprehensively deepened supply-side structural reform to push forward
the transformation and upgrade of economic structure. The new industrial policies, tax policies, environmental
policies and land policies, etc. that have a huge impact on the business, were constantly launched. The main
businesses of the Group, as part of the traditional manufacturing industries, will face certain policy adjustment
risks in the coming years.

Risk of trade protection and anti-globalisation: Anti-globalisation trend such as the implementation of trade
protectionism upon taking office by Donald Trump, the new president of the United States, the Brexit and political
elections in European countries, will bring more uncertainties to global trade recovery and threats to global
economic growth. Part of the Group’s principal businesses will be affected by global trade protectionism and
reverse globalisation, such as anti-monopoly and anti-subsidy and anti-dumping investigations, etc.

Fluctuations of financial market and exchange risks: the presentation currency of the consolidated statements

of the Group is RMB. The Group’s exchange risks are mainly attributable to the foreign currency exposure

resulting from the settlement of sales, purchases and finance in currencies other than RMB. During the process

of promoting Renminbi internationalisation, and under the backdrop of constant volatility in the global financial
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Market competition risks: the Group is confronted with competition from domestic and foreign enterprises

in respect of its principal businesses such as container manufacturing, road transportation vehicle and energy,
chemical and liquid food equipment businesses. In particular, a weak demand or relative overcapacity will lead to
an imbalance between supply and demand, which will cause an intensified competition in the industry. Besides,
the competition pattern of the industry may change due to entry of new players or improved capacity of existing
rivals.

Employment and environmental protection pressure and risks: with demographic changes in China and
gradual loss of demographic dividend, China’s manufacturing industries see constantly soaring labour costs. The
automation represented by the robot is becoming one of key directions for future upgrading of the traditional
manufacturing industries. In addition, China attaches increasing attention on environmental protection and
carries out the sustainable development strategies, and strengthens the requirement of environmental
protection for China’s traditional manufacturing industries.
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V.  ANALYSIS OF CORE COMPETITIVE ADVANTAGES
Strategic Positioning of “Manufacture + Service + Finance”

The Group has formed an industrial pattern spanning both logistics and energy fields, and has developed major
business segments with industry leading position and good prospects, and will continue to explore and deploy in

emerging industry which help to give full play to the Group’s advantages. While reinforcing its edge in traditional
industries, the Group promoted a customer demand-oriented business expansion from manufacture to

incorporate service, offered comprehensive solutions covering the entire life cycle of a product, and established

the strategic positioning and industrial ecosystem of “manufacture + service + finance”.

Development Philosophies of Business Diversification and Globalisation

The Group has always been committed to business diversification and globalised deployment. The Group’s
existing principal businesses cover container manufacturing business, road transportation vehicle business,

energy, chemical and liquid food equipment business, offshore engineering business, logistics service business,
heavy truck business, airport facilities equipment business, financial business, real estate development business
and other emerging businesses, its production bases spread across Asia, Europe, North America and Australia,
and its business network spans over the world’s major countries and regions. In particular, the container

business continued to take the lead in the industry worldwide, as well as road transportation vehicles, energy

and chemical equipment and offshore engineering businesses with strong competitive edges. The efficient

implementation of business diversification and globalised deployment effectively offset the adverse impact of

the periodic fluctuations of the global market in the recent year on the Group’s results.

A Standardised and Effective Corporate Governance System

The Group has developed a set of effective governance models covering business philosophy, governance
structure and management mechanism. A standardised and effective corporate governance structure is the
institutional safeguards of the Group’s sustainable and healthy development. Since 2010, the Group has launched
the strategic upgrade campaign of “building an empowering platform for sustainable and healthy development
of CIMC”. According to the organisational transformation direction of “layering management”, the Company has
established a three — tier management model comprising the executive committee, special committees and the
Board as well as a 5S core management process, and introduced the lean management concept. As a result, the
Company has established an innovative and forward-looking management system to ensure sustainable and
healthy development of its businesses.

Lean Manufacturing Management Capabilities

With the accumulation of large-scale, serialised and standardised management experience and capabilities in
the area of container manufacturing over the years and its continuous improvements and upgrades, currently,
the Group introduces the lean management concept to the whole group, and brings into full play of such core
capabilities as high efficiency, safe, green and lean manufacturing technologies and process management
represented by the ONE Model and the QHSE across its business segments to realise the goal of continuous
improvement.
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Integrated Resources and Ability to Achieve Collaborative Development

In several business segments such as the road transportation vehicle, energy, chemical and liquid food
equipment and airport facilities equipment, the Group has completed industrial consolidation through a series

of mergers and acquisitions, and fully integrated supply chain, production and manufacturing, services and

other processes to secure its leading cost advantage and leadership in the industry. On the basis of the existing
resources and manufacturing and operating strengths, the Group cultivates new businesses and industry chains
for resource sharing and development synergy. The Group is aiming to capitalise on local strengths and integrate
global resources to establish a new business ecosystem.

Technological Research and Development Capabilities and Intellectual
Property Rights Protection

The Group always attaches great importance to technological research and development capabilities through:
developing mid-to-long term development strategies to optimise R&D systems and platforms and accelerate
the development of products and technologies as well as evolution of existing products to promote R&D of new
products, technologies, processes and equipment, while constantly improving the mechanism for identifying,
inspiring and promoting innovations to speed up the commercialisation of technological achievements; and
strengthening protection of intellectual property rights, establishing and improving an all-round effective
mechanism for protecting, operating, safeguarding and preventing infringement of intellectual property rights. In
addition to a national enterprise technology centre, the Group has 26 group-level technology centres, including
5 research institutes and 21 technical sub-centres. Capitalising on its strong R&D organisation, the Group is well
positioned to convert its leading technologies into competitive advantages and business success for customers.

OTHER MATTERS REPORTED BY THE BOARD
Fixed Assets

Changes to the fixed assets of the Group during the Reporting Period are summarised in note IV. 15 to “Chapter
X1l Financial Statements Prepared in Accordance with CASBE” in this Report.

Land Value Appreciation Tax

Land value appreciation tax paid by the Group for 2016 was RMB55,503,000 (2015: RMB40,773,000).

Reserves and Distributable Reserves

As of 31 December 2016, the reserves of the Group were RMB20,774,432 (2015: RMB21,009,386,000 (restated)),
and the distributable reserves were RMB17,495,053,000 (2015: RMB17,805,808,000 (restated)). Movements in the

reserves and the distributable reserves of the Group during the Reporting Period are set out in notes V. 48, 49 to
“Chapter XllII Financial Statements Prepared in Accordance with CASBE” in this Report.

Management Contract

During the Reporting Period, the Company did not enter into any contracts concerning the management or
administration of its overall business or any of its material business, nor did any such contracts exist.
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5.

10.

11.

Major Suppliers and Customers

In 2016, the aggregate purchase attributable to the former five largest suppliers of the Group was less than 30%
of the Group’s total purchase, the aggregate revenue derived from the former five largest customers was less
than 30% of the Group'’s total sales. For details of the former five largest customers and suppliers of the Group,
please refer to “(8) Information of the major customers and major suppliers” of “2. Income and Cost” of “Il.
Analysis of Principal Businesses” of “Chapter VV Operation Discussion and Analysis Prepared in Accordance with
the Domestic Securities Regulatory Rules” in this Report.

None of the Directors, Supervisors and their associates or any Shareholder (who to the knowledge of the
Directors were holding 5% or more of the Company’s share capital) had any interest in any of the above-
mentioned suppliers and customers.

Repurchase, Sale or Redemption of Securities

The Company or any of its subsidiaries did not repurchase, sell or redeem any listed securities of the Company
or its subsidiaries during the Reporting Period.

Trust Deposits and Irrecoverable Overdue Time Deposits

As at 31 December 2016, the Company did not have any trust deposits or irrecoverable overdue time deposits.
Pre-emptive Rights

The Articles of Association or Chinese law had no provisions regarding pre-emptive rights under which the
Company must issue new shares on a pro rata basis to existing Shareholders.

Issue of Debenture

Please refer to note IV. 39 of “Chapter XIII Financial Statements Prepared in Accordance with CASBE” in this
Report for details of the issuance of medium-term notes by the Company.

Taxes

In accordance with the provisions of the “Individual Income Tax Law of the People’s Republic of China” and its
implementing regulations, as for the income from dividends and bonuses obtained by foreign resident individual
shareholders from the shares issued in Hong Kong by domestic non-foreign invested enterprises, the individual
income tax shall be withheld by withholding agents according to the item of “income from interest, dividends
and bonuses”. The Company will withhold and remit relevant taxes in accordance with the “Notice of the State
Administration of Taxation on Issues Concerning the Administration of Individual Income Tax Collection after
the Annulment of Document Guo Shui Fa [1993] No.045” (Guo Shui Han [2011] No. 348), the letter entitled “Tax
Arrangements of Enterprises in Mainland China on Dividend Issuance to Hong Kong Residents” issued by the
Hong Kong Stock Exchange, and related laws and regulations. It's recommended that holders of H Shares may
consult their tax advisors concerning the tax effects in Mainland China, Hong Kong and other regions regarding
the holding and disposal of H shares of the Company.

Donation

In 2016, the Group has made a total donation of RMB1,301,000 (2015: RMB2,850,000).
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Compliance with Laws and Regulations

In 2016, the Group has generally complied with the relevant laws and regulations that have a material impact on
the Group’s operations.

Permitted Indemnity Provision

The Company has arranged for appropriate insurance cover for the legal risks possibly faced by its Directors,
Supervisors and senior management during their duty performances.

Share Capital

As at 31 December 2016, the Company’s share capital is as follows:

Par value  Number of shares Percentage
per share issued (shares) (%)
A Shares RMB1.00 1,262,000,377 42.37%
H Shares RMB1.00 1,716,576,609 57.63%
Total - 2,978,576,986 100.00%

Dividend Distribution

Based on the Group’s 2016 operation results and taking into account the Group’s overall financial position
and cash flows situation, the Board of the Company recommended a final dividend of RMBO0.6 per ten shares
(including applicable taxes) for the year of 2016. The final dividend of 2016 is subject to Shareholders’ meeting of
the Company. For details of the Group’s cash dividend policy and its dividend distribution for recent three years,
please refer to notes IV. 49 to “Chapter Xlll Financial Statements Prepared in Accordance with CASBE” and “I.
Profit Distribution of Ordinary Shares and Share Capital Increase by Way of Transfer from Capital Reserves of the
Company” of “Chapter VIII Significant Events”.

Changes of Directors and Supervisors

During the Reporting Period, the changes of Directors and Supervisors of the Company are listed in “IV. Changes
of Directors, Supervisors and Senior Management of the Company during the Reporting Period” of “Chapter X
Information on Directors, Supervisors, Senior Management and Employees” in this Report.

Environmental, Social and Governance Report

The Group attaches great importance to its responsibility on the environment and the society and strives to
increase the Group’s environmental, social and governance capability through various measures. The Company
will publish its Environmental, Social and Governance Report prepared in accordance with Rule 13.91 and
Environmental, Social and Governance Reporting Guide of Appendix 27 of the Hong Kong Listing Rules within
three months after this annual report is published.

Events after the Balance Sheet Date

For details of events of the Group after the balance sheet date of the Reporting Period, please refer to note Xl to
“Chapter XllII Financial Statements Prepared in Accordance with CASBE” in this Report.
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OVERVIEW

For the profile of the Group’s businesses during the Reporting Period, please refer to “1. Overview” of “ll. Review
of Principal Businesses During the Reporting Period “under “Chapter IV Report of the Board” in this Report.

ANALYSIS OF PRINCIPAL BUSINESSES
Overview
Whether is the same as overview disclosure of operation discussion and analysis
Yes Y2No
For details of the Group’s principal business operations during the Reporting Period, please refer to “2. Review of
Operations of Major Business Segments” of “ll. Review of Principal Businesses During the Reporting Period “under
“Chapter IV Report of the Board” in this Report.
Income and Cost

Composition of Revenue

Unit: RMB thousand

2016 2015
% of % of  Year-on-year
Amount revenue Amount revenue change
Total revenue 51,111,652 100.00% 58,685,804 100.00% (12.91%)
By industry
Containers 11,066,999 21.65% 21,071,169 35.91% (47.48%)
Road transportation vehicles 14,694,682 28.75% 12,861,559 21.92% 14.25%
Energy, chemical and liquid food
equipment 9,353,786 18.30% 9,305,081 15.86% 0.52%
Offshore engineering 4,305,630 8.42% 7,956,958 13.56% (45.89%)
Airport facilities equipment 3,213,229 6.29% 2,819,980 4.81% 13.95%
Logistic services 7,129,456 13.95% 7,799,998 13.29% (8.60%)
Financial business 2,302,412 4.50% 1,791,929 3.05% 28.49%
Real estate 723,090 1.41% 1,291,878 2.20% (44.03%)
Heavy trucks 1,725,766 3.38% 856,459 1.46% 101.50%
Others 2,219,576 4.34% 1,153,770 1.97% 92.38%

Combined offset (5,622,974) (10.99%)  (8,222,977) (14.03%) (31.62%)




China International Marine Containers (Group) Co., Ltd.
Annual Report 2016

Chapter V
Operation Discussion and Analysis Prepared in Accordance
with the Domestic Securities Regulatory Rules

Unit: RMB thousand

2016 2015
% of % of  Year-on-year
Amount revenue Amount revenue change
By product
Containers 11,066,999 21.65% 21,071,169 35.91% (47.48%)
Road transportation vehicles 14,694,682 28.75% 12,861,559 21.92% 14.25%
Energy, chemical and liquid
food equipment 9,353,786 18.30% 9,305,081 15.86% 0.52%
Offshore engineering 4,305,630 8.42% 7,956,958 13.56% (45.89%)
Airport facilities equipment 3,213,229 6.29% 2,819,980 4.81% 13.95%
Logistic services 7,129,456 13.95% 7,799,998 13.29% (8.60%)
Financial business 2,302,412 4.50% 1,791,929 3.05% 28.49%
Real estate 723,090 1.41% 1,291,878 2.20% (44.03%)
Heavy trucks 1,725,766 3.38% 856,459 1.46% 101.50%
Others 2,219,576 4.34% 1,153,770 1.97% 92.38%
Combined offset (5,622,974) (10.99%) (8,222,977) (14.03%) (31.62%)
By region
China 23,563,045 46.10% 24,684,517 42.06% (4.54%)
America 9,718,213 19.01% 8,880,239 15.13% 9.44%
Europe 8,068,004 15.79% 13,836,675 23.58% (41.69%)
Asia (excluding China) 7,266,749 14.22% 9,181,983 15.65% (20.86%)

Others 2,495,641 4.88% 2,102,390 3.58% 18.70%
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(2) Industry, Product or Region Contributing 10% or More to the Company’s Revenue or Operating Profit

Unit: RMB thousand

Year-on-year

Year-on-year  Year-on-year change in
Gross profit change in change in cost gross profit
Revenue Cost of sales margin revenue of sales margin
By industry
Containers 11,066,999 9,889,804 10.64% (47.48%) (43.43%) (6.39%)
Road transportation vehicles 14,694,682 11,930,401 18.81% 14.25% 15.43% (0.83%)
Energy, chemical and liquid
food equipment 9,353,786 7,578,594 18.98% 0.52% 1.20% (0.54%)
Offshore engineering 4,305,630 3,867,815 10.17% (45.89%) (46.84%) 1.62%
Logistic services 7,129,456 6,350,562 10.93% (8.60%) (10.33%) 1.73%
By product
Containers 11,066,999 9,889,804 10.64% (47.48%) (43.43%) (6.39%)
Road transportation vehicles 14,694,682 11,930,401 18.81% 14.25% 15.43% (0.83%)
Energy, chemical and liquid
food equipment 9,353,786 7,578,594 18.98% 0.52% 1.20% (0.54%)
Offshore engineering 4,305,630 3,867,815 10.17% (45.89%) (46.84%) 1.62%
Logistic services 7,129,456 6,350,562 10.93% (8.60%) (10.33%) 1.73%
By region
China 23,563,045 - - (4.54%) - -
America 9,718,213 - - 9.44% - -

Europe 8,068,004 - - (41.69%) - -
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3) The Company’s Income of the Physical Sale is Higher than the Service Revenue or not

Yes Y%No

Year-on-year

Industry classification Item 2016 2015 change
Container Sales volume

Dry container (ten thousand TEU) 58.73 112.03 (47.58%)

Reefer (ten thousand TEU) 7.97 18.14 (56.06%)
Road transportation vehicles Sales volume (ten thousand units) 12.31 11.39 8.08%
Offshore engineering business  Sales volume

Semi-submersible Drilling Platform (unit) 0 0 0.00%

Jack-up Drilling Platform (unit) 0 4 (100.00%)

Production output
Semi-submersible Drilling Platform (unit) 6 6 0.00%

0.00%

~
~

Jack-up Drilling Platform (unit)

Reasons for relevant data changes by over 30% on a year-on-year basis

During the Reporting Period, the sales volume of dry containers and reefers of the Group decreased over 30% on
a year-on-year basis due to the significant decrease in market demand for containers resulting from low global
economic growth, sluggish international trade and imbalance between the supply and demand in container
transportation industry. During the Reporting Period, the global offshore engineering market showed no obvious
improvement and demand for offshore engineering equipment remained low, affected by which, no drilling
platform was sold by the Group during the year.

(4) Performance of the Significant Sales Contracts Entered into by the Company as of the Reporting
Period

% Applicable  Not applicable
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(5) Composition of Cost of Sales
Industry classification

Unit: RMB thousand

2016 2015

Year-on-year
Industry classification Item changechange



China International Marine Containers (Group) Co., Ltd.
Annual Report 2016

Chapter V
Operation Discussion and Analysis Prepared in Accordance
with the Domestic Securities Regulatory Rules

(8) Information of the Major Customers and Major Suppliers

Information of the major customers of the Company

Total sales amount of the top five customers (Unit: RMB thousand) 4,531,687
% of the total sales amount of the top five customers in the annual total sales amount 8.87%
% of the total sales amount of related parties among the top five customers

in the annual total sales amount 0.00%

Information of the top five customers of the Company
Applicable %2 Not applicable

Unit: RMB thousand

% of the
annual total

No. Name of customer Sales amount sales amount
1 Seaco SRL 1,585,824 3.12%
2 Textainer Equipment Management Limited 1,120,312 2.19%
3 Triton Container Intenational Limited 677,058 1.32%
4 Containers No. 1 Inc 671,414 1.31%
5 China Petroleum & Chemical Corporation 477,079 0.93%
Total 4,531,687 8.87%

Other information of major customers

Y% Applicable  Not applicable

There was no relationship between the Company and the top five customers, and the Directors, Supervisors,
senior management, core technicians, Shareholders holding more than 5% of shares, de facto controller and

other related parties of the Company did not directly or indirectly own interests in the major customers.

Information of the major suppliers of the Company

Total purchase amount of the top five suppliers (Unit: RMB thousand) 3,258,220
% of the total purchase amount of the top five suppliers
in the annual total purchase amount 7.86%

% of the total purchase amount of related parties among the top five suppliers
in the annual total purchase amount 0.00%
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Information of the top five suppliers of the Company

Applicable %2 Not applicable
Unit: RMB thousand

% of the annual
Purchase total purchase

No. Name of supplier amount amount
1 BPW (Meizhou) Axletree Co., Ltd. 775,248 1.87%
2 Shanxi Taigang Stainless Steel Co., Ltd. 749,176 1.81%
3 Shanghai Baosteel Pudong International Trading Co., Ltd. 683,362 1.65%
4 Guangdong Fuwa Engineering Group Ltd. and its subsidiaries 575,932 1.39%
5 China National Heavy Duty Truck Group Company Limited and

its subsidiaries 474,502 1.14%
Total 3,258,220 7.86%

Other information of major suppliers
Y% Applicable  Not applicable
There was no relationship between the Company and the top five suppliers, and the Directors, Supervisors,
senior management, core technicians, Shareholders holding more than 5% of shares, de facto controller and
other related parties of the Company did not directly or indirectly own interests in the major suppliers.

3. Expenses

Unit: RMB thousand

2015  Year-on-year

2016 (Restated) change
Sales expenses 2,156,980 2,574,726 (16.22%)
Management expenses 4,208,598 4,146,983 1.49%
Finance expenses 719,109 627,801 14.54%
Income tax expenses 967,068 951,825 1.60%

4. R&D Investments

During the Reporting Period, the Group’s R&D projects were guided by the strategy of “Made in China 2025”
and targeted at vigorous development of intelligent manufacturing, high-end manufacturing and green
manufacturing, which represent: (1) to promote the intelligence and automation of manufacturing process, speed
up the application of technologies and equipment including intelligent human-machine interaction, industrial
robots and intelligent monitoring management in the production process, and promote the enhancement of
manufacturing process; (2) to give priority to the development of offshore engineering equipment and high-tech
vessels, aerospace equipment and the third generation airport facilities equipment, new energy storage and
transportation facilities, laser welding & cutting equipment, so as to increase the added technical value of high-
end products; and (3) to put more efforts in the research and development of advanced energy conservation and
environmental protection technologies, processes and equipment, actively promote low-carbon, circulatory and
intensive operation models, strengthen the green management that covers the whole life cycles of its products,
with a view to building a new resource-conserving and environment friendly industrial enterprise.



China International Marine Containers (Group) Co., Ltd.
Annual Report 2016

Chapter V
Operation Discussion and Analysis Prepared in Accordance
with the Domestic Securities Regulatory Rules

R&D investments of the Company

Proportion of

2016 2015 changes
Number of R&D personnel (person) 3,385 3,380 0.15%
Proportion of R&D personnel 6.60% 5.90% 0.70%
Amount of R&D investments (RMB thousand) 563,792 614,462 (8.25%)
Proportion of R&D investments in revenue 1.10% 1.05% 0.05%
Capitalised amount of R&D investments (RMB thousand) 44,352 72,150 (38.53%)
Proportion of capitalised R&D investments in R&D investments 7.87% 11.74% (3.87%)

Reasons for the significant change to the proportion of total R&D investments in revenue as compared with
the previous year

% Applicable  Not applicable

Reasons for the substantial change to the capitalisation rate of R&D investments and explanations for its
reasonableness

% Applicable  Not applicable
Cash Flows

Unit: RMB thousand

Year-on-year

Item 2016 2015 change

Subtotal of cash inflows of operating activities 52,132,383 57,320,802 (9.05%)
Subtotal of cash outflows of operating activities 49,790,764 60,931,025 (18.28%)
Net cash flows from operating activities 2,341,619 (3,610,223) 164.86%
Subtotal of cash inflows of investing activities 2,010,159 1,312,846 53.11%
Subtotal of cash outflows of investing activities 8,864,814 13,897,627 (36.21%)
Net cash flows from investing activities (6,854,655) (12,584,781) 45.53%
Subtotal of cash inflows of financing activities 64,307,817 64,944,199 (0.98%)
Subtotal of cash outflows of financing activities 56,796,771 48,438,536 17.26%
Net cash flows from financing activities 7,511,046 16,505,663 (54.49%)

Net increase of cash and cash equivalents 3,079,544 323,872 850.85%
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Reasons for the major factors affecting significant changes in relevant data as compared with the same
period of previous year

Applicable % Not applicable

Year-on-year

Item change Reason
Sub-total of cash inflows 53.11% Due to the net cash received from disposal of subsidiaries and the
from investing activities increase in cash received from other investing activities during the
Reporting Period.
Sub-total of cash outflows (36.21%) Due to the decrease in cash paid to acquire fixed assets, intangible
from investing activities assets and other long-term assets during the Reporting Period as

compared with the same period of previous year.

Reasons for major differences between the net cash flows of operating activities of the Company and the
net profit of the Year during the Reporting Period

% Applicable  Not applicable
ANALYSIS OF NON-PRINCIPAL BUSINESSES
Applicable %2 Not applicable

Unit: RMB thousand

Proportion in Sustainable
Amount total profit ~ Explanation on the formation or not

Investment income 234,410 13.77% Mainly due to the increase in disposal of long-term Not

equity investments during the Reporting Period.
Profit or loss from changes 613,913 36.07% Mainly due to the changes in fair value of derivative ~ Not

in fair value financial instruments for the Year.

Asset impairment losses 2,089,634 122.77%  Mainly due to the impairment provision provided for ~ Not

the termination of the acquisition of SOE by CIMC

Enric.
Non-operating income 1,212,806 71.26% Mainly due to the government grants received and Not

payables unable to be paid.
Non-operating expenses 311,293 18.29% Mainly due to losses on disposal of non-current assets. Not
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IV. ASSETS AND LIABILITIES

1.

Significant Changes in Assets

Unit: RMB thousand

As at the end of 2016 As at the end of 2015 (Restated) ~ Changes from
% of total % of total  previous year to
Amount assets Amount assets this year (%) Description of material changes
Long-term equity 2,162,217 1.74% 2,036,367 1.90% 6.18%  No material change.
investments
Construction in 22,769,189 18.27% 17,040,388 15.92% 33.62% Mainly due to the increase in
progress vessels under construction
of CIMC Financial Leasing
Company.
Short-term 15,729,787 12.62% 17,909,024 16.73% (12.17%) No material change.
borrowings
Long-term 27,023,222 21.69% 23,684,838 22.12% 14.10% No material change.
borrowings

Assets and Liabilities Measured at Fair Value

Please refer to “V. Items at Fair Value” of “Chapter Il Summary of Accounting Data and Financial Indicators” for
details on the Group’s assets and liabilities measured at fair value during the Reporting Period.

The measurement attributes of the main assets of the Company change or not during the Reporting Period

Yes % No

Reasons for significant changes in measurement nature of major assets of the Company and its impact on
the operation results and financial condition during the Reporting Period:

As considered and approved by the Board and the Supervisory Committee of the Company on 29 December
2016, the measurement of investment properties of the Company was changed from the cost measurement
mode to the fair value measurement mode. In 2016, the effect of changes in fair value of investment properties
on the current profit or loss of the Group amounted to RMB75,792,000 (2015: RMB65,695,000). For details, please
refer to note Il. 33 and note V. 14 to “Chapter XllI Financial Statements Prepared in Accordance with CASBE” in

this Report.

Restricted Asset Rights as at the End of the Reporting Period

For details of the restricted asset rights of the Group as at the end of the Reporting Period, please refer to note
IV. 24 to “Chapter XllI Financial Statements Prepared in Accordance with CASBE” in this Report.
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V. INVESTMENTS

1. General Information

Applicable %2 Not applicable

Unit: RMB thousand

Investment amount in the
Reporting Period

Investment amount in the
same period of previous year

Change

1,832,225 1,529,384

19.80%

2. Material Equity Investments during the Reporting Period

Applicable % Not applicable

Unit: RMB thousand

Investment
Progress gains or
made as at losses during Disclosure ~ Disclosure
Principal ~ Investment  Invesiment Source of Investment Typeof thebalance  Expected the Reporting  Liigation date index
Name ofinvestee ~~ activiies ~ methods amount  Shareolding funds ~ Partners period product  sheet date gains Period  involved (iFany) (itany)
Semi-taflers
and other
Retlan Manufacturing Purchase in fransportation
Ltd Vehicles ~ cash 842,52 100%  Selfunding - - equpment  Completed - - No - -
Total - - 842,521 - - - - - - - - - - -

3.  Material Non-equity Investments in Progress during the Reporting Period

Y% Applicable  Not applicable
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Financial Asset Investments
Securities Investments
Applicable % Not applicable

Unit: RMB thousand

Proftorloss
aising from
Book valle changesin Cumulative Book value
atthe fair valle changesin Purchases Sdes  Poftorloss  attheend
Il Modes of heginning of during the fair vaue forthe forthe during the ofthe
Abbreviation nvestment accounting ~ the Reporting Reporing recognised Reportng Reportng Reportng Reporing  Classficaionin ~~ Sourceof
Securies Stock code ofstock name cost measurement Perod Perod nequiy Perod Perod Period Period  accounting funds
H Shaves £198 Qingdao Port 128589 Fai value 117149 1% - - - 5702 133400 Financilassetsal ~ Selowmed
fairvalie trough ~funds
proftorloss
H Shares 368 Sinotians Ship 078 Far valug 38 (231 - - - - 3860  Financial assetsat  Seftowned
fairvalietrough ~funds
proft o loss
Qther secures investments hld a he end
of the Reporting Period - - 1181 0 - - (387) i - -
Toa 14931 - 11 AL - - 5315 13m - -

Announcement date of the Board approving

securiies investments Ni
Announcement date of the general megfing approving

securifies investments (f any) Ni

Other Listed Company Equities Held

Unit: RMB thousand

Number of Profitorloss ~ Change in
Initial ~ sharesheld  Shareholding Book valueat ~ duringthe  equity during
Abbreviation of investment ~ (thousand  percentage  theendof  Reporting the Reporting  Classification in Source of
Stock code stock name amount shares) (%) the year Period Period  accounting shareholding
Australian Stock Avallable-forsale  Stock
Exchange: OEL Otto Energy 13,480 13,521 1.19% 2441 - 1,007 financial assets acquisition
Hong Kong Stock TSC Offshore Group 167,591 92,800 13.42% 212,905 4,046 - longtermequity  Stock
Exchange: 206 Limited investments acquisition
Hong Kong Stock CFSE 467498 1223571 30.00% 485,275 9128 - Long-term equity Stock

Exchange: 00445 investments acquisition
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3) Derivatives Investments

Applicable %2 Not applicable

Unit: RMB thousand

Proportion of
Investment
amountat
the end of
the Reporting
Period fo net
Inil Amount assets of the
Name of the Related investment Investment acquied  Amount sold Invesiment ~ Companyat  Actual profi
derivatives  Relationship ~ party Type of amount of amountat  duingthe  duingthe  Provisionfor  amountat  theendof  orloss duing
investment  withthe  tansaction  derivatives  derivatives Date of Dateof thebeginning  Reporing  Reporing  imparment  theendof  the Reporting  the Reporting
operafor Group ornot investment  investment  commencement termination  of the period Period Period (fany)  the period Period Period
HSBC, Standard Nl No Foreign - N15129 20070016 9087011 - - - 219820 0.75% 176,550
Chartered and exchiange
other banks forward
contract
HSBC, Standard Nl No Foreign - 004822 20161213 4097462 - - - - - 51,378
Chartered and exchange
other banks option
confract
China ConstructionNil No Interest rate - 00020 20216028 831,181 - - - 10302060 3.18% 336,574
Bank, HSBC and swap
ofher banks confract
HSBC Ni No Currency Swap - 201541 2016112131 70365 - - - - - (19,755)
contract
Total - - - 14086919 10,521,880 35.93% 544747
Source offunds for derivafives investments Self-onned funds
Lifigation case (i applicable) Not applicable
Date of the announcement disclosing the approval of derivatives Ni
investment by the Board (f any)
Date of the announcement disclosing the approval of derivatives Nil

investment at Shareholders' meeting (i any)

Risk analysis regarding positions in derivatives during the Reporting
Period and explanations of risk control measures (including but
not fimited to market isk, iouiciy rsk, creaftrisk, operation risk
and law risk etc,)

Changes in market prices or product fair values of derivafives
invested during the Reporting Period, where specific methods and
relevant assumptions and parameters used shall be disclosed in
the analysis of fai values of derivatives

Explanations of any significant changes in the Company’s accounting
poliies and specific accounting principles on derivatives befvieen
the Reporting Period and the last reporting period

Specifc opinions of independent Directors on the derivatives
investments and risk controls of the Company

As of 31 December 2016, the derivative financial instruments held by the Group were mainly foreign exchange forwards, nterest rate Swaps and inferest rate Swap confracts.
The risks of interest rate Swaps and interest rate Swap coniracts were closely related to the fluctuations of inerest rate. The risks carred by foreign exchange forwards
Were connected! vith the market risks relating to exchange rates and the Group’s cash flow certainty of foreign currency revenues in the future. The Group's control on
the derivative financial instruments was mainly reflected in: making prudent Selection and determination on the type and quanity of newly-added derivative financia
insiruments; as to derivatives transactions, the Group developed rigoraus internal approval systems and operational processes, and clarified the approval and authorisation
procedures for all levels involved, 5o as o control the associated risks.

From January to December 2016, the Group's profi orloss arising from changes in fair values of the derivative financia instruments was RMBS44.747 millon. Fair values of the
derivative financialinstruments of the Group were determined based on market prices of externalfinancial insfituions.

No

In accordance with “Basic Norms for Enterprise Internal Controls", ‘Application Guidelines for Enterprise Inernal Controls', ‘Enterprise Internal Controls Assessment
Guidelines” and other relevant laws and requlations, the Company has established a sound internal control system and put it into effective implementation. Therefore, the
risks faced by the Company regarding derivatives investments are contrallable
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5. Use of Raised Proceeds

Disposal of Substantial Equity Interests

Y% Applicable

Not applicable

Applicable ¥ Not applicable
(1) General Utilisation of Raised Proceeds
Applicable ¥ Not applicable
Unit: HK$
Proportion of
Total proceeds accumulative
raised with Accumulaive ~ total proceeds
Total proceeds ~ Total proceeds changesin  proceeds raised raisedwith  Totalamountof  Useand direction  Raised proceeds
Year of raised Total proceeds usedinthe  accumulafively  usageduingthe  with changesin changes i remaining forremaining ot used in more
proceeds Method raised  Reporting Period used  Reporting Period usage usage  proceeds raised proceeds raised than 2 years
215 Issue of addiional ~ 3,856,575,428 363 3856003635 - - 0.00% 571,793 Tosupplementthe -
H Shares (equivalent to (equivalentto (equivalentto (equivalent fo working capital
RMB3,227,639,131) RMB3,115) RMB3 227,160,660) RMB51L,475)
Total - 3856575428 3635 3,856,003,635 - - 0.00% 571,793 - -
(equivalent o (equivalentfo (equivalentto (equivalent fo
RMB3,227,639,131) RMB3,115) RMB3 227,160,660) RMB51L475)
Description of overall uffisation of proceeds raised: Such proceeds raised from the issue of adciional H Shares will be used for supplementing the working capital of the Group.
2 Projects Committed with Raised Proceeds
% Applicable  Not applicable
3) Change of Projects to be Invested with Raised Proceeds
Y“%Applicable  Not applicable
VI. DISPOSAL OF SUBSTANTIAL ASSETS AND EQUITY INTERESTS
1. Disposal of Substantial Assets
YApplicable  Not applicable
2.
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VII. ANALYSIS OF PRINCIPAL SUBSIDIARIES AND ASSOCIATES
Applicable %: Not applicable

Please refer to the relevant information contained in “ll. Review of Principal Businesses During the Reporting
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RECEPTION OF RESEARCH, COMMUNICATIONS AND INTERVIEWS

Register of reception of research, communications and interviews during the Reporting Period

Venue of Mode of Type of party
Date of reception  reception reception received Party received Brief description on research
11 January 2016 ~ Company Field research Institution ~ Springs Capital (Beijing) Co., Ltd Principal business conditions,
investment progress, recent
industrial developments and
industry outlook
12 January 2016 Shanghai The 16th UBS Institution  Invesco, First State Investments, Same as above
Greater China China AMC, Honghu Investment
Seminar Managament, Neuberger Berman,
CIC International (Hong Kong) Co.
Ltd., New Silk Road Investment,
Korea Investment Management,
APS Asset Management, Q Fund
Management, Stone Forest Capital,
PSquared Asset Management,
T.Rowe Price International Ltd.,
Nomura Asset Management
19 January 2016 ~ Company Field research Institution  Industrial Securities Same as above
25 February 2016~ Company Teleconference  Institution ~ ICBC Credit Suisse Same as above
29 February 2016 ~ Company Field research Institution ~ Huachuang Securities Same as above
29 March 2016 Hong Kong Annual report  Institution  Institutional analysts, financial media  Details of 2015 annual report
results results
12 April 2016 Company Field research Institution ~ Essence Securities Principal business conditions,
investment progress, recent
industrial developments and
industry outlook
26 April 2016 Hangzhou Spring Forum Institution  Fullgoal Fund, Orient Securities Same as above
of Listed
Companies
of Haitong

Securities
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Venue of Mode of Type of party
Date of reception  reception reception received Party received Brief description on research
30 May 2016 Company Field research  Institution ~ Sanlam Investments, SA, JPMorgan ~ Same as above
AM, UK, Colonial First State-Core,
Northcape Capital, Ellerston,
Macquarie Securities
17 June 2016 Company Field research Institution ~ Guotai Junan, China Galaxy Same as above
International Asset Management,
Shanghai International Asset
Management (HK) Co., Ltd.
30 June 2016 Company Field research Institution ~ Xiamen Pearl Fund ( "w'3') Same as ahove
7 July 2016 Company Field research Institution ~ Everbright Pramerica Fund Same as above
20 July 2016 Company Teleconference  Institution  Franklin Templeton Investment Same as above
4 August 2016 Company Field research Institution ~ Everbright Pramerica Fund Same as above
9 August 2016 Company Field research  Institution  Indus Same as above
31 August 2016 Company Disclosure of Institution  Institutional analysts Details of 2016 interim results
interim results
1 September 2016 ~ Company Teleconference  Institution  Goldman Sachs Principal business conditions,
investment progress, recent
industrial developments and
industry outlook
5 September 2016  Company Field research Institution  CITIC Securities Same as above
7 September 2016~ Company Teleconference  Institution  First Manhattan Same as above
17 October 2016~ Company Teleconference  Institution  First State, Nomura Securities Same as above
15 November 2016  Company Field research  Institution  Finebutler Hedgefund, Jiuge Capital (i Same as above

[), Mingji Investment (i %o 3

), Rongtong Fund, Haifuling Capital

(,W 1), Galaxy Securities,
Lafang Investment (Oy?),
Zhong Ou Fund, Baoying Fund,
Huayi Capital (6 B 1), Penghua

Fund, Invesco Great Wall, Northeast
Securities, Chijiu Investment (5n3

), Zhongkewotu Fund (¢ AU z?
-)
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Venue of Mode of Type of party
Date of reception  reception reception received Party received Brief description on research
15 November 2016  Company Teleconference  Institution  Joint research of Galaxy Securites ~ Same as ahove
17 November 2016 ~ Singapore Strategy meeting Institution  Strategy meeting of Morgan Same as above
18 November 2016 ~ Company Teleconference  Institution  Guotai Junan, Penghua Fund, Same as above
Huachuang Securities, Baoying
Fund, Guotaianbao Fund (7 A-
2-), Tianhong Fund (A>?-)
22 November 2016 ~ Company Teleconference  Institution ~ HSBC GLOBAL ASSET Same as above
MANAGEMENT (HK)
9 December 2016 ~ Company Teleconference  Institution  ABC International Same as above
29 December 2016  Company Field research Institution ~ Sunsource, Northeast Securities, Same as above
Yinhua Fund
Number of reception 27
Number of organisations received 55
Number of individuals received 0
Number of other parties received 0

Whether disclosed any undisclosed major information No
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Management Discussion and Analysis Prepared in
Accordance with the Hong Kong Securities Regulatory Rules

The following contents are the financial resource reviews prepared in accordance with the relevant provisions of the
Hong Kong Listing Rules. The following discussion and analysis shall be read together with other chapters of this Report
and the audited financial statements of the Group and notes thereto prepared in accordance with CASBE.

Consolidated operating Results and
Segment Information

During the Reporting Period, the Group recorded revenue

of RMB51,111.652 million (same period of previous
year: RMB58,685.804 million) and profit attributable to

Shareholders and other equity holders of the Company

of RMB539.660 million (same period of previous year:
RMB2,026.613 million (restated)), representing a year-
on-year decrease of 12.91% and 73.37%, respectively.
For details of segment results, please refer to "ll. Review
of Principal Businesses During the Reporting Period”
under “Chapter IV Report of the Board”, “2. Income

and Cost” of “ll. Analysis of Principal Businesses” of

“Chapter V Operation Discussion and Analysis Prepared
in Accordance with the Domestic Securities Regulatory

Rules” and note IV. 50 to “Chapter Xlll Financial Statements
Prepared in Accordance with CASBE” in this Report.

Cost of Sales

For details of the Group’s cost of sales during the
Reporting Period, please refer to “2. Income and Cost” of “Il.
Analysis of Principal Businesses” of “Chapter V Operation
Discussion and Analysis Prepared in Accordance with the
Domestic Securities Regulatory Rules” and note IV. 50 to
“Chapter XIIl Financial Statements Prepared in Accordance
with CASBE” in this Report.

Gross Profit Margin and Profitability

The overall gross profit margin of the Group in 2016
was 18.84%, remaining basically stable over previous
year. Among all segments, logistics services, real estate
and heavy trucks segments saw an increase in their
gross profit margins, while those of containers, road

transportation vehicles, energy, chemical and liquid food

equipment, airport facilities equipment and financial

segments recorded a decline. For detailed analysis, please
refer to “Il. Review of Principal Businesses During the
Reporting Period” under “Chapter IV Report of the Board”
in this Report.

The table below lists the gross profits and gross profit
margins of the Group’s major segments during the
following periods:

Unit: RMB thousand

2016 2015 (Restated)

Gross profit Gross profit
Segment Gross profit - margin (%) Gross profit  margin (%)
Container 1,177,195 1064% 3588696  17.03%
Road transportation vehicle 2,764,281 18.81% 2,526,091 19.64%
Energy, chemical and liquid 1,775,192 18.98% 1,816,309 19.52%

food equipment

Offshore engineering 437,815 1017% 680,622 8.55%
Airport faciliies equipment 639,110 1989% 582,150 20.64%
Logistics service 778,8%4 1093% 717,791 9.20%
Financial business 1,290,337 56.04% 1171360  6537%
Real estate 341,309 4120% 450,317 34.86%
Heavy truck 32,694 1.89% (51510)  (6.01%)
Others 252046 1136% 204853  17.76%
Combined offset 140,762 - (1,051,885) -
Total 9,629,635 18.84% 10,634,794  1812%

Technology Development Costs, Sales
osts, Management Expenses and
Finance Expenses

For details of the technology development costs, sales

costs, management expenses and finance expenses of

the Group during the Reporting Period, please refer to

“3. Expenses” of “Il. Analysis of Principal Businesses” of
“Chapter V Operation Discussion and Analysis Prepared
in Accordance with the Domestic Securities Regulatory

Rules” and note IV. 52, 53, 54 to “Chapter XIlII Financial
Statements Prepared in Accordance with CASBE” in this
Report.



Chapter VI
Management Discussion and Analysis Prepared in
Accordance with the Hong Kong Securities Regulatory Rules



China International Marine Containers (Group) Co., Ltd.
Annual Report 2016

Chapter VI
Management Discussion and Analysis Prepared in
Accordance with the Hong Kong Securities Regulatory Rules

Bank Loans and Other Borrowings

As at 31 December 2016, the Group’s short-term
borrowings, long-term borrowings, debentures payable
and other current liabilities (issuance of commercial
papers) in aggregate amounted to RMB55,932.185 million
(31 December 2015: RMB46,241.746 million). Details of
bank loans and other borrowings of the Group as at 31
December 2016 are set out in note IV. 25, 36, 37, 38 and
39 to “Chapter XlllI Financial Statements Prepared in
Accordance with CASBE” in this report.

Unit: RMB thousand

As at As at

31 December 31 December

2016 2015

Short-term borrowings 15,729,787 17,909,024

Non-current borrowings due within

one year 3,525,710 649,003
Debentures payable due within one

year - 3,998,881

Long-term borrowings 27,023,222 23,684,838

Debentures payable 7,986,500 -
Other current liabilities (issuance of

commercial papers) 1,666,966 -

Total 55,932,185 46,241,746

Interest capitalised by the Group in 2016 was RMB507.365
million (2015: RMB423.520 million).

The Group’s bank borrowings are mainly denominated in
U.S. dollars, with the interest payments computed using
fixed rates and floating rates. As at 31 December 2016, the
Group’s bank borrowings included fixed-rate borrowings
of approximately RMB8,123.960 million (31 December
2015: RMB12,472.493 million) and floating-rate borrowings
of approximately RMB38,154.759 million (31 December
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Foreign Exchange Risk and Relevant
Hedge

The majority currency of the Group’s business revenue
is U.S. dollars, while most of its expenditure is made in
RMB. Currently, the PRC government has implemented
a regulated floating exchange rate regime based on
market supply and demand with reference to a basket

of currencies. However, Renminbi is still regulated in
capital projects. As the exchange rates of RMB are
affected by domestic and international economy and

political situations, and the demand and supply of RMB,
and the future exchange rates of Renminbi against
other currencies may vary significantly from the current

exchange rates, the Group is exposed to potential foreign
exchange risk arising from the exchange rate fluctuation
in RMB against other currencies, which may affect the
Group’s operating results and financial condition. The
management of the Group has closely monitored its
foreign exchange risk and taken appropriate measures
to avoid foreign exchange risk. For details of the foreign
exchange hedging contracts held by the Group during the
Reporting Period, please refer to note IV. 26 to “Chapter
Xl Financial Statements Prepared in Accordance with
CASBE” in this Report.

Interest Rate Risk

The Group is exposed to the market interest rate change
risk relating to its interest-bearing bank loans and other
borrowings. To minimise the impact of interest rate risk,
the Group entered into interest rate swap contracts with
certain banks. As at 31 December 2016, the Group had
20 unsettled interest rate swap contracts denominated in
U.S. dollars, the nominal value of which totally amounted
to approximately US$1,484 million, which will be expired
from 1 January 2019 to 28 June 2021 respectively. As at
31 December 2016, the fair values of the interest rate
swap contracts of the Group were RMB321.371 million.
Transaction costs on realisation have not been considered
when calculating the fair values. For details, please refer
to note IV. 2 and 26 to “Chapter XIll Financial Statements
Prepared in Accordance with CASBE” in this Report.

Credit Risk

The Group’s credit risk is primarily attributable to cash at
bank and on hand, receivables and derivative financial
instruments entered into for hedging purposes. Exposure
to these credit risks are monitored by the management
on an ongoing basis. For details, please refer to note
XIV. 1 to “Chapter XllI Financial Statements Prepared in
Accordance with CASBE” in this Report.

Capital Commitments

As at 31 December 2016, the Group had capital
expenditure commitments of approximately RMB417.786
million (31 December 2015: 960.181 million), which was
mainly used as fixed assets purchase contracts entered
but not performed or performed partially, external
investment contracts entered but not performed or
performed partially and vessels manufactured for sales or
lease. For details, please refer to note XI. 1(1) to “Chapter
Xl Financial Statements Prepared in Accordance with
CASBE" in this Report.

Subsidiaries, Jointly Controlled
Companies and Associated Companies
of the Group

For the subsidiaries, jointly controlled companies and
associated companies of the Group as at 31 December
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Significant Investments and Major
Acquisitions and Sales Relating
to Subsidiaries and Associated
Companies

During the Reporting Period, the Group completed the
acquisition of Retlan Manufacturing Limited at a total
consideration of RMB842.527 million. For details, please
refer to note V to “Chapter Xlll Financial Statements
Prepared in Accordance with CASBE” in this Report.

Future Plans for Significant Investments,
Expected Source of Funding, Capital
expenditure and Financing Plan

The Group’'s operating and capital expenditures are
mainly financed by our own funds and external financing.
Concurrently, the Group will take a prudent attitude in
order to enhance its future operating cash flow. According
to the changes in economic situation and operating
environment, as well as the needs of the Group’s
strategic upgrade and business development, the capital
expenditure of the Group is expected to be approximately
RMB18.7 billion in 2017, which will be mainly used for
purchase and construction of fixed assets, intangible
assets and other long-term assets. The Group will continue
to consider various types of financing arrangements.

Contingent Liabilities

As at 31 December 2016, the Group had major contingent
liabilities of RMB83.248 million (31 December 2015:
RMB79.940 million). For details, please refer to note X. 1 to
“Chapter XIll Financial Statements Prepared in Accordance
with CASBE” in this Report.

Use of Proceeds

As at 31 December 2015, the Company has issued a
total of 286,096,100 new H Shares to COSCO Container
Industries Limited, Broad Ride Limited and Promotor
Holdings Limited at HK$13.48 per H Share, and the
proceeds raised were approximately HK$3,857 million
(RMB3,228 million). For details of the use of raised
proceeds, please refer to “5. Use of Raised Proceeds” of “V.
Investments” under “Chapter V Management Discussion
and Analysis Prepared in Accordance with the Domestic
Regulatory Securities Rules” in this Report.

Employees and Remuneration Policies

As at 31 December 2016, there were approximately
51,299 employees of the Group (31 December 2015:
57,477) in the PRC. For composition of the employees,
please refer to “VIl. Employees of the Company” of
“Chapter X Information on Directors, Supervisors,
Senior Management and Employees” in this Report. The
total staff cost during the Reporting Period, including
Directors’ remuneration, contribution to the retirement
benefit schemes and share option incentive schemes,
amounted to approximately RMB5,925.685 million (2015:
RMB6,293.535 million). For details, please refer to note
IV. 55 to “Chapter XIll Financial Statements Prepared in
Accordance with CASBE” in this Report.

The Group provides salary and bonus payment to its
employees based on their performance, qualification,
experience and market conditions. The share option
incentive scheme aims to recognise the previous
contribution of Directors and core employees to the
Group and reward them for their long-term services. Other
benefits include contribution to the governmental pension
schemes and insurance plans for employees in mainland
China. The Group regularly reviews its remuneration
policies, including Directors’ remuneration payable,
and strives to formulate an improved incentive and
assessment mechanism based on the operating results of
the Group and market conditions.
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Accordance with the Hong Kong Securities Regulatory Rules

Employee Training Programme

The Company has built a multi-level and composite talent
training system with its core human resources philosophy
of “people-oriented and mutual business”, including: new
employees training, general skills training, professional
training, leadership training programme and international
talent training programme. Meanwhile, the Group has also
provided its employees with ample career development
opportunities. The Group, based on its requirements on
the talents according to its strategic development, has
built its employees’ career development passage (such as
management, engineering technology, lean, finance and
etc.) to conduct effective career management and clarify
career development direction for its employees with a
view to increasing their capabilities.

Employee Pension Benefits

The Group has provided the basic pension insurance
for the employees arranged by local labour and social
security bureaus. The Group makes contributions to
the pension insurance at the applicable rates monthly
based on the amounts stipulated by the government
organisation. When employees retire, the local labour and
social security bureaus are responsible for the payment
of the basic pension benefits to the retired employees.
The amounts of pension insurance payable calculated
according to the above regulations are recognised as
liabilities during the periods when the employees render
services and are charged to profit or loss or capitalised
in costs of related assets. For details, please refer to note
Il. 24 and note IV. 55 to “Chapter Xl Financial Statements
Prepared in Accordance with CASBE” in this Report.

Share Option Incentive Scheme

The implementation of share option incentive scheme
is helpful to establish an interest sharing and restraint
mechanism among the directors, the management and
the core employees, by which the management can
better balance its long-term goal and short-term goal
so as to attract and retain outstanding management
candidates and key employees and stimulate sustainable
value of incentives which will serve to guarantee the
stable development of the Company in the long term

and enhance its competitive strength. For details of the

share option incentive scheme of the Company and its

subsidiaries, please refer to “XV. Implementation of the

Company’s Share Option Incentive Scheme, Employee
Stock Ownership Scheme or Other Employee Incentive
Measures” of “Chapter VIII Significant Events” in this
Report.

Investment Properties

To reflect the values of investment properties held by
the Company more truly and accurately, and to help the
management and the investors of the Company to keep
abreast of the true financial conditions and operating
results of the Company, upon the consideration and
approval at the sixteenth meeting of the eighth session of
the Board of the Company for 2016 on 29 December 2016,
in accordance with the Accounting Standards for Business
Enterprises No. 28 — Changes in Accounting Policies
and Estimates and Corrections of Errors, the Company
changed the measurement of investment properties from
historical cost mode to fair value mode. The Group made
subsequent measurement to all investment properties
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Chapter Vil
Report of the Supervisory Committee

Dear Shareholders,

During the year of 2016, the Supervisory Committee of the Company has performed and discharged its duties and
responsibilities conscientiously in accordance with the relevant provisions of the PRC Company Law and the Articles of
Association.

l. MEETINGS OF THE SUPERVISORY COMMITTEE

Searching index for the  Disclosure date of
resolution published on  the information cited
Session of meeting Date Supervisor atended ~ Name of proposal Resolution designated websites  inthe resolution

The 1stmeetingin 2016  2016.328  He Jiale, Wang Zhixian, 1. Review the 2015 Work Reportofthe 1. Resolution concerning the first wwcninfocom.cn 2016329

of the 7th session Xiong Bo Board meeting in 2016 of the 7th session of - wwwhkexnews hk
2. Proposal regarding the 2015 the Supervisory Committee
Work Report of the Supenvisory 2. Audit opinion on daily related-party
Comnitiee ransactions/continuing connected
3. Proposal regarding the 2015 Annual transactions in 2015
Report

4. Proposal regarding the profit
distribution and dividend payment
plan for 2015

5. Proposal regarding the execution
of dally related-party transactions/
coninuing connected transactions in
2015

6. Proposal regarding the 2015 Special
Repart on the Deposit and Actual Use
of Raised Proceeds

7. Proposal regarding the Sel-
assessment Report on CIMC's Intemal
Control for 2015
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Session of meeting Date

Supenvisor attended

Name of proposal

Resolution

Searching index for the  Disclosure date of
resolution published on  the information cited
designated websites  inthe resolution

The 2nd meetingin 2016 201648
of the 7th session

He Jiale, Wang Zhixian, 1.

Xiong Bo

10.

1L

Proposal regarding the Company's
compliance with the criteria for the
non-public issue of A Shares of the
Company

Proposal regarding the proposed
non-public issue of A Shares of the
Company

Proposal regarding the plan of non-
public issue of A Shares of the
Company

Proposal regarding the feasiility
report on the use of proceeds raised
from the non-public issue of A Shares
of the Company

Proposal regarding the report on

the use of proceeds from previous
fundraising activiies by the Company
Proposal regarding Shareholders'
refurn plan for the coming three years
(2016-2018)

Proposal regarding the impact of
dilution of current refurns resulting
from the non-public issue of A Shares
onthe key financial indicators of the
Company and the measures adopted
by the Company

Proposal regarding the Undertaking
from the Directors, Supenvisors and
Senior Management on the Relevant
Matters of Real Estate Business of the
Company

Proposal regarding the amendments
{o the Articles of Association
Proposal regarding the amendments
to the Management Policy for
Fundraising of the Company

The Proposal regarding the
appaintment of Supervisors on behalf
of Shareholders for the 8th session of
the Supenvisory Committee

L

Resolution concerning the second  www.cninfo.com.cn 201649
meeting in 2016 of the 7th session of - wwwhkexnewshk

the Supenvisory Committee

Resolution concerning the

appointment of Supervisors on behalf

of Shareholders for the 8th Session of

the Supenvisory Committee
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Searching index for the  Disclosure date of
resolution published on  the information cited
Session of meeting Date Supenvisor attended  Name of proposal Resolution designated websites  inthe resolution

The 3rd meetingin 2016 2016428 He Jiale, Wang Zhixian, Proposal regarding the first quarterly report Audit apinion on the first quarterly report of - wwa.cninfo.com.cn -

of the 7th session Xiong Bo 0f 2016 2016 wwwhkexnewshk
The Istmeetingin 2016 2016531 Zhang Mingwen, Lam  Proposal regarding the election of chairman Resolution concerning the first meetingin - www.cninfo.com.cn 20166.1
of the 8th session Yuk Lan, XiongBo  of the 8th session of the Supervisory 2016 of the 8th session of the Supervisory  wwwhkexnewshk
Commitiee Commitiee
The 2nd meetingin 2016  2016.8.24  Xiong Bo, Lam Yuk Lan, Proposal regarding the related-party QOpinion on the related-party transactions/  www.cninfo.com.cn -
of the 8th session Zhang Mingwen  transactionsfcontinuing connected continuing connected transactions with ~ wwwhkexnewshk
(abstained) transactions with China Shipping Container China Shipping Container Lines Co, Ltd
Lines Co, Ltd
The 3rd meetingin 2016 2016.8.30  Zhang Mingwen, Xiong  Proposal regarding 2016 interim report  Audit opinion on 2016 interim report www.cninfo.com.cn -
of the 8th session Bo, Lam Yuk Lan wwwhkexnews.hk
(authorising Xiong Bo
o vote on behalf of
him)
The 4thmeetingin 2016~ 2016.10.27  Zhang Mingwen, 1. Proposal regarding the third quarterly 1. Audit opinion on the third quarterly  www.cninfo.com.cn 2016.10.28
of the 8th session Xiong Bo report of 2016 report of 2016 wwwhkexnewshk

2. Proposal regarding the nomination 2. Resolution concerning the nomination
of Mr. Lv Shengzhou as a Supervisor ~ of Mr. Lv Shengzhou as a Supervisor
on behalf of Shareholders for the 8th on behalf of Shareholders
session of the Supervisory Commitiee
The 5thmeetingin 2016~ 2016.11.11  Xiong Bo, Zhang Proposal regarding the continuing QOpinion on the continuing connected www.cninfo.com.cn -
of the 8th session Mingwen (abstained) connected transactions/related-party transactions/related-party transactions with wwwihkexnews hk
transactions with COSCO SHIPPING ~ China Shipping Container Lines Co, Ltd
Development Co, Ltd. Attachment: Sales
Commocity Framework Agreement (for

2017,2018 and 2019)
The 6th meetingin 2016~ 2016.12.29  Zhang Mingwen, Proposal regarding change of accounting ~ Opinion on change of accounting policies  www.cninfo.com.cn 2016.12.29
of the 8th session Lv Shengzhou, palicies wwwhkexnewshk

Xiong Bo

. SUPERVISORY COMMITTEE’'S PRESENCE ON OTHER MEETINGS AND
PERFORMANCE OF OTHER OBLIGATIONS

All members of the Supervisory Committee have attended the regular meetings convened by the Board during
the reporting period.
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OTHER MATTERS REVIEWED OR CONCERNED BY THE SUPERVISORY
COMMITTEE

Opinion of the Supervisory Committee on the Lawful Operation of the
Company

The Supervisory Committee of the Company conscientiously performs its duties in accordance with the
applicable provisions of the PRC Company Law and the Articles of Association. During the year, the members
of the Supervisory Committee attended all board meetings. They conducted supervision on the convening and
decision-making procedures of the Shareholders’ meeting and the Board meetings, the actual implementation
of the resolutions passed at the Shareholders’ meeting by the Board as well as the decision-making process
and business operation process of the Company in accordance with the applicable laws and regulations. The
Supervisory Committee considered that, during the year, the Company has made all decisions in accordance
with legitimate procedures and its internal control system is sound. They are of the view that none of the
Directors, the CEO and president as well as senior management of the Company violated the Company'’s Articles
of Association or were detrimental to the interests of the Company during their usual course of work, nor have
they abused their powers to damage the interests of Shareholders or employees.

Opinion of the Supervisory Committee on Inspection of the Financial
Status of the Company

During the Year, the Supervisory Committee has examined the Company’s business and financial situation,
audited the annual report and interim report, quarterly reports and other documents submitted by the Board. The
Supervisory Committee is of the view that these financial statements truly and fairly represent the Company’s
financial position and operational results.

Opinion of the Supervisory Committee on the Actual Use of Proceeds from
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5.  Opinion of the Supervisory Committee on Daily Related-party Transactions/
Continuing Connected Transactions of the Company

During the Reporting Period, daily related-party transactions/continuing connected transactions of the Company
were carried out with the terms of relevant transaction agreement approved by the Board of the Company.
Daily related-party transactions/continuing connected transactions were carried out at reasonable and fair
considerations, and no prejudice to the non-connected Shareholders or the Company was discovered.

6. Opinion of the Supervisory Committee on the Operation of the Internal
Control System of the Company and on the Self-assessment Report on the
Internal Control of the Company

Having conducted an adequate verification of the Company’s internal control pursuant to the requirements of
Basic Norms for Enterprise Internal Controls and the auxiliary guidelines on corporate internal control as well as
the Internal Control Guidelines for Companies Listed on the SZSE, the Supervisory Committee is of the view: the
Company’s existing internal control system complies with the requirements of the applicable laws, regulations
and rules and can satisfy all the requirements of effective risk control in all material aspects; Self-Assessment
Report on Internal Control of CIMC for 2016 objectively and truly represents how the Company’s internal control
system was established, operated, examined and supervised.

By Order of the Supervisory Committee
Zhang Mingwen
Chairman of the Supervisory Committee

Shenzhen, the PRC
March 2017
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PROFIT DISTRIBUTION OF ORDINARY SHARES AND SHARE CAPITAL
INCREASE BY WAY OF TRANSFER FROM CAPITAL RESERVES OF THE
COMPANY

Formulation, implementation or adjustment of profit distribution policy of ordinary shares (especially the cash
dividend policy) during the Reporting Period

Applicable % Not applicable

The Company has adopted a stable dividend distribution policy in strict compliance with its relevant
commitments in its H share listing document and Articles of Association. At present, the Company distributes

dividend to Shareholders once a year, namely the final dividend, and the total profit distributed in the form

of cash dividend shall not be less than 30% of the average annual distributable profit of the Company in the
last three years. The Company’s stable and active dividend distribution policy has received welcome from its
Shareholders and fully protects the interests of its minority Shareholders. The Articles of Association specifically
stipulates the Company’s dividend distribution: the Company’s final dividend will be determined at the

Shareholders’ meeting by ordinary resolutions. The Company is in strict compliance with all relevant provisions
under the Articles of Association over the years for its decision-making on dividend distribution. The Company
strives to achieve outstanding operating results and a good return for its Shareholders.

Both of the Company'’s plan for profit distribution and plan for conversion of capital reserves into share capital
comply with the Company’s Articles of Association and other relevant provisions during the Reporting Period.

Particulars of Cash Dividend Policy

Was it in compliance with the requirements of the Company’s Articles of Association and the

resolution of the general meeting: Yes
Was the dividend distribution criteria and proportion well-defined and clear: Yes
Was the related decision making process and mechanism in place: Yes
Did independent Directors fulfil their duties and play their roles: Yes
Were the minority Shareholders given opportunities to sufficiently voice their opinions and make

requests and were their legal interests fully protected: Yes
Were conditions and procedures legal and transparent in respect of the cash dividend policy with

adjustments or changes: Yes

The Company’s profit distribution plans and the conversion plans of conversion of capital reserves into share
capital in the past three years (the Reporting Period inclusive):

. The dividend payment plan for the year of 2016: based on the total share capital of the Company as at
the dividend payment record date for the year of 2016, we distributed RMBO0.6 in cash (including tax) for
every 10 shares. For illustration only, if calculated based on the total share capital of 2,978,576,986 shares
of the Company as at 31 December 2016, it is expected that a total dividend of RMB179.887 million will
be distributed. The proposed dividend is expected to be payable on or around 20 July 2017. The annual
dividend-distribution plan for 2016 shall be submitted to the Company’s annual general meeting for
consideration and approval.
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The dividend payment plan for the year of 2015: based on the total share capital of the Company as at

the dividend payment record date for the year of 2015, we distributed RMB2.20 in cash (including tax) for

every 10 shares, amounting to a total dividend of RMB654.822 million.

The dividend payment plan for the year of 2014: based on the total share capital of the Company as at

the dividend payment record date for the year of 2014, we distributed RMB3.10 in cash (including tax) for

every 10 shares, amounting to a total dividend of RMB833.748 million.

Cash dividend payments of ordinary shares of the Company for the past
three years (including the Reporting Period)

Unit: RMB thousand

Net profit
attributable

to ordinary
Shareholders of
the Company in

Amount of  the consolidated

% of net profit
attributable

to ordinary
Shareholders of

the Company in Amount of % of cash

cash dividend statements of the  the consolidated cash dividend dividend

Year (including tax) year declaring statements in other ways in other ways
2016 (Proposal) 179,887 539,660 33.33% 0 0
2015 654,822 2,026,613 32.33% 0 0
2014 833,748 2,477,802 33.65% 0 0

The Company recorded a profit during the Reporting Period, and the profit distributable to the ordinary
Shareholders of the Company was positive. However, the Company did not propose a cash dividend

distribution plan of ordinary shares

% Applicable Not applicable
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PROPOSAL OF PROFIT DISTRIBUTION AND SHARE CAPITAL INCREASE BY
WAY OF TRANSFER FROM CAPITAL RESERVES DURING THE REPORTING

PERIOD

Applicable % Not applicable

Number of bonus shares for every 10 shares (share) 0
Amount of dividend for every 10 shares (RMB) (including tax) 0.60
Number of shares converted for every 10 shares (share) 0
Basis of share capital of distribution plan (share) 2,978,576,986

Total cash dividend (RMB) (including tax)
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PERFORMANCE OF COMMITMENTS

Commitments Performed during the Reporting Period and Not Fulfilled
as at the End of the Reporting Period by the Company, Shareholders, the
De Facto Controller, Acquirer, Director, Supervisor, Senior Management or
Other Related Parties

Applicable % Not applicable

Date of Commitment
Commitment Promisor Contents of commitment commitment period Implementation

Other commitments ~ The Company In accordance with the relevant regulations, 2012/8/15 Before domestic  In progress
made to minority domestic residents are not eligible to residents are
shareholders of the purchase foreign stocks directly, so, domestic free to buy
Company residents can only hold or sell its H Shares overseas stocks
of the Company which they legally possess
due to the change of listing location of shares
of the Company, they are not eligible to
subscribe the shares of the Company and
other H shares or other overseas stocks,
and also after the sales of H shares of the
Company, the sales income must be timely
transferred to the mainland. The Company
promises domestic residents that before they
are free to purchase overseas stocks, the
Company will not finance by the means of
allotment
The Company Shareholders' bonus return plan (2016 to 2018) ~ 2016/4/8 2016 to 2018 In progress

The commitment is Yes
fulfilled in a timely
manner or not

The Company has Made Profit Forecasts on its Assets or Projects, and the
Profit Forecast Period is within the Reporting Period. The Company has
To State Whether the Original Profit Forecasts on Assets or Projects are
Fulfilled and the Reasons Therefore

% Applicable Not applicable
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IV. APPROPRIATION OF THE COMPANY'S FUNDS BY CONTROLLING
SHAREHOLDERS AND THEIR RELATED PARTIES FOR NON-OPERATING
PURPOSES

Y Applicable Not applicable

There was no appropriation of funds of the Company for non-operating purposes by controlling Shareholders
and their related parties during the Reporting Period.

V. STATEMENTS OF THE BOARD, THE SUPERVISORY COMMITTEE AND THE
INDEPENDENT DIRECTORS ON THE “NON-STANDARD AUDITING REPORT”
ISSUED BY THE ACCOUNTANT DURING THE REPORTING PERIOD

Y Applicable Not applicable

VI. EXPLANATION OF CHANGES IN ACCOUNTING POLICIES, ACCOUNTING
ESTIMATES AND AUDIT METHOD IN COMPARISON WITH THE FINANCIAL
REPORT OF THE PREVIOUS YEAR

Applicable % Not applicable

Changes in critical accounting policies: the measurement of investment properties was changed from cost
mode to fair value mode.

As considered and approved by the Board and the Supervisory Committee of the Company on 29 December
2016, in accordance with the requirements under Accounting Standards for Business Enterprises No.3 —
Investment Properties and the Accounting Standards for Business Enterprises No. 28 — Changes in Accounting
Policies and Estimates and Corrections of Errors, and in order to provide more reliable and more relevant
accounting information, the measurement of investment properties of the Group was changed from cost
mode to fair value mode. The date of the change in accounting policy shall be the date on which the same was
considered and approved by the Board.

In accordance with the requirements of above-mentioned standards, under the fair value measurement model,

no provision for depreciation or amortisation of investment properties will be made, instead, the carrying

amount of investment properties will be adjusted based on their fair value as at the balance sheet date, and the
difference between the fair value and the initial carrying amount will be included in profit or loss of the period.

Enterprises should account the change from cost mode to fair value mode as changes in account policies, and
adjust the retained earnings at the beginning of the period based on the difference between the fair value and
carry amount when measurement mode changes. When fair value mode is adopted for the measurement of
investment properties, a change to the cost mode from the fair value mode is not allowed. For details, please
refer to note 1. 33 to “Chapter XlII Financial Statements Prepared in Accordance with CASBE” in this Report.

VIl. EXPLANATION OF RETROSPECTIVE RESTATEMENT FOR ADJUSTMENT OF
SIGNIFICANT ACCOUNTING ERRORS OCCURRED DURING THE REPORTING
PERIOD

Y Applicable Not applicable

During the reporting period, there were no retrospective restatements for significant accounting errors occurred
to the Company.
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EXPLANATION OF CHANGES IN THE SCOPE OF CONSOLIDATED STATEMENTS
IN COMPARISON WITH FINANCIAL REPORT OF PREVIOUS YEAR

Applicable % Not applicable

Please refer to note V to “Chapter Xl Financial Statements Prepared in Accordance with CASBE” as set out in
this Report for enterprise merger and newly set up companies.

ENGAGEMENT AND DISENGAGEMENT OF FIRMS OF ACCOUNTANTS

The firm of accountants engaged currently

The engaged firm of accountants in the mainland PricewaterhouseCoopers Zhong Tian LLP

Payment for the accountants during the RMB14,070,000
Reporting Period (including: the auditing fees amounting to RMB12,670,000 and the
auditing fees for the internal control amounting to RMB1,400,000)
Continuing service year of the accountants 5 years
CPA of the accountants Cao Cuili, Cai Zhifeng

Whether to appoint another accounting firm during the Reporting Period
Y% Yes No
The Company did not change its auditor over the past four years.

Particulars on recruitment of accounting firms, financial consultants or sponsors for internal control and
auditing purposes

Applicable Not applicable
During the Reporting Period, the Company engaged PricewaterhouseCoopers Zhong Tian LLP as its accounting

firm for internal control and auditing purposes. The auditing fees for internal control in 2016 were RMB1.40
million.

SUSPENSION IN TRADING OR DELISTING UPON PUBLICATION OF ANNUAL
REPORT

% Applicable Not applicable
BANKRUPTCY OR REORGANISATION RELATED ISSUES
% Applicable Not applicable

During the reporting period, there were no bankruptcy or reorganisation related issues of the Company.
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Xll. MATERIAL LAWSUITS AND ARBITRATIONS

Y Applicable
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During the Reporting Period, no share option of the 2009 Enric Share Options and the 2011 Enric Share Options
was lapsed respectively. 1,816,000 share options of the 2014 Enric Share Options were lapsed. The table below
sets out the changes in the share options granted under the share option incentive plan of CIMC Enric in the

year as at 31 December 2016:

Number of underlying shares comprised in share options

Transferred tof Balance
Granted Exercised  from other Lapsed asat Exercise price
Dateof  Balanceasat during during  categories during 31 December per share
Grant 1 January 2016 the year the year ~ during the year the year 2016 HK$  Exercise period
Directors of CIMC Enric
Gao Xiang 2009.11.11 1,000,000 - - - - 1,000,000 400 2010.11.11-2019.11.10
2011.10.28 500,000 - - - - 500,000 248 201310.28-2021.10.27
2014.06.05 400,000 - - - - 400,000 1124 2016.06.05-2024.06.04
Liu Chunfeng 2009.11.11 - - - - - - 400  2010.11.11-2019.11.10
2011.10.28 400,000 - - - - 400,000 248 2013.10.28-2021.10.27
2014.06.05 400,000 - - - - 400,000 1124 2016.06.05-2024.06.04
Jin Jianlong 2009.11.11 800,000 - - - - 800,000 400  2010.11.11-2019.11.10
2011.10.28 300,000 - - - - 300,000 248 2013.10.28-2021.10.27
2014.06.05 300,000 - - - - 300,000 1124 2016.06.05-2024.06.04
Yu Yugun 2009.11.11 698,000 - - - - 698,000 400  2010.11.11-2019.11.10
2011.10.28 300,000 - - - - 300,000 248 2013.10.28-2021.10.27
2014.06.05 300,000 - - - - 300,000 1124 2016.06.05-2024.06.04
JinYongsheng  2009.11.11 500,000 - - - - 500,000 400 2010.11.11-2019.11.10
2011.10.28 300,000 - - - - 300,000 248 2013.10.28-2021.10.27
2014.06.05 300,000 - - - - 300,000 1124 2016.06.05-2024.06.04
Wong ChunHo ~ 2009.11.11 500,000 - - - - 500,000 400 2010.11.11-2019.11.10
2011.10.28 300,000 - - - - 300,000 248 201310.28-2021.10.27
2014.06.05 300,000 - - - - 300,000 1124 2016.06.05-2024.06.04
TsuiKeiPang  2011.10.28 300,000 - - - - 300,000 248 201310.28-2021.10.27
2014.06.05 300,000 - - - - 300,000 1124 2016.06.05-2024.06.04
Zhang Xuegian  2011.10.28 300,000 - - - - 300,000 248 2013.10.28-2021.10.27
2014.06.05 300,000 - - - - 300,000 1124 2016.06.05-2024.06.04
Employees of CIMC 20091111 8,586,000 - - - - 8,586,000 400 2010.11.11-2019.11.10
Enric 20111028 23,836,000 - (826,000) - - 23,010,000 248 201310.28-2021.10.27
2014.06.05 31,470,000 - - (1,516,000) - 29954000 1124 2016.06.05-2024.06.04
Other participants  2009.11.11 7,362,000 - (70,000) - - 7,292,000 400 2010.11.11-2019.11.10
20111028 2,197,000 - (315,000) - - 1,882,000 248 2013.10.28-2021.10.27
2014.06.05 4,350,000 - - (300,000) - 4,050,000 1124 2016.06.05-2024.06.04
Total - 86,599,000 - (12110000  (1,816,000) - 83572,000 - -
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3. Implementation of the Equity Trust Scheme of CIMC Vehicle (Group)

An equity trust scheme of the Company’s wholly-owned subsidiary CIMC Vehicle (Group) was considered



China International Marine Containers (Group) Co., Ltd.
Annual Report 2016

Chapter VI
Significant Events

Proportion to Whether Avallable
fransaction approved market price
Typeofthe  Detalls of the amount of cap has of the same
Relationship connected  connected thesame  Approved been Seflement transaction  Disclosure  Disclosure
Related party with the Group transaction  transaction Pricing principle Pice  Amount  category Cap exceeded  Method  category Date index
ShaanxiHeawy Duty ~ Minority shareholder - Sale of goods ~ Sale of goods Regular - 241240 - - - - - - -
Automobile Co, Ltd. ~ of asubsidiary commercial terms
Florens Maritme Limited  Subsidiary of Sale of goods ~ Sale of goods Regular - 124800 - - - - - - -
significant commercial terms
Shareholder
Sumitomo Corporation  Minority shareholder - Sale of goods  Sale of goods Regular - 159688 - - - - - - -
of a subsidlary commercial terms
Florens Container Subsidiary of Sale of goods ~ Sale of goods Regular - 22700 - - - - - - -
Corporafion SA. significant commercial terms
Shareholder
Dong Fang International -~ Subsidiary of Saleof goods  Sale of goods Regular - 42518 - - - - - - -
Container significant commercial terms
(Lianyungang) Co, Ltd.  Shareholder
Dong Fang Intemational -~ Subsidiary of Sale of goods ~ Sale of goods Regular - 19454 - - - - - - -
Container (Jinzhou) ~~ significant commercial terms
Co, Lid. Shareholder
Guangxi Southern CIMC  Joint venture Saleofgoods  Sale of goods Regular - 8,359 - - - - - - -
Logistics Equipment commercial terms
Manufacturing Co, Ltd.
NYK Zhenhua Logistics  Joint venture Sale of goods ~ Sale of goods Regular - 28 - - - - - - -
(Tianjin) Co, Ltd. commercial terms
Ningxia Changming ~ Associated company Sale of goods ~ Sale of goods Regular - 8,645 - - - - - - -
Natural Gas commercial terms
Development Co, Ltd.
Other related parties Saleof goods  Sale of goods Regular - 2 - - - - - - -
commercial terms
Other related parties Rendering of  Rendering of Regular - 34 - - - - - - -
senvices Senvices  commercial terms
Total - - 1461947 - - - - - - -
Details of substantial sales retum Nil

Projected total amount of connected ransactions in the ordinary course of business during  Not applicable
the current period by type and actual performance during the reporting period (i any)

Reason for the substantial difference between transaction prices and referential market ~ Not applicable
prices (if applicable)
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(2) Connected Transactions Relating to Assets or Equity Interest Acquisition and Disposal
% Applicable Not applicable
3) Connected Transactions Relating to Joint External Investments
% Applicable Not applicable
(4) Claims and Liabilities among the Connected Transactions
Applicable %4 Not applicable
Whether there are non-operating claims and liabilities among the connected transactions
Y2 Yes No
Claims receivable from the related party

Unit: RMB thousand

Any Amount ~ Amount
appropriation increased  recovered
of funds for duringthe  during the Interest for
Relationship non-operating ~ Opening  curent  curent Interest the current Closing
Related party with the Group Reason purposes Balance period period rate period  balance
Zhenjiang CIMC Associated company ~ Operating borrowingsby ~ No - 84301 - - 9830 824391
Embellish Yu Real of the Group Shareholders in same ratio
Estate Co,,